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Corporate climate commitments 
& carbon credit demand

• Database of over 5,000 corporate climate 
commitments: SBTs, Net Zero, Carbon Neutral

• Historic & forecast emissions: Scope 1, 2, and 3

• Voluntary carbon credit demand forecasts

Carbon credit prices 

• Weekly / monthly prices by transaction type

• Price tracking across indices, project types, 
vintage year, standard, and additional attributes 

• Compliance markets price tracking

Policy landscape

• Guidance for corporates on setting carbon 
emission, Net Zero and Carbon Neutral targets

• Mapping of 140+ organisations influencing 
corporate climate commitments 

Carbon credit projects 
& transactions

• Historic issuances by type, vintage, standard

• Performance metrics

• Compliance eligibility

• Issuance forecasts 

Forecasting

• Short-, medium- and long-term voluntary 
carbon credit price scenarios

• Issuance forecasts

• Carbon credit demand forecasts

• Forecasts for reduction and removal credits
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Introduction & methodology
1. Introduction & methodology

The claims that companies make about their climate commitments have come under 
increasing scrutiny in recent years, linked to the proliferation in initiatives seeking to 
increase the transparency and robustness of corporate climate goals.

Questions remain around how to define what carbon/climate neutral or net zero 
really mean, when carbon credits should be used and how companies should report 
their intentions and actions. Meanwhile, the answers to questions such as ‘what is a 
high quality credit?’ are often unclear or subject to conflicting views.

In this monthly report we monitor the latest developments from initiatives around 
the world and summarise the latest guidance on how companies should set and 
achieve their climate targets. 

In total, we monitor the activities of over 130 initiatives and organisations. The most 
high profile of these include the Taskforce on Scaling Voluntary Carbon Markets 
(TSVCM), Voluntary Carbon Market Integrity Initiative (VCMI) and the Science Based 
Targets initiative (SBTi).

These initiatives focus on four main areas:

A. Investors / financial institutions – a wide range of investor groups are calling for 
a more robust and quicker corporate response to climate change.

B. Companies – split into initiatives focusing on corporate claims, targets and 
reduction pathways, use of carbon credits, and accounting / reporting issues.

C. Supply Side – frequently focus on ensuring or increasing the quality of carbon 
credits, and ensuring strong market governance and infrastructure.

D. Public Policy – governments and regulators are increasingly concerned about 
claims companies are making on climate change.

Investors / 
financial institutions

Companies Supply side

Mitigation 
pathways & 

targets

Use of carbon 
credits
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Public policy

Government 
action

Carbon credit 
quality

Investor pressure 
for climate action

Guidance areas for corporate climate commitments
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Monthly guidance summary

July was a quiet month, and hence our consensus ratings in many areas remained relatively unchanged. However, the release for consultation of the draft 
Core Carbon Principles by the ICVCM is a major development. The governance & infrastructure area saw the greatest change in consensus; despite it 
decreasing, there were important positive developments, such as the start of implementation of the Paris Agreement’s Article 6.4 credit mechanism.

2. Guidance summary

Feb Mar Apr May Jun Jul AugFeb Mar Apr May Jun Jul AugFeb Mar Apr May Jun Jul AugFeb Mar Apr May Jun Jul Aug

Key action points for readers:

Review the ICVCM’s draft Core Carbon Principles (CCPs) and respond to their consultation. The CCPs could become a de facto
industry benchmark of carbon credit quality across the voluntary carbon market, making this a very important consultation.

Companies preparing to submit near-term targets as part of the SBTi’s Net-Zero Standard should review the initiative’s latest 
guidance, which gives their top ten tips for submissions. Past bottlenecks were likely exacerbated by errors in submissions. 

Read our spotlight (slide 9) on recent country restrictions on voluntary carbon credits to understand the motivations of the 
countries in question and the potential consequences for the voluntary market, in both the short- and long-term.

A. Investors B. Companies C. Supply side D. Public policy

The monthly consensus rating is based on our assessment of the strength 
of consensus among all stakeholders on key issues and the clarity of 
published guidance that exists within each area. 

Ratings are referenced on a relative scale, where the highest quartile 
indicates all major stakeholders broadly align on the key issues, and the 
published guidance is clear and varies little. 

The medium to high quartile indicates agreement is emerging on the kye 
issues, but they remain under discussion. The medium to low quartile 
indicates differing views are still being put forward – but updates are now 
starting to show the potential for convergence on key issues.

The lowest quartile indicates starkly differing views exist between key 
stakeholder groups, with little agreement on the way forward.

Investor pressure 
for climate action

Claims & commitments

Government action

Pathways & targets

Accounting 
& reporting

Use of carbon credits

Governance & 
infrastructure

Carbon credit quality

Stronger

Trove
Consensus

Rating

Weaker

ICVCM = Integrity Council for the Voluntary Carbon Market

https://icvcm.org/public-consultation/
https://sciencebasedtargets.org/blog/ten-tips-for-completing-the-near-term-submission-form-2/
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Summary of who published new guidance updates in July
2. Guidance summary

A. Investors B. Companies C. Supply-Side D. Public Policy

Pressure for 
climate action

Claims & 
commitments

Pathways 
& targets

Use of carbon 
credits

Accounting 
& reporting

Carbon credit 
quality

Governance & 
infrastructure

Government action

x2

x2

x3

x3

July’s updates in 
numbers:

# of updates: 68

By Trove priority:

• High: 6

• Medium: 24

• Low: 38

# of organisations: 43

Most active:

• UN PRI: 4

• ClientEarth: 3

• IIGCC: 3

• NRDC: 3

• SBTi: 3

• UNEP FI: 3

x2

x2

x2

x2

Glasgow Financial 
Alliance for Net Zero

x2 x2

x2



Key consultations and upcoming reports
2. Guidance summary
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Geography Organisation Consultation title Opening date Closing date Description

Global
Draft Nordic Code of Best Practice for Voluntary 
Compensation of Greenhouse Gas Emissions 

6 June 20 August
Chance to input on claims guidance for voluntary compensation of emissions. Proposed approach is depends 
on whether credits contribute to national mitigation, or go beyond Paris Agreement targets.

Global
Global GHG Accounting and Reporting Standard for the 
Insurance Industry

15 July 26 August
Opportunity to provide feedback on new PCAF methodology for measuring and disclosing emissions 
associated with re/insurance underwriting portfolios.

UK
FRC consults on new requirements for actuaries to 
consider climate change and ESG related risks

15 June 7 September
Chance to feedback on changes to actuarial standards that would require actuaries to include all material risk 
(including climate change and ESG factors) in technical work.

Global Proposed Updates to the VCS Program: Consultation 13 July 11 September
Chance to input on updates regarding geologic carbon storage activities (CCS), avoiding double counting 
credits in Scope 3, adjusting credits for upstream displacement, and long-term benefits for ARR and IFM.

Global
ICVCM Core Carbon Principles Assessment Framework 
and Assessment Procedure

27 July 27 September
Opportunity to give feedback on the draft Core Carbon Principles (CCPs) and related assessment procedures. 
The CCPs aim to establish a benchmark for high-quality carbon credits for all registries and project types.

Canada Draft Guideline B-15: Climate Risk Management 26 May 30 September
Chance to comment on the Office of the Superintendent of Financial Institutions’ plan for emission disclosure 
requirements for Scopes 1, 2, and 3 for federally-regulated financial institutions in Canada.

Global
Public Consultation: Verra’s Approach to Third-Party 
Crypto Instruments and Tokens

3 August 2 October
Opportunity to input into Verra’s approach to crypto and blockchain, including anti-fraud measures for 
tokenisation, environmental integrity risks, legal/regulatory uncertainty, and the traceability of transactions.

Open consultations: After some delays, the ICVCM launched the consultation on its Core Carbon Principles.

Geography Organisation Report title Release date Description

Global Country Climate and Development Reports
Ongoing until 

Nov 2027
The World Bank has already launched its first climate and development assessment for Turkey, and will release around 20 
more and a summary report ahead of COP27. The reports identify key actions to support each country’s low carbon transition.

Global
Summary for Policymakers and Sixth Assessment 
Synthesis Report

4Q22 / 1Q23
The final part of the IPCC’s assessment cycle will be the launch of its summary for policymakers report. While only 10 pages,
this is likely to be one of the most debated documents that the IPCC releases.

Key upcoming reports: The IPCC’s summary has been delayed until later in 2022 or early 2023.

Further coverage and live updates of open consultations can be found on the Trove Intelligence platform under Policy & Guidance > Consultation Tracker

https://nordicdialogue.com/wp-content/uploads/2022/07/Nordic_Dialogue_Code_draft_for_consultation.pdf
https://carbonaccountingfinancials.com/newsitem/pcaf-launches-public-consultation-on-global-ghg-accounting-and-reporting-standard-for-the-insurance-industry-progress-report/
https://www.frc.org.uk/news/june-2022-(1)/frc-consults-on-new-requirements-for-actuaries-to
https://verra.org/proposed-updates-to-the-vcs-program-consultation-july-2022/
https://icvcm.org/public-consultation/
https://www.osfi-bsif.gc.ca/Eng/fi-if/rg-ro/gdn-ort/gl-ld/Pages/b15-dft.aspx
https://verra.org/public-consultation-verras-approach-to-third-party-crypto-instruments-and-tokens/
https://www.worldbank.org/en/news/press-release/2022/06/16/world-bank-group-launches-first-country-climate-development-report
https://www.ipcc.ch/ar6-syr/


3. Thematic spotlight
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Thematic spotlight: Consultation on the ICVCM Core Carbon Principles

State of play

• On 27 July, the Integrity Council for the Voluntary Carbon Market (ICVCM) launched 
a consultation on its draft Core Carbon Principles (CCPs), Assessment Framework and 
Assessment Procedure, open until 27 September. 

• The CCPs are the key element of the ICVCM’s work since it was formed off the back of 
the Taskforce for Scaling the Voluntary Carbon Market’s (TSVCM). 

• The ICVCM aims for its CCPs to act as a shared benchmark for high-quality carbon 
credits across different registries and project types. The CCPs set standards at the 
credit type and the programme level. If the credit type and the programme meet the 
criteria, then the relevant credits will be tagged as CCP-eligible in their registry. 

• To acquire CCP eligibility, credits must meet the criteria across all 10 principles: 
(1) programme governance, (2) registries, (3) independent third-party validation and 
verification, (4) no double-counting, (5) mitigation activity information, (6) 
sustainable development impacts, (7) additionality, (8) permanence, (9) robust 
quantification of emission reductions and removals, and (10) transition towards net-
zero emissions. 

• Crediting programmes must meet the ‘initial threshold’ and, in future, the ‘full 
threshold’ for each criteria to demonstrate CCP eligibility. The initial threshold 
represents alignment with current best practice, whereas the full threshold adds 
additional requirements to advance the definition of quality for that principle. Today, 
these are not consistently implemented by most carbon-crediting programmes.

• The ICVCM has also proposed the following attributes to tag specific features of CCP-
tagged carbon credits: type of mitigation outcome (reduction or removal), host 
country authorisation (under Article 6 of the Paris Agreement), quantified SDG1

impact, and adaptation co-benefits.

Trove analysis

• The first public release of the draft CCPs is an important milestone, given 
the high hopes that many hold on them and the number of other 
guidance / standards (like the VCMI2) that have cross-referenced them. 

• The TSVCM stated that they would “surpass existing certification”. In this 
context, upon first reading, they may be less ambitious than hoped.

• However, the CCPs have an in-built mechanism for ambition to increase 
over time. Specifically, they will move from current best practices on 
methodology and certification (initial threshold) to greater levels of 
quality (full threshold).

• At the programme level, improvements may come from more robust 
requirements for mitigation activity information, programme governance 
and validation and verification in the ‘full threshold’ criteria. Similarly, 
credit methodologies may be revised over time to meet the ‘credit type’ 
criteria for additionality, permanence and quantification of emission 
reduction or removal.

• The CCPs will provide a benchmark for credit quality, and if they achieve 
broad support across the market, the demand for, and price of, credits 
that are tagged as CCP-eligible could grow (and vice versa), although this 
may depend on what volume of supply will achieve CCP eligibility.

• As each CCP has various criteria; smaller credit programmes may have 
difficulties demonstrating that they meet even the initial threshold for 
CCP eligibility on all 10 principles, creating a barrier for some credits that 
may be ‘high quality’.

1 SDG – Sustainable Development Goal; 2 VCMI - Voluntary Carbon Market Integrity Initiative (please refer to our last monthly report)

https://icvcm.org/wp-content/uploads/2022/07/ICVCM-Public-Consultation-FINAL-Part-1.pdf
https://icvcm.org/wp-content/uploads/2022/07/ICVCM-Public-Consultation-FINAL-Part-4.pdf
https://icvcm.org/wp-content/uploads/2022/07/ICVCM-Public-Consultation-FINAL-Part-6.pdf
https://vcmintegrity.org/wp-content/uploads/2022/06/VCMI-Provisional-Claims-Code-of-Practice.pdf
https://icvcm.org/wp-content/uploads/2022/03/TSVCM_Phase_2_Report.pdf


3. Thematic spotlight
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Thematic spotlight: National restrictions on voluntary carbon credits

State of play

In recent months, several countries have moved to, or indicated an intention to, restrict the trading of carbon credits from projects that they ‘host’. In particular:

Trove analysis - overall

• As countries get to grips with how they will meet their own 2030 targets, there appears to be an increasing risk of ‘protectionism’ in carbon markets. This has accelerated after 
the clarification of Article 6 at COP26, as ‘host’ countries seek to rapidly better understand what VCM activities they are hosting and the impact of credit exports on their NDCs. 

• Beyond the four countries above, Belize, Gabon and Ghana are listed as ‘coming soon’ by REDD.plus, and so there is a risk that they may also implement temporary or 
permanent moratoria. More significantly, there is a risk that China (38m issuances in 2021) may look to restrict credit exports while setting up its own national carbon market. 

• Long-term, comprehensive export bans in India and Indonesia would be very impactful, given they issued 26% of all credits global ly in 2021. Indeed, Indonesia’s ban is already a 
major driver of the global slowdown in REDD+ issuances, which are down 40% YTD versus last year. Subscribers can read more about this in Trove’s August Supply report (here).

• However, we see long-term comprehensive bans as unlikely given the value of international carbon finance to many of these countries and the possibility that, under Article 6, 
they can sell carbon credits in the voluntary market to corporates without applying a corresponding adjustment (hence the sale would have less impact on their NDC progress).

1. In April, the government blocked the approval of issuances from some projects, including the Rimba Raya Biodiversity Reserve Project, a major REDD+ project that issued 14.5m credits in 2021. Shortly after, Indonesia suspended the validation of 2021 credit issuances 
in Sumatra and Kalimantan that do not meet forestry and export-related climate regulations, including the Sumatra Merang Peatland Project (2.5m credits issued since Dec 2019), and Katingan Peatland Restoration & Conservation Project (7.5m credits issued pa);
2. Claimed that the moratorium will end after Honduras establishes regulatory frameworks, a revised REDD+ strategy, updated deforestation baselines, and a carbon accounting system
3. International Civil Aviation Organization; 4. Carbon Offsetting and Reduction Scheme for International Aviation

Country
2021 issuances

(MtCO2e)
Restriction 

scope
Restriction 

status
Date 

announced
Government rationale Trove analysis – by country

Indonesia 26m Most major projects1 Active Apr-22
Claims certain projects don’t meet its forestry 
and/or export related climate regulations.

Restrictions may be relatively short-lived, with validation of credits 
expected to restart once international trading and forestry approval 
procedures are in place. However, credit exports likely to be taxed.

Papua New 
Guinea

1m REDD+ on Verra Active Mar-22
Cites the need to audit existing voluntary 
carbon market projects. These moratoria are likely related to interest in selling credits 

through REDD.plus, a suspect ‘credit standard’ that is coming under 
scrutiny (e.g., ICAO3 has twice declined to assess REDD.plus’ CORSIA4

eligibility as it does not have the key elements of a credit program).Honduras <0.5m Nature-based Active Jun-22
States needs time to revise and strengthen 
its regulation2.

India 72m Unclear
Mentioned 
in speech

Aug-22
Part of broader reform to power sector 
incentives and launch of compliance market.

It seems any ban may only apply to (a) credits generated within the 
new power market, and/or (b) large-scale energy projects 
(renewable energy, industrial energy efficiency, etc) (which are, 
arguably, anyway of a low average quality), but not nature-based 
credits or household-level activities (i.e., cookstoves).

https://trove-research.com/wp-content/uploads/2022/03/Trove_2021_11_18_COP26.pdf
https://trove-intelligence.com/modules/carbon-projects/?download=20325
https://www.spglobal.com/commodityinsights/en/market-insights/latest-news/energy-transition/051922-expected-halt-in-rimba-raya-carbon-credit-issuances-adds-to-overall-market-uncertainty
https://www.spglobal.com/commodityinsights/en/market-insights/latest-news/energy-transition/041422-indonesia-halts-carbon-project-verification-process-over-legal-concerns#:~:text=The%20Indonesian%20Ministry%20of%20Environment,Indonesian%20law%2C%20the%20government%20said.
https://www.spglobal.com/commodityinsights/en/market-insights/latest-news/energy-transition/051922-expected-halt-in-rimba-raya-carbon-credit-issuances-adds-to-overall-market-uncertainty
https://twitter.com/andrea_babon/status/1499129821083103232/photo/1
https://www.icao.int/environmental-protection/CORSIA/Documents/TAB/TAB%202021/Section%204%20of%20the%20TAB%20Report_Sep2021.EN.pdf
https://www.icao.int/environmental-protection/CORSIA/Documents/TAB/TAB%202020/TAB_JANUARY_2020_REPORT_EXCERPT_SECTION_4.EN.pdf
https://www.forbes.com/sites/kensilverstein/2022/06/19/rainforests-nations-want-to-save-their-trees-but-they-want-to-be-paid---now/
https://www.ecosystemmarketplace.com/articles/a-ban-on-exporting-carbon-credits-and-its-impact-on-the-domestic-carbon-market/
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• The Institutional Investors’ Group on Climate Change (IIGCC) and the Transition Pathway 
Initiative assessment of banks’ transition to net zero reveals significant gaps, particularly 
their lack of short- and medium-term targets. 

• The indication that banks are not setting robust interim targets may lead to increased 
pressure from investor networks ahead of COP27. Investor pressure groups have made it 
clear that they need to see robust transition plans and transparent monitoring of progress.

• Metrics launched by UNEP Finance Initiative standardise measurement across financial 
institutions to better assess bank-specific risks. This improves board oversight of a bank’s 
climate risks and responds to external pressure to address them more systematically.

• Climate Action 100+’s latest guidance on corporate engagement informs investors of the 
policy and regulatory challenges that companies in Asia face when setting net zero targets. 
For example, companies often align their net zero targets with national targets that are 
themselves not sufficient to achieve the Paris Agreement.

• The Investor Agenda’s new Investor Climate Action Plan is useful for investors to set their 
strategies in areas of interest such as nature-related risks and climate-lobbying activities. 

• Companies and investors face increased pressure from shareholders to report on these 
factors, and it is quickly becoming a priority for investors in their engagement activities. 

4A. Investors
Investor pressure for climate action: analysis

While this month’s releases highlight gaps in banks’ net zero plans, there remains relatively good consensus on investor expectations of banks. More broadly, new
guidance will aid investors in assessing transition plans, climate lobbying, and exposure to nature risks, but investors still need clearer and more unified guidance on 
best practice in these areas to inform engagement strategies.

Trove analysis:Key updates this month published by:

Slight increase in consensus this month
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Investor pressure for climate action: updates (I/II)
4A. Investors

The Trove Priority Rating (Low, Medium, High) is based on an assessment of: potential for impact, significance of 
change, novelty, profile of organisation and urgency. Priority is assigned relative to the guidance area in question.
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Organisation Date Update Type Title
Target 
Audience

Summary
Trove 

Priority

05-Jul-22 Press Release
UNEP FI launches third version of 
Portfolio Impact Analysis Tool for Banks 
with updated resources

Investors

Releases updated tool for banks to improve their portfolio impact analysis 
and management across economic, environmental, and social factors. The 
latest version provides greater detail on several topics (but not climate 
stability) while aiming for broader relevance and interoperability.

Low

05-Jul-22 Press Release
IDX and CDP signed MOU to drive 
corporate environmental reporting

Companies; 
Investors

Announces partnership between Indonesia Stock Exchange (IDX) and CDP 
to build capacity among non-banking financial institutions to manage 
climate risks and set net zero targets. It will build capacity of IDX staff on 
measuring and reporting climate risks ahead of IDX’s first CDP disclosures.

Low

07-Jul-22 Press Release

The Investor Agenda releases new 
guidance for investors to develop and 
publish ambitious Investor Climate Action 
Plans

Investors

Recommends investors publish climate action plans that align fossil fuel 
phase out with 1.5°C scenarios and a just transition, align lobbying 
activities with the Paris Agreement’s goals, and advocate for policies that 
mandate climate-related financial disclosures. 

Medium

07-Jul-22 Comment
What does PRI data tell us about asset 
owner action on responsible investment?

Companies; 
Investors

Recommends that asset owners investigate approaches taken and explore 
ways to 'contractualise' obligations to follow responsible investment 
policies, as asset owners and managers face growing scrutiny from 
regulators over greenwashing of climate commitments.

Low

07-Jul-22 Comment
Open letter calling on EU to require banks 
and insurers publish climate risk plans

Investors

Calls on EU legislators and regulators to require financial institutions to 
publish transition plans and targets as part of risk management and good 
governance. Targets should be aligned with the EU’s climate goals and
requirements of the Corporate Sustainability Reporting Directive.

Low

07-Jul-22 Comment
An ambitious year in climate action by 
shareholders in leading financial 
institutions

Companies; 
Investors

Summarises shareholder demands at 2022 AGMs that sought to raise
climate ambition. There were some positive outcomes on climate-related 
issues, however, progress was undermined by fears of a global energy 
crisis and higher demand for oil and gas after Russia’s invasion of Ukraine.

Low

Climate Votes

https://www.unepfi.org/wordpress/wp-content/uploads/2022/07/PI-Impact-Radar-2022-final.pdf
https://www.cdp.net/en/articles/media/idx-and-cdp-signed-mou-to-drive-corporate-enviromental-reporting/
https://theinvestoragenda.org/wp-content/uploads/2021/05/guidance.pdf
https://www.unpri.org/pri-blog/what-does-pri-data-tell-us-about-asset-owner-action-on-responsible-investment/10208.article/
https://api.shareaction.org/resources/reports/Open-letter-calling-to-ensure-banks-and-insurers-account-for-climate-risk.pdf
https://www.climate-votes.org/an-ambitious-year-in-climate-action-by-shareholders-in-leading-financial-institutions/


Investor pressure for climate action: updates (II/II)
4A. Investors

The Trove Priority Rating (Low, Medium, High) is based on an assessment of: potential for impact, significance of 
change, novelty, profile of organisation and urgency. Priority is assigned relative to the guidance area in question.
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Organisation Date Update Type Title
Target 
Audience

Summary
Trove 
Priority

12-Jul-22 White Paper
Steering the Ship: Creating Board-Level 
Climate Dashboards for Banks

Investors

Provides framework of core metrics for establishing board-level 
climate dashboards to improve standardisation of measurement 
across financial institutions. Bank-specific transition and physical 
risks can be used to build on core climate reporting metrics to tailor 
the framework for individual banks.

Medium

19-Jul-22 Report Engaging for ambition in Asia
Companies; 
Investors

Presents updated guidance to help investors in the region align 
investee company practices with the CA100+ Net Zero Company 
Benchmark. Investors should consider how different stakeholders 
and regulatory landscapes in Asia influence a company’s climate 
performance.

Medium

25-Jul-22 White Paper
Describe & Quantify: Understanding the 
Benchmark’s decarbonisation strategy 
indicator

Companies; 
Investors

Explains how the CA100+ Benchmark assesses whether corporates 
disclose how actions and technologies contribute to their GHG 
reduction targets or not. CA100+ is considering scoring companies 
on disclosure of use of credits towards targets and recommends 
that the use of carbon credits is transparent, or avoided.

Low

27-Jul-22 Comment
Why investors must hold Federated Hermes 
accountable for its support for climate 
denialism

Investors

Criticises Federated Hermes (a US-based investment manager with 
~$700b AUM) for its support of a political lobbying group seeking to 
weaken the Securities and Exchange Commission’s mandatory 
climate risk disclosures, despite its membership of the Net Zero 
Asset Managers initiative and Climate Action 100+.

Low

28-Jul-22 Report
An investor-led framework of pilot 
indicators to assess banks on the transition 
to net zero

Companies; 
Investors

Assesses Paris alignment of 27 banks to advance the development 
of a net zero transition framework for the banking sector. Despite 
progress on target-setting, the assessment found that banks fall 
short on disclosure of their plans to reach net zero and whether
their clients' use of carbon credits is counted towards their targets.

Medium

Climate Votes

https://www.unepfi.org/publications/steering-the-ship-creating-board-level-climate-dashboards-for-banks-2/
https://www.climateaction100.org/wp-content/uploads/2022/07/Asia-Engagement-Guide-2022-English.pdf
https://www.climateaction100.org/news/describe-quantify-understanding-the-benchmarks-decarbonisation-strategy-indicator/
https://www.climate-votes.org/why-investors-must-hold-federated-hermes-accountable-for-its-support-for-climate-denialism/
https://www.iigcc.org/media/2022/07/An-investor-led-framework-of-pilot-indicators-to-assess-banks-on-the-transition-to-net-zero-28-July.pdf
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Trove analysis:Key updates this month published by:
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• The Science Based Targets Initiative (SBTi) provided guidance on submitting near-term 
targets for validation. The SBTi reminded companies to justify their emissions projections, 
be transparent on Scope 3 emissions, understand the difference in emissions coverage 
between inventories and targets, and refer to technical guidance to determine if 
investment emissions are also relevant (as they do not only apply to financial institutions).

• Increasing the efficiency of the process will be beneficial to both companies in getting 
targets validated, and the SBTi in clearing its validation backlog.

• The SBTi’s new CEO also announced developments in its governance, technical guidance 
and scrutiny of its internal policies. This aims to strengthen the SBTi as an independent 
body, and reduce the perceived influence of its founding organisations. This has been the 
subject of criticism of the SBTi in the past (see for example Trove’s March report here). 

• SteelZero has launched a national initiative in India, the world’s second-largest steel 
producer. Emissions from India’s steel industry are projected to triple, making the sector 
vital to India’s efforts to reach its net zero target. SteelZero focuses on demonstrating the 
demand for low carbon (or net zero) steel. These clear demand signals, both domestically 
and internationally, are required to shift steel investment, policy and production in India.

• The World Economic Forum’s Net-Zero Industry Tracker indicates that frequent monitoring 
of emission trajectories in industrial sectors improves accountability and creates incentives 
for companies to improve. The data provided within this new platform aims to support 
targeted policies and investment in steel, cement, aluminium, ammonia, and oil and gas.

4Bi. Companies – Commitments & targets
Corporate claims and commitments: analysis

There is a slight increase in consensus this month, as the SBTi clarified its requirements for validating near-term targets and took steps to strengthen its governance. 
Two initiatives from Climate Group and the World Economic Forum seek to increase corporate ambition in hard-to-abate sectors (concrete and steel).

Slight increase in consensus in the last month
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Organisation Date Update Type Title
Target 
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Summary
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Priority

04-Jul-22 Comment
Accountability drives action: How civil 
society-led assessment supports forest 
pledges

All

Announces assessment framework that will be applied in 15 major 
forest countries to improve monitoring of progress towards forestry
pledges. The framework assesses whether policies are sufficiently 
ambitious, adequately funded, and integrated into domestic 
strategies and action on the ground.

Low

07-Jul-22 Press Release
Net zero concrete programme launched by 
Climate Group and global built environment 
industry

All

Launches ConcreteZero programme, where signatories commit to 
use 50% low emission concrete by 2030 and 100% net zero 
concrete by 2050. 17 businesses signed up, but there is not yet
consensus on definitions for low emission or net zero concrete.

Low

14-Jul-22 Press Release
SteelZero launches in India with support 
from leading Indian businesses

Companies

Launches initiative in second-largest steel producing country to 
accelerate transition to net zero steel. Corporate commitments to 
net zero steel must contribute to reducing the projected three-fold 
increase in sectoral emissions to meet India's net zero target.

Medium

19-Jul-22 Comment
Ambition, growth and evolution: Six key 
takeaways from the SBTi’s new strategy

All

Summarises strategy to scale up ambition for immediate action on 
emissions reductions, and to reach companies covering $20 trillion 
of the global economy with approved 1.5˚C targets by 2025. To 
respond to recent criticism, SBTi announces greater scrutiny of 
internal policies, and establishes a Technical Council to maintain 
scientific credibility of the Net-Zero Standard. 

Medium

https://forestdeclaration.org/accountability-drives-action-how-civil-society-led-assessment-supports-forest-pledges/
https://climatechampions.unfccc.int/net-zero-concrete-programme-launched-by-climate-group-and-global-built-environment-industry/
https://www.theclimategroup.org/our-work/press/steelzero-launches-india-support-leading-indian-businesses/
https://sciencebasedtargets.org/blog/ambition-growth-and-evolution-six-key-takeaways-from-the-sbtis-new-strategy/


Corporate claims and commitments: updates (II/II)
4Bi. Companies – Commitments & targets

The Trove Priority Rating (Low, Medium, High) is based on an assessment of: potential for impact, significance of 
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Target 
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19-Jul-22 Comment
To decarbonize, we must must harness the 
power of demand. This is how

All

Argues that demand signals for zero emissions products improve 
investor confidence, leading to greater investment flows and 
increased commercial viability of net zero solutions. Provides advice 
for developing new 'demand signal' initiatives: make sure the key 
challenge is identified and does not overlap with other initiatives, 
and gather enough large companies for the launch.

Low

28-Jul-22 Press Release
New Net-Zero Tracker Gives Heavy 
Industries a Platform to Catch Up on Climate 
Goals

All

Highlights the significant gap between current trajectory and pace 
of decarbonisation required for 1.5˚C through new monitoring tool. 
Access to data will improve companies and policymakers' ability to 
design transformative policies and climate action strategies in 
harder-to-abate industrial sectors.

Medium

29-Jul-22 Comment
Ten tips for completing the Near-Term 
Submission Form

Companies

Provides guidance for submitting near-term targets. Highlights the 
need to justify emissions and growth projections, clarifies that 
inventories must cover 95% of scope 1 and 2 and 90% of scope 3 
even if the target has different boundaries, and reminds companies 
that investment emissions do not only apply to financial institutions.

Medium

https://www.wemeanbusinesscoalition.org/blog/to-decarbonize-we-must-must-harness-the-power-of-demand-this-is-how/
https://www.weforum.org/press/2022/07/new-net-zero-tracker-gives-heavy-industries-a-platform-to-catch-up-on-climate-goals/
https://sciencebasedtargets.org/blog/ten-tips-for-completing-the-near-term-submission-form-2/


Summary

Trove analysis:Key updates this month published by:

Trove consensus rating:

Stronger

Trove
Consensus

Rating
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Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug

• Climate Policy Initiative found that less than 2% of climate finance is targeted at methane 
abatement, despite its high mitigation potential. Reducing methane emissions could 
significantly contribute to achieving 2030 targets due to its impact on short-term warming.

• At COP26, 70% of the global economy committed to the Global Methane Pledge to reduce 
methane emissions by 30% by 2030. As current investment is 1/10th of that required, 
countries need to target policies at specific technologies and sectors, such as fossil fuels 
(75% of methane emissions are avoidable with available technologies) and agriculture.

• The Energy Transitions Commission (ETC) outlines the role of Carbon Capture, Utilisation 
and Storage (CCUS), alongside rapid cuts in emissions, to achieve net zero. The ETC claim 
that CCUS will be key in three cases: harder-to-abate heavy industries, to remove CO2 from 
the atmosphere, and where it is cost competitive with other decarbonisation technologies. 

• The ETC argues that, as companies in high-emissions sectors will likely need CCUS to meet 
2030 and 2050 targets, governments will need to provide incentives and reduce risks. 
Private funding for research, development and deployment must also increase. Current 
barriers to investment include: lack of carbon pricing, developing shared pipelines for 
storage, and effective monitoring of CO2 capture.

• While the G20 group of countries’ projected emissions have fallen, the NewClimate
Institute finds that transformative policies are still needed to align the G20’s emission 
pathways with a 1.5˚C goal. Coal phase-out and rapid deployment of renewable energy 
were a factor in the fall in projected emissions.

4Bii. Companies – Mitigation pathways & targets
Mitigation pathways & targets: analysis

Without any major updates, there is no change in consensus. The updates that did come out this month highlighted that the low levels of finance for methane 
abatement and the gap between G20 commitments and implemented policies puts a 1.5˚C target at risk.

No change in consensus the last month
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Organisation Date Update Type Title
Target 
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Summary
Trove 
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01-Jul-22 Press Release
Mission Possible Partnership Launches 
Transition Strategies to Decarbonise
Transportation

All

Launches transition strategies for aviation, shipping and trucking 
sectors, which make up 10% of global emissions. Strategies include: 
scaling up sustainable aviation fuel by 5-6 times by 2030, deploying 
10m zero emission trucks by 2030 and scaling up partnerships for
Green Corridors between ports, local authorities and companies.

Low

06-Jul-22 Report
Methane inaction threatens global climate 
goals

All

Finds that less than 2% of total climate finance flows are targeted at 
methane abatement, which is insufficient to reach the 1.5°C target. 
Investment in methane abatement in fossil fuels and agriculture 
sectors are very low, despite high mitigation potential at low cost.

Low

12-Jul-22 Comment
Decarbonizing the building sector: 
opportunities and challenges

All

Highlights the importance of tools and guidance for the building 
sector to align with 1.5˚C. A key point of discussion is whether an 
emissions reduction pathway should be accompanied by an energy 
efficiency pathway – otherwise it may lead to a building using clean 
energy (and hence being ‘net zero’) but doing so very inefficiently.

Low

14-Jul-22 Report
Carbon Capture, Utilisation & Storage 
(CCUS) in the Energy Transition: Vital but 
Limited

All

Highlights the role of carbon removal from CCUS for industrial 
decarbonisation, alongside rapid emission reductions to achieve net 
zero by 2050. Action from governments, companies and investors 
(e.g. financial incentives, quicker development, and shared 
infrastructure), are required now for CCUS to reach scale by 2050.

Low

15-Jul-22 Report
G20 emission projections to 2030 improved 
slightly since the Paris Agreement

All

Reports that the projected emissions of the G20 are 15% lower than 
before implementation of the Paris Agreement, but that they are
still not aligned with a 1.5˚C temperature goal. Countries must enact 
transformative policies today to keep the Paris target within reach.

Low

Mitigation pathways & targets: updates
4Bii. Companies – Mitigation pathways & targets

The Trove Priority Rating (Low, Medium, High) is based on an assessment of: potential for impact, significance of 
change, novelty, profile of organisation and urgency. Priority is assigned relative to the guidance area in question.
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https://www.energy-transitions.org/mpp-transition-strategies-to-decarbonise-transport/
https://www.climatepolicyinitiative.org/press-release/methane-inaction-threatens-global-climate-goals/
https://sciencebasedtargets.org/blog/decarbonizing-the-building-sector-opportunities-and-challenges/
https://www.energy-transitions.org/publications/carbon-capture-use-storage-vital-but-limited/
https://newclimate.org/resources/publications/g20-emission-projections-to-2030-improved-slightly-since-the-paris-agreement/


Summary

Trove analysis:Key updates this month published by:

Trove consensus rating:
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Trove
Consensus
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• The LEAF Coalition released a white paper to summarise the reasons that companies seek 
to join the Coalition. Their motivations included:

• Protecting tropical forests while taking climate action;

• Promoting jurisdictional REDD+ for the benefits for indigenous peoples and local 
communities, and the inherent advantages of jurisdictional-scale forest protection;

• Driving action at scale by working with governments and other companies; and

• Contributing to environmental and social goals that go beyond carbon.

• The motivations for engaging in the LEAF Coalition do appear to go beyond simply securing 
large quantities of credits, and are linked to the co-benefits of tropical forests. There is a 
need to demonstrate and increase private sector support for protecting standing tropical 
forests, given their important climate, social and wider nature impacts.

• The LEAF Coalition’s support for tropical forest protection is dependent on ART’s TREES
credit standard. With only one jurisdiction (Guyana) having submitted any documents 
beyond a Concept Note, there is still some way to go before hundreds of millions of TREES 
credits are being transferred to LEAF participants. 

4Biii. Companies – use of carbon credits
Corporate use of carbon credits: analysis

There is no change in consensus this month as the only noticeable update is more descriptive and retrospective, although it is helpful to see some consensus from 
the private sector on the broader benefits of tropical forest credits.

No overall change in consensus in the last month
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Corporate use of carbon credits: updates
4Biii. Companies – use of carbon credits
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18-Jul-22 White Paper
Taking Action to Halt Tropical Deforestation 
With The LEAF Coalition - Corporate 
Perspectives

All

Highlights the key corporate incentives for participating in the LEAF 
Coalition: (i) protecting forests for carbon sequestration, (ii) growing 
cross-sector collaboration, (iii) supporting a high quality 
jurisdictional approach to REDD+, and (iv) protecting the rights of 
local communities.

Medium

https://jaresourcehub.org/wp-content/uploads/2022/07/LEAF-white-paper-18-July-2022-1.pdf


Summary

Trove analysis:Key updates this month published by:

Trove consensus rating:

Stronger

Trove
Consensus

Rating

Weaker

Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug

• UNEP FI, the UN Principles for Responsible Investment (PRI), and others identified 
potential loopholes in the ISSB1 standard that could allow filers to misrepresent total 
emissions by downplaying Scope 3 emissions. Loopholes could be closed by tightening 
terminology on ‘materiality’ and ‘significance’ of information disclosed. 

• The PRI, Integrity Council for the Voluntary Carbon Market (ICVCM), and Carbon Market 
Watch urged the ISSB to enhance reporting provisions on carbon credits and establish 
VCMI2 and ICVCM-aligned thresholds for reporting on credit use and quality. Without 
safeguards, filers could hide how carbon credits are used to meet targets. Investors could 
be misinformed about company net zero alignment and exposure to transition risk. 

• The Natural Resources Defense Council (NRDC) called for the SEC’s climate disclosure 
proposal to cover value chains, which are a significant source of emissions, particularly for 
financial institutions. Improved oversight of value chain emissions is important for 
investors who need to account for these emissions within their own net zero targets. 

• Many regulators are looking at mandating climate disclosures. In the US, the next may be 
the Federal Reserve, which could introduce climate stress testing for banks. Engaging in 
voluntary disclosure today, such as through CDP, can help prepare banks for new reporting 
requirements, understand portfolio emissions and track progress towards climate targets.

• The Partnership for Carbon Accounting Financials guidance for re/insurance portfolios 
can improve accounting for financed emissions in the insurance sector. This will support 
early adopters of the ISSB standard and prepare insurers for mandatory disclosures.

Endorsements of the draft ISSB climate disclosure standard were accompanied by common concerns on emissions and credit disclosures, indicating consensus that 
the draft can be strengthened. Stakeholders agree that voluntary accounting and reporting tools will simplify the introduction of mandatory disclosure rules.

Accounting & reporting: analysis

No change in consensus in the last month

4Biv. Companies – Accounting & reporting
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01-Jul-22 Comment
The SEC and Climate-Related Financial 
Disclosures

Companies; 
Investors

Recommends that the SEC proposal on climate-related financial 
disclosures expands its scope to include a company’s supply chain 
emissions, improving investor insight into climate risk exposure.

Medium

07-Jul-22 Comment
What Business Needs to Know about the EU 
Corporate Sustainability Reporting Directive

Companies

Summarises the key details of the Corporate Sustainability 
Reporting Directive, expected in late 2022. This will phase in new EU 
sustainability reporting standards and increase investors' access to 
comparable corporate climate data. The European Financial 
Reporting Advisory Group aims to align this standard with the 
International Sustainability Standards Board.

Low

12-Jul-22 Comment What is Solvency II and why does it matter?
Companies; 
Investors

Explains how reviews of insurance regulation in the UK and EU could 
promote sustainable finance through mandatory sustainability rules. 
Argues that Solvency II regulations should include mandatory net 
zero transition plans, 'double materiality' provisions, disincentives 
to invest in fossil fuels and stewardship policies to help insurers lead 
carbon-intensive companies towards net zero.

Low

13-Jul-22 Press Release TNFD launches Nature-related Data Catalyst
Companies; 
Investors

Responds to feedback on the v0.1 beta of the TNFD framework with 
the launch of the Data Catalyst to improve collaboration with  
providers of sustainability data and analytics tools. Feedback 
identified data challenges that would affect the rate and scope of 
adoption of the TNFD recommendations.

Low
Task Force on Nature-related 

Financial Disclosures

Natural Resources 
Defense Council

https://www.nrdc.org/experts/tom-zimpleman/sec-and-climate-related-financial-disclosures/
https://www.bsr.org/en/our-insights/blog-view/what-business-needs-to-know-eu-corporate-sustainability-reporting-directive/
https://shareaction.org/news/what-is-solvency-ii-and-why-does-it-matter/
https://tnfd.global/news/data-catalyst-launch/


Accounting & reporting: updates (II/IV)
4Biv. Companies – Accounting & reporting
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14-Jul-22 Comment
PRI Response to Transition Plan Taskforce 
Call for Evidence

Companies; 
Investors

Recommends that the Transition Plan Taskforce (TPT) clarify that 
companies should align transition plans with TCFD1 reporting 
requirements, and that the TPT should focus on near-term targets and 
require that plans cover the use of carbon credits.

Low

15-Jul-22
Consultation 
(Open)

PCAF launches public consultation on 
Global GHG Accounting and Reporting 
Standard for the Insurance Industry 
Progress Report

Investors

Opportunity to provide feedback during the development of new PCAF 
methodology for measuring and disclosing emissions of re/insurance 
underwriting portfolios. PCAF reporting requirements should support 
other disclosure frameworks such as the ISSB2 and the TCFD.

Medium

15-Jul-22 Comment
PRI response to the AASB’s request for 
comment on the ISSB’s Exposure Drafts 
IFRS S1 and S2

Companies; 
Investors

Recommends that the Australian Accounting Standards Board introduces 
sustainability-related disclosure requirements for large listed companies, 
including Scope 3 emissions (where significant). Requirements should 
align with the ISSB framework as a minimum standard.

Low

19-Jul-22 Comment
One global baseline? The ISSB outlines its 
proposed sustainability disclosure 
standards

Companies; 
Investors

Notes support in the investor community for the ISSB’s efforts to develop 
globally recognised standards for climate and sustainability reporting. 
Recommends that the standards use the TCFD as a starting point and put 
plans in place to implement disclosure requirements effectively.

Low

26-Jul-22 Comment
UNEP FI Response to the IFRS/ISSB 
General Requirements Exposure Draft

Companies; 
Investors

Raises concerns that the ISSB’s draft definition of materiality may not 
capture all sustainability-related risks and opportunities. Recommends 
referencing ‘impacts and dependencies’ on natural environment, society, 
and economies to better capture a broader definition of materiality.

Medium

1 Taskforce on Climate-related Financial Disclosures
2 International Sustainability Standards Board

Partnership for Carbon 
Accounting Financials

https://dwtyzx6upklss.cloudfront.net/Uploads/n/y/p/tptcallforevidencepriresponse_498768.pdf
https://carbonaccountingfinancials.com/newsitem/pcaf-launches-public-consultation-on-global-ghg-accounting-and-reporting-standard-for-the-insurance-industry-progress-report/
https://dwtyzx6upklss.cloudfront.net/Uploads/c/t/c/priresponsetoaasbsconsultationonexposuredraftifrss1ands2_694248.pdf
https://www.iigcc.org/news/one-global-baseline-the-issb-outlines-its-proposed-sustainability-disclosure-standards/
https://www.unepfi.org/wordpress/wp-content/uploads/2022/07/UNEP-FI-Response_IFRS-ISSB-General-Requirements-Exposure-Draft.pdf


Accounting & reporting: updates (III/IV)
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28-Jul-22 Comment
Carbon Market Watch response to the IFRS 
Sustainability Disclosure Standard “IFRS S2 
Climate-related disclosures”

Companies; 
Investors

Argues that ISSB1 disclosure requirements should cover credits used 
for purposes other than emissions compensation (offsets) and 
require disclosure of whether reduction targets rely on credits. 
Argues that companies should provide retirement certificates for 
credits used, and be prohibited from using unverified credits.

Low

28-Jul-22 Press Release
Net-Zero Asset Owner Alliance Statement on 
the ISSB Climate Exposure Draft

Companies; 
Investors

Recommends that the ISSB transition plan disclosure framework has
greater detail and includes a template for target setting. The 
Alliance remains concerned that financial institutions need to use 
sector targets in order to evaluate real-world emission reductions.

Low

28-Jul-22 Report

ESAs issue report on the extent of voluntary 
disclosure of principal adverse impact under 
the Sustainable Finance Disclosure 
Regulation

Companies; 
Investors

Reports that financial institutions’ voluntary disclosures vary 
significantly by jurisdiction, but usually do not cover Paris-alignment 
of emission reduction targets. This will be mandatory in the EU's 
Sustainable Finance Disclosures Regulation, once its technical 
standards come into effect in 2023.

Medium

28-Jul-22 Comment
Consultation Response - ISSB Draft IFRS S2 
Climate-related Disclosures

Companies; 
Investors

Suggests that disclosure of how the reliability, additionality, and 
permanence of carbon credits are tested (and for what purposes 
credits are used) would improve the transparency of the ISSB 
standard for investors. Argues that the ISSB should discourage use 
credits of towards reduction targets.

Medium

29-Jul-22 Comment
Consultation Response - International 
Sustainability Standards Board Exposure 
Draft IFRS S2 “Climate-related Disclosures”

All

Urges the ISSB to build on the ICVCM’s Core Carbon Principles for 
disclosure of carbon credit quality and the VCMI2 guidance for 
disclosing claims regarding credit use. The two provide a benchmark 
of high integrity use of quality credits with positive environmental 
and social impacts, and should inform investment decisions.

Medium

1 ISSB – International Sustainability Standards Board
2 VCMI – Voluntary Carbon Market Integrity Initiative

https://carbonmarketwatch.org/publications/carbon-market-watch-response-to-the-ifrs-sustainability-disclosure-standard-ifrs-s2-climate-related-disclosures/
https://www.unepfi.org/news/industries/investment/net-zero-asset-owner-alliance-statement-on-statement-on-the-international-sustainable-standards-board-issb-climate-exposure-draft/
https://www.eba.europa.eu/esas-issue-report-extent-voluntary-disclosure-principal-adverse-impact-under-sustainable-finance/
https://www.unpri.org/download
https://www.ifrs.org/content/dam/ifrs/project/climate-related-disclosures/exposure-draft-comment-letters/i/integrity-council-for-the-voluntary-carbon-market-1354a364-4020-4be1-a78c-5aa5d736199c/ifrs-s2-comment-20220729-integrity-council.pdf


Accounting & reporting: updates (IV/IV)
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29-Jul-22 Comment
BSR Response: How the EU’s Sustainability 
Reporting Standards Will Be a Game 
Changer

Companies; 
Investors

Comments on the European Sustainability Reporting Standards, 
which will be mandatory under the Corporate Sustainability 
Reporting Directive. It requests reductions in what it sees as overly 
onerous or complex requirements and overreliance on estimates in 
the exposure draft. Proposes greater alignment with other 
standards, especially in defining ‘double materiality’.

Low

29-Jul-22 Comment
WBA Submits Comment Letters to ISSB on 
Climate and Sustainability Related 
Disclosures

Companies; 
Investors

Publishes support for more detailed disclosure of transition plans 
than in current proposals (i.e. direct mitigation efforts, adoption of 
low-carbon tech). Also supports requirements for stating alignment 
with international climate targets, greater clarity on use of offsets 
and disclosure of absolute scope 3 emissions.

Low

29-Jul-22 Press Release
How banks can get ahead of new US 
regulation and beyond

Companies; 
Investors

Outlines implications of two major US regulatory developments: the 
SEC mandatory disclosure requirements and likely future 
requirements for climate risk stress tests from the Federal Reserve. 
Banks can get ahead of regulation through TCFD-aligned voluntary 
disclosures (such as CDP), with added benefits from understanding 
their portfolio emissions.

Medium

29-Jul-22 Comment

The EBA responds to the public 
consultations on sustainability-related 
disclosure standards launched by the 
International Sustainability Standards Board 
and the European Financial Reporting 
Advisory Group

Companies; 
Investors

Emphasises the need for the ISSB and EFRAG to cooperate as their
consultations conclude. Supports enhanced transition plan 
disclosures, separating value chain reductions from use of offsets, 
and standardising climate change metrics to improve comparability 
in the EU and internationally. Suggests that ‘materiality’ definitions 
should cover both enterprise value and environmental factors.

Low

https://www.bsr.org/en/our-insights/blog-view/bsr-response-how-eu-sustainability-reporting-standards-game-changer/
https://www.worldbenchmarkingalliance.org/news/wba-submits-comment-letters-to-issb-on-climate-and-sustainability-related-disclosures/
https://www.cdp.net/en/articles/supply-chain/how-banks-can-get-ahead-of-new-us-regulation-and-beyond/
https://www.eba.europa.eu/eba-responds-public-consultations-sustainability-related-disclosure-standards-launched-international/


Summary

Trove analysis:Key updates this month published by:

Trove consensus rating:
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• The American Carbon Registry announced developments to its methodology for Improved 
Forest Management (IFM). Updates include additionality safeguards and allowing IFM 
projects to issue both ‘reduction’ and ‘removal’ credits.

• These additional checks for quality and increased reporting requirements are important in 
the context of giving IFM projects the capacity to issue ‘tagged’ removal credits (which are 
critical for net zero claims). 

• Verra opened a consultation on four updates to the VCS standard, including introducing 
geologic carbon storage (GCS) activities. This includes a GCS non-permanence risk tool. 
Smaller updates include improved Scope 3 accounting to avoid emission reductions being 
double counted in both a company’s carbon accounting and issued as credits.

• Initially, only carbon capture and storage (CCS) projects would be eligible as GCS, with 
other methodologies for other activities coming in the future. Increasing funding for CCS 
and other removal technologies is important to scale up their contribution to net zero, 
while also ensuring high permanence and environmental safeguards are in place.

• Plan Vivo and the International Carbon Reduction & Offset Alliance (ICROA) announced 
Plan Vivo’s endorsement under the ICROA Code of Best Practice. There were some 
improvements to its standard, which should (along with the increased profile) lead to 
greater interest in this smaller crediting standard that focuses on community benefits.

4Ci. Supply side - Carbon credit quality
Carbon credit quality: analysis

There are no major developments this month, but three different crediting standards all released new updates that should improve the quality and transparency of 
the credit types they relate to.

Slight increase in consensus in the last month
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Organisation Date Update Type Title
Target 
Audience

Summary
Trove 

Priority

13-Jul-22
Consultation 
(Open)

Proposed Updates to the VCS Program: 
Consultation

Supply Side

Opens consultation on four updates to the VCS standard: (i) new 
requirements for geologic carbon storage activities, (ii) changes to 
avoid double-counting of carbon credits in Scope 3 emissions 
inventories, (iii) addition of a discount factor for crediting in cases of 
upstream displacement, and (iv) clarification of the long-term 
average greenhouse gas benefit calculation for ARR & IFM projects.

Medium

13-Jul-22 Press Release
ACR Ups the Ante for Rigor and 
Transparency with Updates to its Improved 
Forest Management Methodology

Supply Side

Reports updates to US-based sustainable forestry crediting 
methodology, including additionality safeguards relating to crediting 
periods, more transparency in reporting baselines, and accounting 
measures so IFM can issue both ‘removal’ and ‘reduction’ credits.

Medium

18-Jul-22 Press Release
Plan Vivo releases updated ICROA-endorsed 
Standard

All

Announces the updates to the Plan Vivo Standard with ICROA 
endorsement: revised unit types (providing transparency around 
when climate benefits are delivered), standardisation of 
methodologies, and a review of the cost of certification.

Low

19-Jul-22 Press Release ICROA endorses Plan Vivo Standard All

Announces that the Plan Vivo Standard is now endorsed under the 
ICROA Code of Best Practice. This endorsement is likely to provide 
Plan Vivo-certified projects with greater access to reputable buyers 
and increase the standard's profile.

Low

Carbon credit quality: updates
4Ci. Supply side - Carbon credit quality

The Trove Priority Rating (Low, Medium, High) is based on an assessment of: potential for impact, significance of 
change, novelty, profile of organisation and urgency. Priority is assigned relative to the guidance area in question.
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HFLD = High Forest, Low Deforestation countries

https://verra.org/proposed-updates-to-the-vcs-program-consultation-july-2022/
https://americancarbonregistry.org/news-events/program-announcements/acr-ups-the-ante-for-rigor-and-transparency-with-updates-to-its-improved-forest-management-methodology/
https://www.planvivo.org/news/plan-vivo-releases-icroa-endorsed-standard/
https://www.icroa.org/post/icroa-endorses-plan-vivo-standard/


Summary

Trove analysis:Key updates this month published by:

Trove consensus rating:

Stronger

Trove
Consensus

Rating

Weaker

Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug

• The Integrity Council for Voluntary Carbon Market launched the public consultation on 
the Core Carbon Principles (CCPs). There are likely to be many responses, given the 
number of areas requiring clarification and the potential impact of the CCPs.

• With criteria for credit standards and credit ‘types’, the CCPs may be a less granular 
benchmark of quality at the credit level than hoped. Additional attributes can be tagged at 
the credit level, but they are not part of the assessment criteria for CCP ‘eligibility’. 

• The Article 6.4 supervisory body of the UN Framework Convention on Climate Change 
(UNFCCC) held its first meeting on the Paris Agreement’s credit mechanism. Key issues 
remain, like a framework to develop methodologies, but it is solid progress and there will 
be further developments on the Article 6.4 crediting mechanism at or before COP27.

• The Coalition for Rainforest Nations (CfRN) announced that Honduras has enacted a 
moratorium on voluntary credits, to seek payments for forest preservation and to improve 
its regulatory / monitoring capacity. The moratorium will be lifted once these are in place.

• The CfRN also announced that Gabon will seek to make ‘sovereign credits’ available, 
claiming that these credits are ‘UNFCCC-verified’. However, the UNFCCC REDD Infohub is 
not a crediting programme, and these ‘sovereign credits’ have been met with scepticism.

• Verra opened a consultation on blockchain and crypto instruments based on credits from 
its registry. It is responding quickly to the concerns over tokenisation of retired credits.

• For details of the Article 6 study by Trove and the Environmental Defense Fund, click here.

4Cii. Supply side - Governance & infrastructure
Governance & infrastructure: analysis

The ICVCM’s CCPs consultation is welcomed, but may lead to more questions than answers in the short term. For example, clarity is needed on how its criteria will 
be applied and how additionality rules will work. Separately, several countries have imposed restrictions on voluntary credits in a possible turn towards less 
transparent / internationally-recognised approaches.

Small decrease in consensus in the last month
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Governance & infrastructure: updates (I/II)
4Cii. Supply side - Governance & infrastructure

The Trove Priority Rating (Low, Medium, High) is based on an assessment of: potential for impact, significance of 
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Organisation Date Update Type Title
Target 
Audience

Summary
Trove 

Priority

01-Jul-22 Press Release
Honduras Imposes Moratorium on Voluntary 
Credits

All

Reports on the suspension of credit issuances in Honduras. 
Honduras wants greater control of its forest protection and to 
develop the infrastructure to use emission reductions from forests 
for its own Paris target. Honduras has said it will end its moratorium 
when new regulatory frameworks, a revised REDD+ strategy, and a 
carbon accounting system are in place.

High

07-Jul-22 Report
Impact of the Voluntary Carbon Market on 
Tropical Forest Countries – Implications for 
Corresponding Adjustments

All

Trove report forecasts that long-term corporate demand for carbon 
credits could exceed potential supply, and could support greater 
climate ambition from tropical forest countries. High levels of 
corporate demand could lead countries to create correspondingly-
adjusted credits, priced at a significant premium, if countries are 
willing and ready to implement complex accounting mechanisms.

High

20-Jul-22 Press Release
Verra’s Approach to Third-Party Crypto 
Instruments and Tokens: Timeline

All

Announces that a public consultation will be launched on Verra’s
approach to third-party crypto instruments and tokens. Input 
requested on: (1) implementing measures for associating Verra 
instruments with crypto instruments/tokens, (2) usage of know-
your-customer checks, (3) amendments to Registry Terms of Use 
and (4) fees charged in relation to crypto tokens.

Medium

20-Jul-22 Press Release
IETA and EDF lay out a roadmap for linking 
California and Washington State’s carbon 
markets

All

Promotes shared interests that could aid the two states to link their 
carbon markets in the future. This could be better achieved by 
increasing the alignment of the design of both markets; Washington 
state’s market is currently in development and thus could align rules 
on noncompliance, a price ceiling and cap setting with California.

Low

Coalition for 
Rainforest Nations

https://www.rainforestcoalition.org/country-news/honduras-bans-non-redd-conforming-forest-carbon-credits-launches-initiative-to-improve-redd-data-collection-and-save-its-forests/
https://www.edf.org/sites/default/files/documents/EDF_Trove_Corresponding_Adjustments_Final_Report_04_07_2022.pdf
https://verra.org/verras-approach-to-third-party-crypto-instruments-and-tokens-timeline/
https://www.ieta.org/page-18192/12855124/


Governance & infrastructure: updates (II/II)
4Cii. Supply side - Governance & infrastructure
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Organisation Date Update Type Title
Target 
Audience

Summary
Trove 

Priority

24-Jul-22 Press Release
Gabon Ushers in Sovereign Carbon Era for 
Net-Zero Corporations

All

Claims that benefits of 'sovereign' credits are greater than project-
based market mechanisms, arguing that national-level activity can 
prevent leakage and more revenue will reach local communities. 
Here, it must be highlighted that other commentators have raised 
concerns about the transparency, validation and additionality of 
current and future credits on the REDD.plus registry. 

Medium

27-Jul-22
Consultation 
(Open)

ICVCM Core Carbon Principles Assessment 
Framework and Assessment Procedure

All

Opportunity to provide feedback on the draft Core Carbon 
Principles (CCPs), Assessment Framework and Assessment 
Procedure. The ICVCM aims for the CCPs to establish a benchmark 
to identify high-quality carbon credits across different registries and 
project types. In the consultation, the ICVCM seeks to gain insight 
from all types of voluntary carbon market stakeholders. The 
consultation will be overseen by the British Standards Institute.

High

29-Jul-22 Press Release
ACR Call for Expressions of Interest to 
participate in Digital Assets Consultation

Supply Side

Requests interest from Web3 companies to join consultation to 
inform ACR’s development of programme requirements and 
infrastructure for digital assets, including tokenisation, alongside 
similar programmes from IETA and Verra.

Low

29-Jul-22 Press Release
Article 6.4 Supervisory Body Kickstarts Work 
Anchoring Markets in Broader Paris Context

All

Summarises first meeting of Article 6.4 supervisory body where its 
rules were drafted. The rules were recommended for adoption at 
COP27 in November, but will be applied straight away. Issues to be 
dealt with before COP include treatment of removals, guidance for 
developing methodologies and capacity building programmes.

High

Coalition for 
Rainforest Nations

https://www.rainforestcoalition.org/news/gabon-ushers-in-sovereign-carbon-era-for-net-zero-corporations/
https://icvcm.org/public-consultation/
https://americancarbonregistry.org/news-events/program-announcements/acr-call-for-expressions-of-interest-to-participate-in-digital-assets-consultation/
https://unfccc.int/news/article-64-supervisory-body-kickstarts-work-anchoring-markets-in-broader-paris-context/


Summary

Trove analysis:Key updates this month published by:

Trove consensus rating:

Stronger

Trove
Consensus

Rating

Weaker

Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug

• In ClientEarth’s lawsuit, the high court found that the UK Net Zero Strategy violated 
obligations under the 2008 Climate Change Act to show how specific policies achieve its 
legally-binding carbon budgets. The government was ordered to update its strategy. This 
could create a precedent for legal action against governments on their climate targets.

• Related to the lack of policy specifics, last month the Climate Change Committee
questioned the UK net zero strategy’s reliance on unproven carbon removal technology.

• ClientEarth is also considering legal action against the inclusion of fossil gas and nuclear in 
the EU taxonomy, after criticising the decision last month. The European Commission
defended the inclusion as ‘transitional’ activities on energy security grounds, and stated 
that transparency measures will keep investors informed.

• Climate Analytics argued that LDCs1 can use voluntary carbon markets and Article 6 
mechanisms to fund low-carbon development. For this, LDCs will need capacity building 
support for infrastructure (i.e. national registries) and monitoring/oversight.

• ClientEarth supported a lawsuit that claimed that KLM’s adverts about offset purchases by 
its customers violate EU consumer protection law. KLM has seemingly ignored a non-
binding ruling from the Dutch Advertising Code Committee to amend its adverts. Calls for 
regulation of carbon credit claims, not just voluntary guidelines, are unlikely to go away.

• In the UK, the Financial Conduct Authority’s new disclosure requirements can support the 
growth of climate-related disclosures in other jurisdictions. This could increase access to 
sustainable finance in emerging markets where disclosure rates are lower.

4D. Public policy
Government action: analysis

Stakeholders’ concerns are relatively consistent as ClientEarth’s legal actions follow last month’s updates that expressed concerns with developments in current EU 
and UK policy. Several updates last month show how carbon markets and Article 6 can support sustainable development in different national contexts. 

Slight increase in consensus in the last month
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Government action: updates (I/III)
4D. Public policy
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Organisation Date Update Type Title
Target 
Audience

Summary
Trove 

Priority

01-Jul-22 Comment
Supreme Court Deals EPA a Setback, Not a 
Death Blow, in Fight Against Climate Change

All

Calls for the EPA to quickly implement carbon standards based on 
pollution control at existing coal and gas plants. This remains one of 
the EPA’s options following the recent Supreme Court ruling that 
blocks the EPA’s ability to set a standard to shift power generation 
away from coal more broadly.

Low

06-Jul-22 Press Release
Environmental lawyers eye legal action as 
European Parliament greenlights gas in the 
Taxonomy

All

Challenges the legality of the EU’s inclusion of fossil gas in its 
sustainable finance taxonomy, suggesting that it contradicts the 
EU's Paris Agreement obligations and the taxonomy’s own 
definition of ‘climate change mitigation’.

High

06-Jul-22 Press Release
Claim filed against KLM over greenwashing 
allegations

All

Supports lawsuit that argues that KLM’s sustainability claim, which 
relies on customers purchasing forest- and biofuel-based carbon 
offsets, breaches the EU Unfair Commercial Practices Directive by 
misleading customers over the airline’s true climate impact. 

Medium

06-Jul-22 Press Release

EU Taxonomy: Commission welcomes the 
result of today's vote by the European 
Parliament on the Complementary 
Delegated Act

All

Argues that inclusion of fossil gas and nuclear energy as ‘transitional 
activities’ with strict criteria is a necessary aspect of the EU 
Taxonomy to reduce dependency on Russian gas. Contends that 
transparency measures will ensure investors are aware when green 
financial products contain these activities.

Medium

08-Jul-22 Press Release
Statement on the European Parliament’s 
renewables taxonomy ruling

All

Argues that including fossil gas in the EU Taxonomy places European 
businesses and environmental targets at risk. Future policies should 
respond to market demand for renewables and accelerate their 
development by removing policy and regulatory barriers.

Low

Natural Resources 
Defense Council

https://www.nrdc.org/experts/david-doniger/supreme-court-deals-epa-setback-not-death-blow-fight-against-climate-change/
https://www.clientearth.org/latest/press-office/press-list/environmental-lawyers-eye-legal-action-as-european-parliament-greenlights-gas-in-the-taxonomy/
https://www.clientearth.org/latest/press-office/press/claim-filed-against-klm-over-greenwashing-allegations/
https://ec.europa.eu/commission/presscorner/detail/en/ip_22_4349/
https://www.there100.org/our-work/news/statement-european-parliaments-renewables-taxonomy-ruling/


Government action: updates (II/III)
4D. Public policy
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Organisation Date Update Type Title
Target 
Audience

Summary
Trove 

Priority

12-Jul-22 Comment
G7 Signal to Increase LNG Investments is a 
Climate Rollback

All

Criticises the usefulness of LNG investments in the short-term, as 
lengthy implementation periods inhibit the potential for rapid 
energy security. Using short-term LNG investments to counter the 
effects of Russia's invasion of Ukraine dangerously overrides climate 
action goals in G7 countries.

Low

14-Jul-22 Press Release How the UK will regulate for the future All

Outlines the Sustainability Disclosure Requirements to be released 
by year-end. This will support the industry-led Voluntary Code of 
Conduct that is aligned with recommendations of the International 
Organization of Securities Commissions. Collaboration with 
international partners will support development of climate-related 
disclosures in other jurisdictions.

Medium

18-Jul-22 Press Release
Historic High Court ruling finds UK 
government’s climate strategy ‘unlawful’

All

Notes that the courts found that the UK's Net Zero Strategy is too 
vague to ensure that its 2050 net zero target will be met. The 
government has 8 months to update its strategy, which currently 
lacks time-bound, sector-specific emission reduction targets.

High

20-Jul-22 Press Release
Gold Standard selected to support Pacific 
Alliance countries

All

Announces partnership to grow public and private climate finance, 
including through international market mechanisms, for countries 
such as Chile, Colombia, Peru and Mexico. Gold Standard will
support capacity building for monitoring systems to track progress 
towards Paris goals and increase market participation in the region.

Low

Natural Resources 
Defense Council

https://www.nrdc.org/experts/shruti-shukla/g7-signal-increase-lng-investments-climate-rollback/
https://www.fca.org.uk/news/speeches/how-uk-will-regulate-future/
https://www.clientearth.org/latest/press-office/press/historic-high-court-ruling-finds-uk-government-s-climate-strategy-unlawful/
https://www.goldstandard.org/blog-item/gold-standard-selected-support-pacific-alliance-countries/


Government action: updates (III/III)
4D. Public policy
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Organisation Date Update Type Title
Target 
Audience

Summary
Trove 

Priority

20-Jul-22 Report

The Potential for Country Platforms to 
Mobilize Capital For Net-Zero Transition in 
Emerging Markets and Developing 
Economies

All

Claims that G20 and G7 members can use Country Platforms to pilot 
development finance reforms and better mobilise private capital to 
achieve net zero in developing economies. Governments should 
work with the private sector to develop baseline net zero-aligned 
financing roadmaps and de-risk green investments.

Low

21-Jul-22 Comment
How the UK can become a world-leader in 
green finance

All

Recommends that the UK excludes activities incompatible with net 
zero targets from its green taxonomy, strengthens its sustainability 
disclosure framework to align with the emerging global consensus, 
and implements a robust carbon-pricing mechanism.

Low

22-Jul-22 Report
Long term strategies: low carbon growth, 
resilience and prosperity for Least 
Developed Countries

All

Concludes that LDCs will need international support to implement 
long term strategies aligned with low-carbon growth. Corporate and 
country net zero targets can create economic opportunities in LDCs 
by mobilising international funding through Article 6 and the 
voluntary carbon market.

Medium

27-Jul-22 White Paper

Methane Guiding Principles initiative 
launches new Methane Policy Toolkit to 
support policy makers as they step up action 
to reduce oil and gas methane emissions

All

Launches guidance for policymakers and regulators to gather crucial 
information in one place to support reductions in oil and gas 
methane emissions. The toolkit covers the activities of key 
organisations, tools and technical resources, and case studies of 
successful policies and company action.

Low

29-Jul-22 Press Release

CVM e Ministério do Meio Ambiente 
debatem agenda de Ativos Ambientais, 
Finanças Sustentáveis e Mercado de 
Carbono

All

Reports on a meeting between the President of the Commission 
and the Environment Minister, where developing carbon markets, 
natural capital from native vegetation and sustainable finance were 
discussed, in the context of growing interest in implementing a 
national carbon market.

Low

Glasgow Financial 
Alliance for Net Zero

Brazil Securities and 
Exchange Commission

https://assets.bbhub.io/company/sites/63/2022/07/GFANZ-Country-Platform-Private-Sector-Statement-July-2022.pdf
https://www.iigcc.org/news/how-the-uk-can-become-a-world-leader-in-green-finance/
https://climateanalytics.org/publications/2022/long-term-strategies-low-carbon-growth-resilience-and-prosperity-for-least-developed-countries/
https://methaneguidingprinciples.org/methane-guiding-principles-initiative-launches-new-methane-policy-toolkit-to-support-policy-makers-as-they-step-up-action-to-reduce-oil-and-gas-methane-emissions/
https://www.gov.br/cvm/pt-br/assuntos/noticias/cvm-e-ministerio-do-meio-ambiente-debatem-agenda-de-ativos-ambientais-financas-sustentaveis-e-mercado-de-carbono/
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