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The Trove Intelligence platform provides a comprehensive source of data, analytics and research on corporate 
climate commitments and voluntary carbon credits

Weekly / monthly 
reports

Research notes

PowerPoint 
charts

Excel downloads

Access to analysts
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Trove Intelligence is the data and analytics platform of Trove Research

Corporate climate commitments & 
carbon credit demand

• Database of thousands of corporate climate 
commitments: SBTs, Net Zero, Carbon/Climate 
Neutral

• Historic and forecast emissions: Scope 1, 2, and 3

• Voluntary carbon credit demand forecasts

Carbon Credit Prices

• Weekly / monthly carbon price indices by 
transaction type

• Forecast carbon credit prices

Policy landscape

• Guidance for corporates on setting carbon 
emission, Net Zero and Carbon Neutral targets

• Mapping of 100+ organisations influencing 
corporate climate commitments 

• Consensus tracking, forward-looking opinion

Carbon credit projects & transactions

• Historic issuances by type, vintage, standard

• Risk metrics

• Compliance eligibility

• Issuance forecasts 
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Introduction & methodology

The claims that companies make about their climate commitments has come under 
increasing scrutiny in recent years, linked to the proliferation in initiatives seeking to 
increase the transparency and robustness of corporate climate goals.

Questions remain around how to define what carbon/climate neutral or net zero 
really mean, when carbon credits should be used and how companies should report 
their intentions and actions. Meanwhile, the answers to questions such as ‘What is a 
high quality credit?’ are often unclear or subject to conflicting views.

In this monthly report we monitor the latest developments from initiatives around 
the world and summarise the latest guidance on how companies should set and 
achieve their climate targets. 

In total, we monitor the activities of over 130 initiatives and organisations. The most 
high profile of these include the Taskforce on Scaling Voluntary Carbon Markets 
(TSVCM), Voluntary Carbon Market Integrity Initiative (VCMI) and the Science Based 
Targets Initiative (SBTi). 

These initiatives focus on four main areas:

A. Investors – a wide range of investor groups are calling for a more robust and 
quicker corporate response to climate change.

B. Companies – split into initiatives focusing on corporate claims, targets and 
reduction pathways, use of carbon credits, and accounting / reporting issues.

C. Supply Side – frequently focus on ensuring or increasing the quality of carbon 
credits, and ensuring strong market governance and infrastructure.

D. Public Policy – governments and regulators are increasingly concerned about 
claims companies are making on climate change.

1. Introduction & methodology
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Monthly guidance summary

Action points
• Review materials released this month 

analysing the consequences of Article 6 
from ICROA, Ecosystem Marketplace and 
Plan Vivo. This provides further guidance on 
how corresponding adjustments may 
influence prices in the short term.

• Respond to consultation on High Quality 
Tropical Forest Carbon Credits facilitated by 
the Meridian Institute before mid February. 
There is an informational webinar on 27 
January.

• Respond to the calls for expert working 
group members for 2022 Race to Zero 
Criteria Consultation if you hold an interest 
in how this umbrella organisation will shift 
its priorities from 2022 onwards. Deadline is 
28 January. The public consultation will 
follow in March and April.

• Asset owners and managers should prepare
for upcoming environmental proposals in 
proxy voting, and be aware that there will 
be scrutiny of whether these votes align 
with the commitments that they have made. 

Unsurprisingly, December was a quieter month for new releases than the busy COP26-related months preceding it. 
Reflections on COP26 continued to come out, particularly on the implications of Article 6. Elsewhere, there were a few 
interesting developments around accounting and reporting. In other areas, several old discussions were reopened, rolling 
back some of the consensus that seemed to have been found in November.

2. Guidance summary

Key developments in December 2021

• The International Carbon Reduction and Offset Alliance (ICROA) released its analysis on the implications of Article 6. It 
suggests that voluntary carbon market (VCM) credits with a corresponding adjustment will be in short supply for some time.

• In their analysis, both ICROA and Ecosystem Marketplace note that Article 6 does not ‘govern’ the VCM, but there will be 
significant interaction between private entities and Article 6 activities. On corresponding adjustments, there will be both 
‘adjusted’ and ‘non-adjusted’ credits available in the voluntary carbon market.

• The Öko-Institut published a report on how to account for Article 6 transfers when countries have a single year target. The 
study concluded that multi-year accounting is more likely to have better outcomes than the ‘averaging’ approach. 

• Proxy voting by shareholders was an important issue this month. ShareAction questioned the ambition of Climate Action 
100+ and the Net Zero Asset Managers Alliance based on their voting record on environmental resolutions.

• Principles for Responsible Investment welcomed the signing into law of the technical criteria for the EU taxonomy on 
sustainable economic activities. From January,  the technical screening criteria can be used to report against the taxonomy.

• Architecture for REDD+ Transactions (ART) has had its eligibility for the CORSIA programme (Carbon Offsetting and 
Reduction Scheme for International Aviation) extended to cover emissions reductions generated between 2021 and 2023.   
It is the first REDD+ scheme to have its CORSIA approval extended.

• Carbon Market Watch released a report making the case for stricter standards for the use of carbon removals, and called 
for clear demarcation within the market between carbon removals and reductions. This reopens some of the debate around 
the use of removals and definitions of credit quality.

https://merid.org/draft-forest-credit-statement/
https://merid.zoom.us/webinar/register/WN_zNOldtOsSk-YCjuUi2vsMg
https://racetozero.unfccc.int/2022-criteria-consultation/
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Monthly guidance summary: consensus tracker 2. Guidance summary

A. Investor pressure for 
climate action

i. Corporate claims 
& commitments

ii. Mitigation 
pathways

iii. Corporate use 
of carbon credits

iv. Accounting 
& reporting

D. Public policy -
government action

ii. Governance & 
infrastructure

This chart summarises the degree of consensus on the key topics affecting corporate climate commitments. Consensus amongst 
influential organisations helps to clarify what companies need to do when setting targets, making claims and using carbon credits. Previous month Current month

Climate-related proxy voting was a focus this month. There were different views of how 
effectively asset managers perform this role, hence our slight decrease in consensus rating.

There are some signs of a greater focus on the quality of targets and making sure that 
commitments are backed up by plans for action, transparency and investment.

Nothing in the various updates has indicated a material change in consensus. More generally, the 
rebound of coal demand to an all-time high complicates more ambitious mitigation pathways.

This month’s updates showed some consolidation between different efforts to improve 
reporting and disclosures. The release of the EU taxonomy is also a notable step forward.

The conclusion of Article 6 negotiations was a major step forward last month, but this month 
questions arose about defining credit quality, particularly in relation to tropical forest credits.

This month’s guidance shed further light on potential implications of Article 6. While the broad 
outline is clear, there is little clarity on exactly what the VCM-Article 6 interaction will look like.

Relatively few updates this month, but they did reflect some consensus around next steps post-
Glasgow. In addition, further clarity on dealing with single-year targets helps on a difficult issue.

B. 
Commitments 
& targets

C. Carbon 
credit 
supply

While the extension of eligibility for TREES under CORSIA demonstrates clarity around what 
credits can be used by aviation companies, Carbon Market Watch’s report rekindles the debate 
over the role of carbon removals, particularly in interim period before a net zero target year.

Weaker StrongerTrove Consensus Rating

i. Carbon credit 
quality
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Summary of new guidance updates published in December (I/II)
2. Guidance summary

Trove analysis

• A number of post-COP26 updates came out 
in December, including some more detailed 
analysis of the consequences of the 
agreements from Glasgow.

• A shift towards action is noticeable in the 
fact that more updates are now being seen 
in the ‘Mitigation pathways & targets’ and 
‘Accounting & reporting’ areas, and less in 
the ‘Government action’ guidance area.

• This is perhaps a reflection that the calls at 
COP26 for greater short-term action and 
increased transparency / accountability from 
non-state actors are starting to have an 
impact, particularly in communications 
about various organisations’ 2022 priorities.

• Particularly active organisations include 
UNEP Finance Initiative and its subsidiary 
alliances, the UN Principles for Responsible 
Investment and the International Energy 
Agency (IEA). However, all of the IEA’s 
updates tracked this month fell within 
‘Mitigation pathways & targets’.

A. Investors B. Companies C. Supply Side D. Public Policy

Organisation Pressure for 
climate action

Claims & 
commitments

Pathways 
& targets

Use of 
carbon credits

Accounting
& reporting

Carbon credit 
quality

Governance & 
infrastructure

Government 
action

International Energy 
Agency (IEA) - - ✓ - - - - -

Stockholm Environment 
Institute - - - - - - - ✓

UNEP Finance Initiative ✓ ✓ - - ✓ - - -

ShareAction ✓ - - - ✓ - - -

Transition Pathway 
Initiative - - ✓ - - - - -

UN Principles for 
Responsible Investment - ✓ ✓ - ✓ - - -

Architecture for REDD+ 
Transactions - - - ✓ - - - -

BSR - - - - - - ✓ -

Carbon Market Watch - - - ✓ - - - -

CDP - ✓ - - ✓ - - -

Ceres ✓ - - - - - - ✓

ClientEarth - - - - - - - ✓
Climate Disclosure 
Standards Board - - - - ✓ - - -

Climate Focus - - - - - - - ✓

Climate Policy Initiative - ✓ - - - - - -

Climate Votes ✓ - - - - - - -

Ecosystem Marketplace - - - - - - ✓ -

Forest Trends - - - - - - - ✓
Global Cement and 
Concrete Association - - ✓ - - - - - ✓ Tick mark indicates organisations with at 

least 1 update this month in this area
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Summary of new guidance updates published in December (II/II)
2. Guidance summary

Trove analysis

• ICROA, Plan Vivo and Ecosystem 
Marketplace provided updates that covered 
the potential consequences of the Article 6 
agreement from Glasgow for different parts 
of the voluntary carbon market.

• Here an increased interest in different issues 
that relate to ‘Accounting & reporting’ can 
be noted, although some of these relate to 
supporting mitigation actions, not only 
accountability and transparency.

• An example is the shared accounting and 
reporting tool for the logistics industry 
announced by the Smart Freight Centre.

✓ Tick mark indicates organisations with at 
least 1 update this month in this area

A. Investors B. Companies C. Supply Side D. Public Policy

Organisation Pressure for 
climate action

Claims & 
commitments

Pathways 
& targets

Use of 
carbon credits

Accounting 
& reporting

Carbon credit 
quality

Governance & 
infrastructure

Government 
action

International Carbon 
Reduction and Offset 
Alliance (ICROA)

- - - - - - ✓ -

International Emissions 
Trading Association - - - - - - ✓ -

Natural Resources 
Defense Council - - ✓ - - - - -

Net-Zero Asset Owner 
Alliance ✓ - - - - - - -

Net-Zero Banking 
Alliance ✓ - - - - - - -

Oko-Institut - - - - - - - ✓

Partnership for Carbon 
Accounting Financials - - - - ✓ - - -

Plan Vivo - - - - - - ✓ -

Smart Freight Centre - - - - ✓ - - -

StandEarth ✓ ✓ - - - - - -

Task Force on Nature-
related Financial 
Disclosures

- - - - ✓ - - -

The Climate Group - - - - - - - ✓

The Climate Pledge - ✓ - - - - - -

Verra - - - - - ✓ - -

Voluntary Carbon 
Market Integrity 
Initiative (VCMI)

- - - - - - ✓ -

We Mean Business - - - - ✓ - - -



28/01/2022 © Trove Research Limited 2021 9

Key dates

Consultations:

• SBTi Forest, Land & Agriculture Sector-
Specific: from 18 January 

• 2022 Race to Zero Criteria, Opening 
Session: 24 January 

• Consensus Statement on High Quality 
Tropical Forest Carbon Credits, Meridian 
Institute: closes 15 February 

Events:

• Investor Group on Climate Change Summit, 
Sydney: 28 February and 1 March 

• Middle East and North Africa Climate Week 
2021, UAE: 28 February - 3 March

• COP15 of the Convention on Biological 
Diversity (CBD), China: 25 April to 8 May

Reports:

• IPCC Working Group II report for 6th 
Assessment Report: 21 February 

• SBTi to release Aviation and Maritime sector 
guidance: February 

• SBTi to release their Net-Zero for Financial 
Institutions Foundation Paper: March 

• IPCC Working Group III report for the 7th 
Assessment Report: 28 March 

2. Guidance summary

The year has kicked off with a number of consultations from SBTi, Race to Zero and the High Quality Tropical Forest Carbon 
Credits programme run by Meridian Institute. Q1 will also see the launch of several new pieces of guidance from the SBTi 
and the next IPCC report in the 6th assessment cycle, on impacts, adaptation and vulnerability.

Feb Mar Apr May JuneJan July

2022

Consultation

Event

Report

https://racetozero.unfccc.int/2022-criteria-consultation/
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Weaker StrongerTrove Consensus Rating

Investor pressure for climate action: analysis

Trove analysis

• Following on from Reclaim Finance’s criticism of the NZAOA last month, there 
has been further scrutiny of the Alliance’s members. This time, the focus has 
been on the voting record of NZAOA’s members on climate-related shareholder 
proposals in a study by Climate Votes.

• As noted last month, there will likely be some ongoing criticism on the actions 
that asset owners take, and whether this aligns with their pledges. Post-COP26 
attention is increasingly turning towards action and accountability, not just 
ambition of climate commitments. Voting rights are a key tool for asset owners 
to influence the climate strategies of investee companies. To utilise this requires 
a change in approach to more actively engage asset managers on voting. 

• Reports from StandEarth and ShareAction demonstrate how fossil fuel 
investment will continue to face scrutiny, even where it is aligned with a long-
term decarbonisation as plan. Particular focus will be on investors with a net 
zero goal, or an investor organisation that exists to support net zero.

• A noteworthy finding from ShareAction’s report on voting was that members of 
the Net Zero Asset Managers Alliance who are not also members of CA100+
did not vote in favour of environmental proposals more often than managers 
who are not part of either. ShareAction suggests that this raises questions over 
the added value of participation in the Net Zero Asset Managers Alliance.

3A. Investors

Key developments

• Several UNEP Finance Initiative-backed alliances released their 2022 plans, inc.:

– The Net-Zero Banking Alliance will work on strong net zero architecture, 
clear disclosure standards and engagement with policymakers.

– The Net-Zero Asset Owner Alliance (NZAOA) will focus on increasing 
target ambition, growing its regional scope and policy engagement.

• The NZAOA also noted 29 of its members were the first in the industry to set 
science-based interim 5-year targets in 2021. Its membership is now 65 
(representing over $10 trn in assets under management).

• The NZAOA issued a response to criticism of its proxy voting by the Climate 
Votes/Sunrise Project, noting that asset owners have to effectively engage asset 
managers on climate-related proposals.

• ShareAction questioned the ambition of Climate Action 100+ and the Net Zero 
Asset Managers Alliance based on their voting record on environmental 
resolutions. They found that CA100+ and NZAM initiative members voted 
against almost a third of environmental resolutions identified through the study.

• ShareAction also published analysis of HSBC’s Coal Policy, scrutinizing the 
‘loopholes’ in certain provisions, which include investment in parent companies, 
or in companies replacing existing coal capacity. 

Climate-related proxy voting was a focus this month. There were different views of how 
effectively asset managers perform this role, hence our slight decrease in consensus 
rating.



28/01/2022 © Trove Research Limited 2021 11

Investor pressure for climate action: updates (I/II)
3A. Investors

Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

Climate Votes 01-Dec-21 Report

Net-Zero Asset Owner Alliance 
(NZAOA) Climate Voting 
Transparency and Benchmarking 
Report

Investors

Analyses the voting record of 46 NZAOA 
members; only 13 used their voting rights on 
climate-related shareholder proposals. The 
report suggests that after joining NZAOA, 
investors did not increase ambition for climate-
related proxy voting. It also states transparency 
remains low among NZAOA members.

High

UNEP Finance Initiative 03-Dec-21 Report Key Takeaways from the UNEP FI 
Leadership Council Investors

The Leadership Council discussed UNEP FI's 2022 
priorities, which include supporting the IFRS and 
ISSB, engaging with regulators, and pushing for 
mandatory disclosure standards.

Medium

Ceres 06-Dec-21 Press Release

As climate risks skyrocket, largest 
asset managers vote for more 
climate-related shareholder 
proposals, tipping support to record 
levels in 2021

Companies; 
Investors

Collaborative investor engagement has led to
growth in climate action through proxy voting. 
The number of climate-related shareholder 
proposals winning a majority vote more than 
doubled in 2021.

High

Net-Zero Asset Owner 
Alliance 08-Dec-21 Comment

Response to the Sunrise Project 
report by the Net-Zero Asset Owner 
Alliance

Investors

Responds to Climate Votes/Project Sunrise 
report above to defend its approach to proxy 
voting and the transparency of climate voting 
records among NZAOA members. Asset owners 
have to effectively engage asset managers.

Medium

StandEarth 08-Dec-21 Report The Quiet Culprit: Pension Funds 
Bankrolling the Climate Crisis Investors

14 US-based pension funds have $82 billion 
invested in fossil fuel companies, including 
controversial pipelines and tar sands oil. Report 
argues that divestment by pension funds is vital 
for a low-carbon economy.

Low

https://static1.squarespace.com/static/60301b2e06d5ed68d7b687a2/t/61af7577a744975c0df8f1ad/1638888845360/NZAOA%2BVoting%2Band%2BBenchmarks%2BReport.pdf
https://www.unepfi.org/wordpress/wp-content/uploads/2021/11/UNEP-FI-Leadership-Council-Meeting-Summary-Nov-2021.pdf
https://www.ceres.org/news-center/blog/climate-risks-skyrocket-largest-asset-managers-vote-more-climate-related
https://www.unepfi.org/news/response-to-the-sunrise-project-publication-by-net-zero-asset-owner-alliance-chair/
https://www.stand.earth/latest/climate-finance/14-pensions-82-billion-fossil-fuels


28/01/2022 © Trove Research Limited 2021 12

Investor pressure for climate action: updates (II/II)
3A. Investors

Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

ShareAction 14-Dec-21 Report Analysis of HSBC’s Coal Policy All

Finds important loopholes in HSBC's improved 
Coal Policy, such as investments in parent 
companies with thermal coal expansion 
elsewhere or companies replacing existing coal 
capacity, and its engagement on transition plans 
lacks clear consequences for non-compliance.

Medium

ShareAction 15-Dec-21 Report

Voting Matters 2021: Are asset 
managers using their proxy votes for 
action on environmental and social 
issues?

Investors

Questions the ambition of Net Zero Asset 
Managers Alliance and Climate Action 100+ on 
environmental resolutions in proxy votes, based 
on analysis of voting decisions of asset managers. 

High

UNEP Finance Initiative 17-Dec-21 Comment
Legal Framework for Impact: 
embedding climate action in financial 
regulation

Companies; 
Investors

Study commissioned by the PRI, UNEP FI, and 
Generation Foundation states that, where 
sustainability impact goals have an effect on 
financial goals, investors may be legally required 
to take them into account.

Low

Net-Zero Banking Alliance 20-Dec-21 Press Release
Net-Zero Banking Alliance convenes 
first annual Meeting of Steering 
Group’s Principals

Investors

After rapid growth in its first year, the NZBA 
Steering Group has shared its focus areas for 
2022: strong net-zero architecture, clear 
disclosure standards, engagement with regional 
and international policymakers, and greater 
geographic representation.

Medium

UNEP Finance Initiative 22-Dec-21 Press Release
The Net-Zero Asset Owner Alliance 
New Year Countdown: A review of 
2021 and a vision for 2022

Investors

The Alliance summarises its progress in 2021 
with members now representing $10 trn in 
assets under management. It highlights that it 
was the first finance industry initiative to publish 
2025 interim targets (for 29 members).

Low

https://api.shareaction.org/resources/reports/HSBC-Coal-Policy-Brief.pdf
https://api.shareaction.org/resources/reports/ShareAction-Voting-Matters-2021.pdf
https://www.unepfi.org/news/industries/investment/blog-legal-framework-for-impact-embedding-climate-action-in-financial-regulation/
https://www.unepfi.org/news/industries/banking/net-zero-banking-alliance-convenes-first-annual-meeting-of-steering-groups-principals/
https://www.unepfi.org/news/themes/climate-change/the-net-zero-asset-owner-alliance-new-year-countdown-a-review-of-2021-and-a-vision-for-2022/
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Weaker StrongerTrove Consensus Rating

Corporate claims and commitments: analysis

Trove analysis

• The PRI highlighted that, an increase in commitments that both cover scope 3 
emissions and target net zero by 2050, suggests continued alignment around 
these two criteria for robust corporate commitments. These also align with the 
SBTi’s Global Net-Zero Standard.

• The Climate Policy Institute’s criteria for assessing net zero do not differ 
radically from other assessment frameworks that exist. Ensuring 
‘mainstreaming’ of targets across the organisation is likely to be complex in the 
financial sector. There is, however, growing stakeholder interest in how 
organisations in the financial sector align holistically with a net zero target.

• The updates from both the PRI and the Principles for Sustainable Insurance 
suggest that 2022 could be a significant year for climate commitments in the 
insurance industry, and could see new guidance issued on setting targets, 
identifying net zero pathways, and reporting.

• The CDP forecast that more countries and regions would follow the example set 
by the UK in announcing mandatory disclosure of net zero transition plans for 
listed companies and financial institutions. This is a further signal that setting a 
commitment alone is not sufficient, and companies will have to demonstrate 
how they are staying aligned to their net zero pathways.

3Bi. Companies – Commitments & targets

Key developments

• The Climate Pledge responded to COP26 by making the case for the Pledge’s 
target to achieve net zero by 2040, rather than 2050. The Climate Pledge also 
recognised that more ambitious pledges must be backed up with achievable 
mitigation pathways and investment in technologies.

• The UN Principles for Responsible Investment (PRI) suggested that insurers 
should ‘get ahead of the curve’ on integrating ESG into decision-making and 
aligning with net zero pathways. It also said standards on net zero investment 
commitments will be released in the future. 

• The PRI also highlighted seven large companies that committed to net zero by 
2050, concluding that this is becoming the norm for corporate commitments.

• The Climate Policy Institute outlines criteria for assessing climate commitments 
from private financial institutions. A key factor in their criteria is how well 
climate commitments are embedded across the organisation. 

• CDP put forward its priorities for post-Glasgow corporate climate action. These 
include companies setting science-based net zero targets, and policymakers and 
regulators introducing mandatory disclosure regulations.

• The Principles for Sustainable Insurance reached 200 members. One of its key 
activities in 2022 will be developing a reporting standard for insured emissions 
with the Partnership for Carbon Accounting Financials.

There are some signs of a greater focus on the quality of targets and making sure that 
commitments are backed up by plans for action, transparency and investment.
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Corporate claims and commitments: updates (I/II)
3Bi. Companies – Commitments & targets

Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

CDP 01-Dec-21 Comment What companies should take away 
from COP26 Companies 

Highlights the role of companies and investors in 
maintaining the momentum of the Paris 
Agreement, by setting corporate science-based 
net-zero targets, implementing mandatory 
disclosure regulations and putting in place 
climate risk management.

Medium

UN Principles for 
Responsible Investment 02-Dec-21 Comment How should insurers be responding 

to climate change? Investors

As more rules on setting net zero investment 
commitments will emerge, insurers should 
proactively integrate ESG into decisions and 
move to align investments with net zero 
pathways to get ahead of regulations.

Low

UNEP Finance Initiative 06-Dec-21 Press Release
200 members are now part of the 
Principles for Sustainable Insurance 
Initiative

Companies; 
Investors

The Principles for Sustainable Insurance 
discusses its role in addressing climate change, 
through sharing best practice, promoting net 
zero targets and developing a reporting standard 
for insured emissions with PCAF.

Low

StandEarth 07-Dec-21 Report Parcel Delivery on a warming planet All

Report focuses on the emissions of ‘last mile’ 
deliveries by analysing six major e-commerce and 
delivery companies. Argues that their targets are 
not sufficiently ambitious, and that both action
plans and transparency are lacking. 

Low

https://www.cdp.net/en/articles/companies/what-companies-should-take-away-from-cop26
https://www.unpri.org/pri-blog/how-should-insurers-be-responding-to-climate-change/9097.article
https://www.unepfi.org/news/industries/insurance/200-members-are-now-part-of-the-principles-for-sustainable-insurance-initiative/
https://www.stand.earth/sites/stand/files/parcel_delivery_on_a_warming_planet_final.pdf
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Corporate claims and commitments: updates (II/II)
3Bi. Companies – Commitments & targets

Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

UNEP Finance Initiative 08-Dec-21 Press Release 2021: a year of private finance 
stepping up sustainability action All

Reflects on its 2021 activity including supporting 
TCFD implementation, its role in the Glasgow 
Financial Alliance for Net Zero, 1.5°C-aligned 
portfolio targets for 2025 for Net-Zero Asset 
Owner Alliance members, and TNFD launch.

Low

Climate Policy Initiative 08-Dec-21 Comment
What to look for when assessing net 
zero commitments from private 
financial institutions

Companies; 
Investors

Anticipates a surge of climate commitments from 
private financial institutions. CPI's recommended 
criteria for assessing these are: ambition, 
timeframes, measurement, transparency, and 
embedding commitments across the 
organisation.

Medium

UN Principles for 
Responsible Investment 20-Dec-21 Comment

Seven major companies that 
committed to net-zero emissions in 
2021

Companies; 
Investors

Highlights net-zero targets set in 2021 by Coca-
Cola, Sasol, Sinopec, GM, Engie, Nippon Steel, 
and Boral. Most include targets for scope 3 
emissions. ‘Net zero by 2050’ is becoming the 
norm for corporate commitments.

Low

The Climate Pledge 29-Dec-21 Press Release
Following COP26, it’s clear the 
Pledge commitment is more urgent 
than ever

Companies

Given the outcomes of COP26, the Climate 
Pledge's commitment to net zero by 2040 is an 
important sign of private sector ambition. This 
should be backed with decarbonisation timelines 
and investment in technologies to prove their 
commitments.

Medium

https://www.unepfi.org/news/2021-a-year-of-private-finance-stepping-up-sustainability-action/
https://www.climatepolicyinitiative.org/what-to-look-for-when-assessing-net-zero-commitments-from-private-financial-institutions/
https://www.unpri.org/pri-blog/seven-major-companies-that-committed-to-net-zero-emissions-in-2021/9197.article
https://www.theclimatepledge.com/content/amazonclimatepledge/us/en/Stories/following-cop26--it-s-clear-the-commitment-of-the-climate-pledge.html
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Weaker StrongerTrove Consensus Rating

Mitigation pathways & targets: analysis

Trove analysis

• Analysis from the IEA and others last month suggested that new pledges could 
hold temperature rises to 1.8°C. Ahead of COP27, there will have to be an 
increase in the ambition of climate targets to further close the gap to 1.5°C.

• In contrast, the IEA’s analysis that coal demand has rebound after 2020 to reach 
an all-time high is not a step in the right direction.

• Given the significant emissions profile of cement productions and its large role 
across the construction sector, the new GCCA tool could have an important role 
in helping the building sector reach net zero.

• Climate transition risk can be overlooked when it comes to climate risk more 
broadly; physical climate risks are better understood. The analysis, by 
researchers from the University of Zurich and EDHEC Business School and 
published by PRI, demonstrates another risk of delaying climate action.

• Thus, the research presents another argument for incentivising the ‘front-
loading’ of mitigation pathways, which would involve not delaying immediate 
steps to reduce emissions in the hope of decarbonising more quickly in the 
future. 

Key developments

• The International Energy Agency released a number of sector- and technology-
specific research and analysis updates, with a particular focus on how markets 
will develop in the next five years. Biojet fuel, green hydrogen and global 
electricity storage may play important roles in the transition to net zero, but 
there are short-term barriers to their deployment at scale to be overcome.

• The Natural Resources Defence Council (NRDC) praised the restoration of 
standards on low emission vehicles by the Environmental Protection Agency 
(EPA). However, these standards still expire in 2030. The NRDC called on the EPA 
to strength the standards and extend them beyond 2030.

• The Global Cement and Concrete Association (GCCA) relaunched an updated 
tool to track emissions at the product level. 

• The UN Principles for Responsible Investment (PRI) noted that the later that we 
try to hold temperature rises to below 2°C, the more abrupt the transition will 
be and the greater uncertainty that this will create for financial authorities and 
investors. There may be large, unexpected changes in the values of assets that 
investors and regulators seeking to ensure financial stability may not predict.

Nothing in the various updates has indicated a material change in consensus. More 
generally, the rebound of coal demand to an all-time high complicates more ambitious 
mitigation pathways.

3Bii. Companies – Mitigation pathways & targets
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Mitigation pathways & targets: updates (I/II)
3Bii. Companies – Mitigation pathways & targets

Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

International Energy 
Agency 01-Dec-21 Press Release Are conditions right for biojet to take 

flight over the next five years? All

While biojet has potential, key limiting factors in 
its use to meet aviation demand include the lack 
of supportive policies, sustainable feedstock 
supply, safety, and capital expenditure for 
manufacturing facilities.

Low

International Energy 
Agency 01-Dec-21 Press Release

Could the green hydrogen boom lead 
to additional renewable capacity by 
2026?

All

Green hydrogen capacity could rapidly scale up, 
based on pipelines. Producing hydrogen with 
renewables needs quicker deployment to be cost 
competitive globally with fossil fuels. There is a 
lack of policy that aims to stimulate future 
demand for green hydrogen

Low

International Energy 
Agency 01-Dec-21 Press Release How rapidly will the global electricity 

storage market grow by 2026? All
Storage is forecasted to grow 56% by 2026. This
will be driven by utility-scale batteries, pumped 
storage hydro and concentrated solar power.

Low

UN Principles for 
Responsible Investment 08-Dec-21 Comment Why climate mitigation scenarios 

should factor in transition risk
Companies; 
Investors

Delays in the transition to a low-carbon economy 
may expose institutional investors to greater 
financial risks and instability. Credible long-term 
climate policies would mitigate transition risk by 
facilitating an orderly transition.

Low

Transition Pathway 
Initiative 17-Dec-21 Report Interpreting TPI's emissions scenarios 

and benchmarks
Companies; 
Investors

Outlines its Carbon Performance methodology 
for investors, explaining the focus on emissions 
intensity benchmark to improve comparability 
between companies.

Low

https://www.iea.org/articles/are-conditions-right-for-biojet-to-take-flight-over-the-next-five-years
https://www.iea.org/articles/could-the-green-hydrogen-boom-lead-to-additional-renewable-capacity-by-2026
https://www.iea.org/articles/how-rapidly-will-the-global-electricity-storage-market-grow-by-2026
https://www.unpri.org/pri-blog/why-climate-mitigation-scenarios-should-factor-in-transition-risk/9137.article
https://www.transitionpathwayinitiative.org/publications/98.pdf


28/01/2022 © Trove Research Limited 2021 18

Mitigation pathways & targets: updates (II/II)
3Bii. Companies – Mitigation pathways & targets

Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

International Energy 
Agency 17-Dec-21 Press Release

Coal power’s sharp rebound is taking 
it to a new record in 2021, 
threatening net zero goals

All

The post-Covid economic recovery in 2021 has 
led to a rebound in coal demand. As a result, 
global power generation from coal reached a 
new all time high. Stricter and ambitious phase-
out policies would contribute to maintaining net 
zero ambition. 

Medium

Global Cement and 
Concrete Association 17-Dec-21 Press Release

Global Cement and Concrete 
Association’s Environmental Product 
Declaration tool updated and 
relaunched – enabling low carbon 
design and construction

Companies

Environmental Product Declaration (EPD) tool 
launched for cement and concrete 
manufacturers to track product environmental 
footprints, contributing to lowering lifetime 
emissions in the built environment.

Low

Transition Pathway 
Initiative 20-Dec-21 White Paper

Carbon performance assessment of 
other industrials companies: 
Discussion Paper

Companies; 
Investors

Releases carbon performance benchmarks for 
'Other Industrials' (those outside aluminum, 
cement, paper and steel). Estimated scope 1 and 
2 emissions intensity is 23 tCO2e/mUSD.

Low

Natural Resources 
Defence Council 21-Dec-21 Comment Accelerating Progress on Clean 

Vehicles All

The NRDC, amongst others, pressured the 
Environmental Protection Agency to strengthen 
and extend to 2030 standards on electric vehicles 
to accelerate the transition to net-zero in 
transport. 

Low

https://www.iea.org/news/coal-power-s-sharp-rebound-is-taking-it-to-a-new-record-in-2021-threatening-net-zero-goals
https://gccassociation.org/news/global-cement-and-concrete-associations-environmental-product-declaration-tool-updated-and-relaunched-enabling-low-carbon-design-and-construction/
https://www.transitionpathwayinitiative.org/publications/97.pdf
https://www.nrdc.org/experts/luke-tonachel/accelerating-progress-clean-vehicles
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Weaker StrongerTrove Consensus Rating

Corporate use of carbon credits: analysis

Trove analysis

• As noted last month, ART seeks to ensure that the reputation of its TREES 
standard is not solely tied to the LEAF Coalition. The extension of its eligibility 
under CORSIA is thus a valuable development for ART-TREES. It allows it to 
position itself as (currently) the highest integrity forestry programme approved 
for CORSIA. Only jurisdictional-scale REDD+ credits are permitted.

• Carbon Market Watch’s study is a reminder that the debate on the role of 
carbon removal credits has not been settled. The case made against removals 
has been made against ‘offsetting’ and emissions reductions before: that it will 
disincentivise rapid and immediate decarbonisation. This is certainly important, 
but projections of limited supply and high prices for many emission removal 
technologies could be important drivers for action to reduce emissions now.

• Carbon Market Watch call for only ‘real’ removals to be counted, stating for 
removals to be used towards net zero accounting, they must remove CO2 from 
the atmosphere and permanently store it for two hundred years or longer. 

• Currently there are few removal technologies that could deliver such ‘real’ 
removals at the scale required to reach net zero. Further, it is highly difficult for 
nature-based removals to guarantee ‘permanent’ removals of two hundred 
years or more. How to deliver removals at scale with this timeframe for 
permanence hence remains a complex, and unanswered, question.

3Biii. Companies – use of carbon credits

Key developments

• Architecture for REDD+ Transactions (ART) has had its eligibility for the CORSIA 
programme (Carbon Offsetting and Reduction Scheme for International Aviation)
extended to cover emissions reductions generated between 2021 and 2023. It is 
the first REDD+ scheme to have its approval extended by the International Civil 
Aviation Organization (ICAO).

• In this process, ART had to demonstrate that the recent updates to its 
programme documents allowed it to comply with measures to avoid double 
counting finalised in Article 6 of the Paris Agreement.

• Carbon Market Watch released a report to make the case for strict standards for 
carbon removals, and a clear demarcation within the market between carbon 
removals and reductions. The organisation calls for separate accounting for 
carbon removals, based on the argument that this will prevent use of removals 
from displacing emission mitigation activities.

• Carbon Market Watch argue that accounting should take into consideration that 
removals can only ‘undo’ 90% of emissions. The point is made that if a tonne of 
removals does not equal a tonne of avoided emissions, they should not be 
treated the same in accounting or in prioritisation of climate actions.

While the extension of eligibility for TREES under CORSIA demonstrates clarity around 
what credits can be used by aviation companies, Carbon Market Watch’s report rekindles 
the debate over the role of carbon removals, particularly in interim period before a net 
zero target year.
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Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

Architecture for REDD+ 
Transactions 01-Dec-21 Press Release

ICAO Expands Approval of ART 
Credits for Global Aviation’s Carbon 
Market

All

ART's TREES standard’s CORSIA eligibility was 
extended for 2021-23 (from 2016-2020). This
make it the first forestry crediting programme to 
get approval for credits issued after 2021 for the 
international aviation carbon compliance market 
(CORSIA).

Medium

Carbon Market Watch 16-Dec-21 Report
Respecting the laws of physics: 
Principles for carbon dioxide removal 
accounting

All

To deliver net zero, study recommends strict 
divisions between carbon removals and 
emissions reductions in accounting and high 
standards for ‘real’ removals that effectively 
neutralise unabateable emissions with very long-
term storage.

Medium

Corporate use of carbon credits: updates
3Biii. Companies – use of carbon credits

https://www.artredd.org/wp-content/uploads/2021/12/ICAO-Expands-Eligibility-of-ART-Units-for-CORSIA.pdf
https://carbonmarketwatch.org/publications/respecting-the-laws-of-physics-principles-for-carbon-dioxide-removal-accounting/
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Weaker StrongerTrove Consensus Rating

Accounting & reporting: analysis

Trove analysis

• The guidance from We Mean Business, after the official launch of the ISSB at 
COP26 last month, indicates the potentially major role that the new standard 
could have within the sector.

• There is some suggestion that the IFRS SDS requirements could become 
mandatory in some countries or territories. It is therefore important for 
interested companies to engage early with the ISSB and the IFRS.

• Last month, PCAF announced new accounting methods for capital markets in 
2022. This month, CDP and PCAF announced a collaboration to improve the 
reporting of financed emissions. Financed emissions are the majority of 
emissions for financial institutions, and so increased uptake of TCFD-aligned 
reporting would significantly improve transparency.

• The entry into force of the Technical Screening Criteria of the EU taxonomy on 
sustainable economic activities is a significant step forward. The EU taxonomy 
provides a technology-neutral way to benchmark the climate performance of 
companies. Practices adopted by the EU can be significant, not just because of 
the size of the EU, but because they are also often influential elsewhere. It will 
be important to watch how this taxonomy is used and adopted.

3Biv. Companies – Accounting & reporting

Key developments

• We Mean Business shared guidance on the IFRS Sustainability Disclosure 
Standards (IFRS SDS) and the International Sustainability Standards Board. 
Through the new approach, the ISSB will consolidate existing efforts and reduce 
fragmentation in sustainability and climate reporting. 

• The Climate Disclosure Standards Board released guidance on integrating 
climate-related matters into different aspects of financial reporting under 
existing IFRS standards. This shows how its consolidation into the ISSB could 
build on its current efforts to create clearer and more consistent guidance.

• The Partnership for Carbon Accounting Financials (PCAF) has launched another 
partnership focused on improving the quality of reporting, this time with CDP, 
with the aim of increasing TCFD-aligned reporting of financed emissions.

• The UN Principles for Responsible Investment welcomed the signing into law of 
the technical criteria for the EU taxonomy on sustainable economic activities. 
From January 2022, both companies and investors can use the technical 
screening criteria to report against the taxonomy.

• ShareAction’s report outlined how mandatory disclosures can tackle 
greenwashing and increase ambition. Recommendations include mandatory 
scope 3 reporting and TCFD-based regulations that align with 1.5°C pathways.

This month’s updates showed some consolidation between different efforts to improve 
reporting and disclosures. The release of the EU taxonomy is also a notable step forward.
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Accounting & reporting: updates (I/II)
3Biv. Companies – Accounting & reporting

Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

UNEP Finance Initiative 06-Dec-21 Report Good Practice Guide to Climate 
Stress Testing Investors

29 central banks have already engaged with 
climate stress testing (some mandatory). 
Financial institutions can learn from these 
institutions, and follow the best practice in this 
guide to remain ahead of future regulation.

Low

CDP 07-Dec-21 Press Release
2% of companies worldwide worth 
$12 trillion named on CDP’s A List of 
environmental leaders

All

The number of companies on CDP's Climate A 
List fell between 2020 and 2021 from 280 to 27 
as increased ambition levels and expectations 
lead to higher standards.

Low

UN Principles for 
Responsible Investment 09-Dec-21 Press Release

EU taxonomy - PRI welcomes 
adoption of first climate delegated 
act

Companies; 
Investors

The Delegated Act signs into law the Technical 
Screeening Criteria for the EU taxonomy on 
sustainable activities. From January 2022, 
companies and investors can report against the 
taxonomy, establishing important technology-
neutral climate performance benchmarks.

High

Smart Freight Centre 09-Dec-21 Press Release

Smart Freight Centre partners with 
World Economic Forum and leading 
companies to develop a book and 
claim chain of custody system for 
transportation supply chain emission 
reduction actions

Companies

Freight transportation supply chains are complex 
and distributed. The new shared accounting 
system for freight emissions reduction actions, to 
be developed over 12 months, will enable 
collaborativee efforts on ‘insetting’ and 
decarbonisation.

Low

We Mean Business 13-Dec-21 Comment
What every CFO needs to know 
about the new sustainability 
reporting standard

Companies; 
Investors

The IFRS Sustainability Disclosure Standards (IFRS 
SDS) will be implemented by the ISSB in 2023 or 
2024. It could become mandatory. CFOs should 
engage with the ISSB and take early action to 
prepare for this new standard.

Medium

https://www.unepfi.org/publications/good-practice-guide-to-climate-stress-testing/
https://www.cdp.net/en/articles/media/2-percent-of-companies-worldwide-worth-12-trillion-named-on-cdps-a-list-of-environmental-leaders
https://www.unpri.org/policy-reports/eu-taxonomy-pri-welcomes-adoption-of-first-climate-delegated-act/9153.article
https://www.smartfreightcentre.org/en/news/smart-freight-centre-partners-with-world-economic-forum-and-leading-companies-to-develop-a-book-and-claim-chain-of-custody-system-for-transportation-supply-chain-emission-reduction-actions/64701/
https://www.wemeanbusinesscoalition.org/blog/issb-what-every-cfo-needs-to-know-about-the-new-sustainability-reporting-standard/
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Accounting & reporting: updates (II/II)
3Biv. Companies – Accounting & reporting

Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

ShareAction 13-Dec-21 Report

Combatting greenwashing: the role 
of mandatory climate-related 
disclosures in accelerating Paris-
alignment

Companies; 
Investors

For mandatory reporting to contribute to the 
Paris goals, this report recommends: TCFD-based 
regulations with credible 1.5°C pathways, 
mandatory Scope 3 emissions reporting from the 
FCA, TCFD reporting to include ‘double 
materiality’, and clear consequences for non-
compliance with mandatory reporting.

Medium

Partnership for Carbon 
Accounting Financials 14-Dec-21 Press Release

PCAF and CDP Enable Financial 
Institutions to Measure and Disclose 
Financed Emissions

Investors

CDP collaborate with PCAF to increase TCFD-
aligned reporting of financed emissions, 
improving transparency of investment portfolios’ 
emissions profiles and financial institutions’ 
exposure to carbon-intensive industries.

Medium

Climate Disclosure 
Standards Board 15-Dec-21 Report

Accounting for climate: Integrating 
climate-related matters into financial 
reporting 

Companies; 
Investors

To assist preparers of reports, CDSB identifies 
climate-related disclosure matters for each of 
these IFRS standards: leases, share-based 
payment, employee benefits, revenue from 
contracts with customers, mineral resources, and 
agriculture.

Medium

Task Force on Nature-
related Financial 
Disclosures

16-Dec-21 Press Release What to expect for nature-related 
business & finance in 2022 Investors

The TNFD shares its aims for nature-related 
business and finance in 2022: the main goals are 
progress on a framework for disclosing nature-
related risks and a global biodiversity agreement 
at COP15 of the UN Convention on Biological 
Diversity.

Medium

https://api.shareaction.org/resources/reports/TCFD-Reporting.pdf
https://carbonaccountingfinancials.com/newsitem/pcaf-and-cdp-enable-financial-institutions-to-measure-and-disclose-financed-emissions
https://www.cdsb.net/sites/default/files/cdsb_accounting_for_climate_paper_2_2021_v4.pdf
https://tnfd.global/news/looking-ahead-2022/
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Weaker StrongerTrove Consensus Rating

Carbon credit quality: analysis

Trove analysis

• The Draft Consensus Statement from the HQTFCC initiative discusses a number 
of important but contentious issues in relation to credits from tropical forests, 
such as encouraging immediate support to protecting standing tropical forests.

• The draft proposes a rapid transition towards jurisdictional REDD+, either fully 
jurisdictional or fully ‘nested’ project-based REDD+ (where the project’s 
emissions baseline is drawn in relation to the state or country where it is 
located). Supply of these credits has suffered from a lack of clear demand 
signals and high upfront costs. More evidence is required to show that 
jurisdictional or nested REDD+ projects are viable before they can deliver at 
scale in the voluntary carbon market.

• The criticism of the Madre de Dios REDD+ project by Foodwatch repeats similar 
criticisms of REDD+ projects that are registered under Verra’s VCS standard that 
we have discussed previously. Foodwatch question the additionality of the 
carbon reductions and whether those reductions are accurate.

• While Verra may be correct in their rebuttals, there are major changes to 
Verra’s crediting methodologies for REDD+ planned for later in 2022. In many 
ways, these seek to respond to criticisms that Verra (and REDD+ projects more 
broadly) frequently face, especially in relation to setting baselines.

3Ci. Supply side - Carbon credit quality

Key developments

• The Meridian Institute opened a consultation for its High-Quality Tropical 
Forest Carbon Credits (HQTFCC) initiative. The consultation seeks input into a 
‘Consensus Statement’ on high quality credits from tropical forest countries. 

• The HQTFCC initiative, administered by the Meridian Institute, involves 
representation of indigenous groups and international organisations such as 
Conservation International, WWF, Environmental Defence Fund, the Nature 
Conservancy, and the World Resources Institute.

• Verra responded to criticism of the Madre de Dios REDD+ project in Peru, which 
is certified under the VCS standard. Verra’s registry is home to the largest 
quantity of project-based REDD+ in the world, and so there are wider 
reputational impacts from criticisms to individual projects.

• Foodwatch’s criticism included that the project had only reduced, not prevented, 
deforestation compared to business as usual, and that payments to local 
stakeholders and landholders were not delivered in an equitable way.

The conclusion of Article 6 negotiations was a major step forward last month, but this 
month questions arose about defining credit quality, particularly in relation to tropical 
forest credits.
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Carbon credit quality: updates
3Ci. Supply side - Carbon credit quality

Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

Meridian Institute 01-Dec-21 Consultation 
(Open)

Draft Consensus Statement on High 
Quality Tropical Forest Carbon 
Credits

Companies; 
Supply Side

Consultation launched on finding a shared 
position on defining high quality credits from 
tropical forests, in terms of environmental and 
social integrity. This initiative launched in 
response to growing interest in credits from 
forests from companies.

Medium

Verra 08-Dec-21 Comment Verra Statement about Foodwatch
Report All

Verra refute Foodwatch’s allegations about the 
Madre de Dios REDD+ project in Peru, which 
questioned the project’s additionality and the 
emissions reductions achieved. These allegations 
are similar to previous reports into REDD+ credits 
and have influenced Verra’s methodology 
development.

High

https://merid.org/draft-forest-credit-statement/
https://verra.org/verra-statement-about-foodwatch-report/


28/01/2022 © Trove Research Limited 2021 26

Weaker StrongerTrove Consensus Rating

Governance & infrastructure: analysis

Trove analysis
• Plan Vivo’s analysis of Article 6 highlights that the application of corresponding 

adjustments in developing countries may not be possible for some years, given 
the administrative burden required. Moreover, they also question whether such 
adjustments may have negative consequences for voluntary investment in 
mitigation and for the equity of climate action for developing countries.

• As ICROA and Ecosystem Marketplace note, Article 6 does not ‘govern’ the 
VCM, but there will be significant interaction between private entities and 
Article 6 activities. On corresponding adjustments, there will be both ‘adjusted’ 
and ‘non-adjusted’ credits available in the VCM. Countries will have to decide if 
they want to adjust VCM credits, standards and registries will have to develop 
ways to label them, and then companies will have to decide whether they buy 
an adjusted credit.

• Credits with a corresponding adjustments are likely to trade at a premium for 
some time, given their likely scarcity, the additional transaction and 
administrative costs, and the extra contributions to international funding that 
will be required for credits under Article 6.4.

• Nature-based solutions are not specifically excluded from Article 6 measures, as 
they were under the Kyoto protocol, but they could take longer to implement as 
there are no methodologies currently approved under the CDM to be built 
upon. This may influence the relative levels of demand for (and price of) these 
voluntary credits.

3Cii. Supply side - Governance & infrastructure

Key developments

• The International Carbon Reduction and Offset Alliance (ICROA) released its 
analysis of the implications of the negotiation of Article 6 for the voluntary 
carbon market. It suggests that voluntary carbon market (VCM) credits with a 
corresponding adjustment will be in short supply for some time.

• Plan Vivo also published its position on the implications of COP26 for its 
crediting standard. It called for greater understanding of the implications of 
Article 6 and corresponding adjustments for developing countries, and for more 
nuance in how these measures should be applied.

• Analysis in Ecosystem Marketplace discusses the potential consequences of the 
Article 6 rules for REDD+ and forests. The major takeaways include: Article 6 
removes the blanket ban on nature-based solutions that was in effect for the 
Clean Development Mechanism (CDM), and country authorisation is the key to 
understanding how corresponding adjustments may apply to the VCM. 

• The BSR provide some initial analysis on the early months of China’s national 
Emission Trading Scheme (ETS). While it currently only covers power generation, 
it still represents 10-15% of global emissions. The sectoral coverage of this 
scheme will increase in the future. While it is a compliance scheme, given its 
scale there is the potential for knock-on effects in the voluntary market.

This month’s guidance shed further light on potential implications of Article 6. While the 
broad outline is clear, there is little clarity on exactly what the VCM-Article 6 interaction 
will look like.
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Governance & infrastructure: updates
3Cii. Supply side - Governance & infrastructure

Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

International Emissions 
Trading Association 01-Dec-21 Report The Anatomy of the Carbon Market -

2021 Report All

Voluntary carbon markets grew significantly in 
2021, with more net zero pledges from 
companies and countries and prices rising across 
different markets.

Low

Plan Vivo 07-Dec-21 Press Release COP26 Reflections: What does this 
mean for Plan Vivo? All

Finds that COP26 represents progress but not a 
triumph. Ambition has increased, but 
transformational action is needed. Argues 
capacity building for accounting & corresponding 
adjustments is a priority before COP27.

Medium

International Carbon 
Reduction and Offset 
Alliance

14-Dec-21 Comment
ICROA's Analysis of the Article 6 
Rulebook and its implications for the 
VCM

All

The Article 6 Rulebook does not directly govern 
the VCM, but voluntary credits may be impacted 
by the Article 6 rules in different circumstances. 
There are still many things that require clarifying.

High

BSR 16-Dec-21 Comment
China’s Carbon Emission Trading 
Scheme and its Implications for 
Businesses

Companies; 
Supply Side

Launched in July 2021, China's ETS covers power 
generation only (10-15% global emissions) but 
will expand. At this early stage, prices are volatile 
and trading volumes low.

Medium

Ecosystem Marketplace 16-Dec-21 Comment What does the Article 6 Rulebook 
mean for REDD+? All

Under Article 6.2 and 6.4 of the rulebook agreed 
in Glasgow, nature-based solutions are not 
directly prohibited, but it may take some time for 
methodologies to be approved and credits 
validated.

Medium

Voluntary Carbon 
Markets Integrity 
Initiative 

24-Dec-21 Press Release

Op-ed: “Here’s how to make 
‘climate-neutral’ claims mean 
something” from co-chair Rachel 
Kyte

All

Suggests key areas where regulation would 
support integrity in the voluntary carbon market: 
clarifying corporate environmental claims and 
protecting indigenous people and local 
communities’ rights.

Medium

https://www.ieta.org/resources/Resources/GHG_Report/2021/IETA-2021-GHG-Report.pdf
https://www.planvivo.org/blog/reflecting-on-cop26
https://1882e073-003c-404e-8ee4-149fd66e9775.filesusr.com/ugd/653476_4cb8eae730b04813b63180619f16ae5b.pdf
https://www.bsr.org/en/our-insights/blog-view/chinas-carbon-emission-trading-scheme-and-its-implications-for-businesses
https://www.ecosystemmarketplace.com/articles/what-does-the-article-6-rulebook-mean-for-redd/
https://vcmintegrity.org/op-ed-heres-how-to-make-climate-neutral-claims-mean-something-from-co-chair-rachel-kyte/
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Weaker StrongerTrove Consensus Rating

Government action: analysis

Trove analysis

• There remains a broad consensus that governments still have more to do to 
make a 1.5°C pathway possible.

• Accounting against single-year targets is an important issue for understanding 
how the Paris Agreement will work in practice, particularly as target years for 
national commitments start to get closer. To that end, the Öko-Institut‘s report 
is very timely.

• It remains to be seen whether future efforts to improve the quality and 
ambition of countries’ pledges to the Paris Agreement will see any convergence 
towards best practice, or at least away from situations that could be 
manipulated.

• The SEI suggests that the request for countries to return with updated pledges 
in 2022 and to deliver inputs ahead of the global stocktake in 2023 will increase 
the focus on climate accountability. In particular, this will include whether 
countries have the plans and policies in place to achieve their pledges.

• While attention in this area may increase relative to its current level, there will 
be continue to be heightened scrutiny on ambition and actions too.

3D. Public policy

Key developments

• The Öko-Institut published a report on how to account for Article 6 transfers 
when a country has a single year target. Single-year targets create difficulties 
because they do not provide a basis for interim accounting for country-to-
country transfers, such as if a country has a 2030 emissions reduction target 
only, but gains credits or mitigation outcomes from another country in 2025.

• The study concluded that multi-year accounting is more likely to lead to better 
outcomes. Compared to an ‘averaging’ approach, it reduces the potential for 
‘gaming’ the accounting of country-to country transfers.

• Forest Trends’ study found that NDCs could be used to promote nature-based 
solutions (NbS) to adaptation and resilience, not only mitigation, if the current 
provisions were used for this purpose. NbS have multifunctional adaptation 
benefits, which is beneficial for high uncertainty climate change scenarios.

Relatively few updates this month, but they did reflect some consensus around next 
steps post- Glasgow. In addition, further clarity on dealing with single-year targets helps 
on a difficult issue.



28/01/2022 © Trove Research Limited 2021 29

Government action: updates (I/II)
3D. Public policy

Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

Forest Trends 03-Dec-21 Report Nature for Climate Action: Nationally 
Determined Contributions All

Nature-based solutions can facilitate new 
approaches to adaptation and resilience in NDCs 
that take climate uncertainty into account

Medium

Climate Focus 10-Dec-21 Report Dealing with corruption in adopting 
and implementing carbon taxes All

Corruption risks can occur at any time during the 
carbon tax policy cycle. Key steps include 
transparency in policy development, public 
participation, and smart policy design by using 
existing systems or external standards.

Low

The Climate Group 13-Dec-21 Comment EV100 members call for EU ambition 
on road transport All

Climate Group and EV100 members call on MEPs 
to not water down the European Commission's 
zero emission vehicle proposals in the 'Fit for 55 
Package'.

Low

Stockholm Environment 
Institute 13-Dec-21 White Paper COP26: What it delivered and what’s 

next All

Highlights the milestone recognition of the need 
to reduce fossil fuel use in the Glasgow Climate 
Pact. It also points to successes on the sidelines 
of the COP26 negotiations, such as the pledges 
on deforestation and methane.

Low

Ceres 17-Dec-21 Press Release

Ceres applauds and welcomes the 
OCC's recent call for public comment 
on their proposed "Principles for 
Climate-Related Financial Risk 
Management for Large Banks.” 

Companies; 
Investors

Backs the US Office of the Comptroller of the 
Currency's call for more guidance on managing 
climate-related financial risk. Argues this would 
protect banks and financial markets from 
physical and transition risks, and help their 
investments create more positive impacts.

Low

https://www.forest-trends.org/wp-content/uploads/2021/11/NBS_DEEP-RESILIENCE-MASTER_FINAL.pdf
https://www.climatefocus.com/publications/dealing-corruption-adopting-and-implementing-carbon-taxes
https://www.theclimategroup.org/our-work/publications/ev100-members-call-eu-ambition-road-transport
https://www.sei.org/featured/cop26-outcomes-and-outlook/
https://www.ceres.org/news-center/press-releases/ceres-applauds-and-welcomes-occs-recent-call-public-comment-their
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Government action: updates (II/II)
3D. Public policy

Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

Oko-Institut 20-Dec-21 Report

Averaging or multi-year accounting? 
Environmental integrity implications 
for using international carbon 
markets in the context of single-year 
targets

All

Assessment of ‘averaging' and 'multi-year 
approaches' to account for transfers between 
countries with single-year mitigation targets. 
Argues multi-year accounting should be the 
preferred approach under Article 6.

High

Stockholm Environment 
Institute 20-Dec-21 Press Release Breakdown or breakthrough: 

currents and turning points in 2022 All

Previews the course of climate action in 2022, 
focusing on accountability and delivery of 
pledges, net-zero technology, and addressing 
consumption to reduce deforestation. 

Low

Stockholm Environment 
Institute 20-Dec-21 Comment

Calls for climate ambition ratchet up, 
becoming demands for climate 
accountability

All

Predicts a shift from demands for climate action 
to climate accountability in 2022, because of the 
finalisation of the Paris ‘rulebook’, better data, 
quicker analysis of progress and increased 
monitoring ahead of the 2023 global stocktake. 

Low

ClientEarth 23-Dec-21 Press Release The EU has a new deforestation law: 
here’s what it means All

EU’s new deforestation law requires due 
diligence from EU companies for products in 
their supply chain, improves existing provisions 
on illegal timber. However, it is limited to 
companies who trade in forest-risk commodities 
(thus excluding financial institutions).

Low

https://www.oeko.de/en/publications/p-details/averaging-or-multi-year-accounting-environmental-integrity-implications-for-using-international-carbon-markets-in-the-context-of-single-year-targets
https://www.sei.org/perspectives/breakdown-breakthrough-currents-turning-points-2022/
https://www.sei.org/perspectives/climate-ambition-demands-accountability/
https://www.clientearth.org/latest/latest-updates/news/the-eu-has-a-new-deforestation-law-here-s-what-it-means/


28/01/2022 © Trove Research Limited 2021 31

Thematic spotlight: Climate-related proxy voting

Trove Analysis

• Climate Votes and ShareAction are 
critical of the net zero alliances of 
asset owners and managers, arguing 
that their members’ voting records 
should align with net zero pledges.

• However, Ceres’s analysis suggests 
that there is increased engagement 
with climate action through proxy 
votes in the investment landscape 
more broadly.

• A perceived lack of progress and low 
transparency on proxy-voting risks 
undermining the integrity of NZAM, 
NZAOA and Climate Action 100+.

• Proxy voting is an impactful 
component of investor pressure. 
ShareAction found that 94% of 
proposals that receive a majority are 
implemented. 

• Voting rights are still underutilised to 
generate progress on environmental 
solutions. If exercised fully, climate-
minded investors could exert greater 
control over the direction of 
corporate climate ambition.

State of play

• Proxy voting allows shareholders to have someone cast a ballot on their behalf on proposals at a company’s Annual General 
Meeting (AGM). Investment managers may also cast votes on behalf of mutual fund shareholders.

• Climate Votes published a report criticising the proxy voting records on climate issues of Net-Zero Asset Owner 
Alliance’s (NZAOA) members. Asset owners in NZAOA do not necessarily vote for climate-related proposals more often than 
other asset owners. The NZAOA responded constructively, stressing how engagement with asset managers can improve proxy 
voting. The Alliance previously published guidance (in April 2021) on asset owner engagement with asset managers.

• ShareAction similarly criticised the Net Zero Asset Managers (NZAM) Initiative and Climate Action 100+ for their members’ 
voting records on ESG resolutions. ShareAction’s ‘Voting Matters 2021’ report indicated that a third of votes cast by NZAM
Initiative and Climate Action 100+ members were against environmental resolutions and often obstructed their passage.

• However, Ceres saw progress amongst asset managers in their voting records in 2021; 16 asset managers with $36.4 trn in 
assets under management (AUM) increased their percentage of votes in favour of climate-related proposals. However, Ceres
also found that some of the largest NZAM Initiative members voted for fewer climate proposals than smaller asset managers.

Trends on key issues

• Ceres anticipates that if the momentum towards more climate action continues, many key climate-related proposals will have 
a majority vote in the next couple years. Ceres did raise concerns that the four largest asset managers by AUM (BlackRock, 
Fidelity, SSGA and Vanguard) voted against the majority of climate-related proposals in 2021.

• As the NZAM Initiative and NZAOA have grown, they have also attracted increased scrutiny. The analysis by ShareAction and 
Climate Votes asks questions of the credibility of the net zero alliances and whether they generate additional climate action. 

Key announcements

• Climate Votes provided recommendations for increased transparency: NZAOA Progress Reports should provide more detailed 
coverage on climate-related voting activities and NZAOA proxy voting should align with 1.5°C targets.

• Increasing engagement between asset owners, asset managers, and investment consultants is key. Proxy voting is a key part of 
an asset manager’s fiduciary duty. ShareAction recommends that asset managers implement a ‘comply or explain’ mandate for 
voting on ESG resolutions, pre-declare voting intentions and rationales, and vote at all annual general meetings (AGMs).

4. Thematic spotlight

https://www.unepfi.org/wordpress/wp-content/uploads/2021/04/16-Elevating-Climate-Diligence-2.pdf
https://shareaction.org/reports/voting-matters-2021-are-asset-managers-using-their-proxy-votes-for-action-on-environmental-and-social-issues
https://shareaction.org/reports/voting-matters-2021-are-asset-managers-using-their-proxy-votes-for-action-on-environmental-and-social-issues
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Copyright

This document and its content (including, but not limited to, the text, images, graphics and illustrations) is the copyright material of Trove Research Ltd 
unless otherwise stated. No portion of this document may be photocopied, reproduced, scanned into an electronic system or transmitted, forwarded or 
distributed in any way without prior consent of Trove Research Ltd.

General disclaimer

The information contained in this publication is derived from carefully selected public sources we believe are reasonable. We do not guarantee its 
accuracy or completeness and nothing in this document shall be construed to be a representation of such a guarantee. Any opinions expressed reflect 
the current judgment of the author of the relevant article or features, and do not necessarily reflect the opinions of Trove Research. The opinions 
presented are subject to change without notice.

This document contains forward-looking statements and information which reflect Trove Research’s current view with respect to future events. When 
used in this document, the words “believes”, “expects”, “plans”, “may”, “will”, “would”, “could”, “should”, “anticipates”, “estimates”, “project”, “intend” 
or “outlook” or other variants of these words or other similar expressions are intended to identify forward-looking statements and information. Actual 
results may differ materially from the expectations expressed or implied in the forward-looking statements. 

Trove Research accepts no responsibility for any liability arising from use of this document or its contents. Trove Research does not undertake Regulated 
Activities as defined in Section 22 of the Financial Services and Markets Act 2000 and is not registered with the Financial Services Authority of the UK.

Disclaimer
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