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$Corporate climate commitments 
& carbon credit demand

• Database of over 5,000 corporate climate 
commitments: SBTs, Net Zero, Carbon Neutral

• Historic & forecast emissions: Scope 1, 2, and 3

• Voluntary carbon credit demand forecasts

Carbon credit prices

• Weekly / monthly prices by transaction type

• Price tracking across; indices, project types, 
vintage year, standard, and additional attributes 

• Compliance markets price tracking

Policy landscape

• Guidance for corporates on setting carbon 
emission, Net Zero and Carbon Neutral targets

• Mapping of 120+ organisations influencing 
corporate climate commitments 

• Consensus tracking, forward-looking opinion

Carbon credit projects 
& transactions

• Historic issuances by type, vintage, standard

• Risk metrics

• Compliance eligibility

• Issuance forecasts 













Weekly / monthly reports
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Access to analysts

PowerPoint charts 

Excel downloads

Online dashboards
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Introduction & methodology
1. Introduction & methodology

The claims that companies make about their climate commitments have come under 
increasing scrutiny in recent years, linked to the proliferation in initiatives seeking to 
increase the transparency and robustness of corporate climate goals.

Questions remain around how to define what carbon/climate neutral or net zero 
really mean, when carbon credits should be used and how companies should report 
their intentions and actions. Meanwhile, the answers to questions such as ‘what is a 
high quality credit?’ are often unclear or subject to conflicting views.

In this monthly report we monitor the latest developments from initiatives around 
the world and summarise the latest guidance on how companies should set and 
achieve their climate targets. 

In total, we monitor the activities of over 130 initiatives and organisations. The most 
high profile of these include the Taskforce on Scaling Voluntary Carbon Markets 
(TSVCM), Voluntary Carbon Market Integrity Initiative (VCMI) and the Science Based 
Targets initiative (SBTi).

These initiatives focus on four main areas:

A. Investors – a wide range of investor groups are calling for a more robust and 
quicker corporate response to climate change.

B. Companies – split into initiatives focusing on corporate claims, targets and 
reduction pathways, use of carbon credits, and accounting / reporting issues.

C. Supply Side – frequently focus on ensuring or increasing the quality of carbon 
credits, and ensuring strong market governance and infrastructure.

D. Public Policy – governments and regulators are increasingly concerned about 
claims companies are making on climate change.

Investors Companies Supply side

Mitigation 
pathways & 

targets

Use of carbon 
credits
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& reporting

Public policy

Government 
action

Carbon credit 
quality

Investor pressure 
for climate action
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Monthly guidance summary

May was a busy month for releases of new / updated guidance. Although our consensus rating didn’t change in three areas last month, this was not a 
reflection of a lack of activity but rather different changes in consensus on different issues cancelling one another out. Financial regulators continued to 
make progress on aligned climate disclosure requirements, and the number of complementary tools / standards for accounting and reporting grew further.

2. Guidance summary

Dec Jan Feb Mar Apr May JunDec Jan Feb Mar Apr May JunDec Jan Feb Mar Apr May JunDec Jan Feb Mar Apr May Jun

Key action points for readers:

UK-based companies and their stakeholders should respond to the Transition Plan Taskforce’s consultation on defining the 
gold standard for a net zero transition plan.

Review the Tropical Forest Credit Integrity Guide as it represents the consensus position between a number of environmental 
NGOs and indigenous peoples’ organisations on how companies can make high integrity use of credits from tropical forests.

Understand the reasons why Verra and ACR took steps to restrict the retirement of credits to make crypto climate tokens 
through our spotlight on page 10, because this is likely a step backward, rather than the end, for climate and crypto.

A. Investors B. Companies C. Supply side D. Public policy

The monthly consensus rating is based on our assessment of the strength 
of consensus among all stakeholders on key issues and the clarity of 
published guidance that exists within each area. 
Ratings are referenced on a relative scale, where the highest quartile 
indicates all major stakeholders broadly align on the key issues, and the 
published guidance is clear and varies little. 
The medium to high quartile indicates agreement is emerging on the kye 
issues, but they remain under discussion. The medium to low quartile 
indicates differing views are still being put forward – but updates are now 
starting to show the potential for convergence on key issues.
The lowest quartile indicates starkly differing views exist between key 
stakeholder groups, with little agreement on the way forward.

Investor pressure 
for climate action

Claims & commitments

Government action

Pathways & targets

Accounting 
& reporting

Use of carbon credits

Governance & 
infrastructure

Carbon credit quality

Stronger

Trove
Consensus

Rating

Weaker

https://transitiontaskforce.net/call-for-evidence/
https://tfciguide.org/wp-content/uploads/2022/05/TFCI-Guide-English.pdf
https://verra.org/verra-addresses-crypto-instruments-and-tokens/
https://americancarbonregistry.org/news-events/program-announcements/acr-updates-program-rules-for-tokenization-of-carbon-credits
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Summary of who published new guidance updates in May
2. Guidance summary

A. Investors B. Companies C. Supply-Side D. Public Policy

Pressure for 
climate action

Claims & 
commitments

Pathways 
& targets

Use of carbon 
credits

Accounting 
& reporting

Carbon credit 
quality

Governance & 
infrastructure Government action*

x2

x3

x3

x2

x2

x2

x2

x2

x3

x2

x2

x3

x2

x2

x2

May’s updates in 
numbers:

# of updates: 90

# of organisations: 69

Most active:
SBTi, WRI, World 
Economic Forum 
(5 updates each)

By Trove priority:
• High: 5
• Medium: 29
• Low: 56

*In the last month, 
Trove has expanded its 
coverage of financial 
regulators, resulting in a 
larger number of updates 
under the Public Policy 
category than in our 
prior monthly reports.



Key consultations and upcoming reports
2. Guidance summary
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Geography Organisation Consultation title Opening date Closing date Description

Global Exposure Draft ED/2022/S2 Climate-related Disclosures 2 March 29 July Opportunity to comment on draft of climate-related disclosure prototype that aims to harmonise different 
climate and sustainability reporting standards at a global scale, through the IFRS.

UK Call for Evidence: Launch of consultation on private 
sector climate transition plans 11 May 13 July Chance to input into defining the criteria for the 'gold standard’ for company net zero transition plans. The 

Taskforce will develop a framework to inform future UK government regulation on transition plan disclosures.

Global
Public Consultation on Technical Guidance for the 
Accounting and Reporting of Financed Emissions from 
Real Estate Operations is now open!

25 May 28 June Opportunity to input on feasibility and impact potential of technical guidance for investors on how to account 
and report financed emissions from real estate assets and companies.

Canada Draft Guideline B-15: Climate Risk Management 26 May 19 August Chance to comment on draft guidance from the Office of the Superintendent of Financial Institutions’ plan 
for emission disclosure requirements for Scopes 1, 2, and 3 for federally-regulated financial institutions.

UK DP21/4: Sustainability Disclosure Requirements (SDR) 
and investment labels Forthcoming 2Q 2022 Upcoming opportunity to comment on the FCA’s sustainability disclosure requirements. 

Global Core Carbon Principles and Assessment Framework 
public consultation July tba Upcoming opportunity to comment on its proposed Core Carbon Principles for the voluntary carbon market, 

along with the framework that will be used to assess standards and programmes against these principles.

Global TNFD Releases First Beta Version of Nature-related Risk 
Management Framework for Market Consultation Rolling 3Q 2023 Opportunity to comment (on a rolling basis) on TNFD’s beta versions of its framework for nature-related 

financial disclosures. 2022 will see an iterative feedback/consultation process.

Open consultations: The ICVCM’s Core Carbon Principles consultation is delayed. UK-based companies should look into the Transition Plan Taskforce.

Geography Organisation Report title Release date Description

Global Forest, Land and Agriculture Science Based Target 
Setting Guidance (FLAG) June 2022 Owing to feedback requesting greater regional specifics in the FLAG sector guidance, the launch of this will now be in June. This 

will provide guidance on commodity reduction pathways and regional target setting.

Global Summary for Policymakers and Sixth Assessment 
Synthesis Report Sept 2022 The final part of the IPCC’s assessment cycle will be the launch of its summary for policymakers report. While only 10 pages,

this is likely to be one of the most debated documents that the IPCC releases.

Upcoming reports: SBTi’s final guidance for forestry & agriculture was pushed back to June and the IPCC’s summary will be released in the autumn.

Further coverage of open consultations can be found on the Trove Intelligence platform under Policy & Guidance > Consultation Tracker

https://www.ifrs.org/projects/work-plan/climate-related-disclosures/exposure-draft-and-comment-letters/
https://transitiontaskforce.net/call-for-evidence/
https://carbonaccountingfinancials.com/public-consultation-real-estate
https://www.osfi-bsif.gc.ca/Eng/fi-if/rg-ro/gdn-ort/gl-ld/Pages/b15-dft.aspx
https://www.fca.org.uk/publication/discussion/dp21-4.pdf
https://icvcm.org/integrity-council-announces-timetable-for-new-voluntary-carbon-market-standards/
https://tnfd.global/news/tnfd-releases-first-beta-framework/
https://sciencebasedtargets.org/sectors/forest-land-and-agriculture#state-of-play
https://www.ipcc.ch/ar6-syr/


3. Thematic spotlight

23 June 2022 Trove Research Limited 8

Thematic spotlight: Retired carbon credits and crypto tokenisation

State of play

• ‘Web3’ climate start-ups such as Toucan and Klima have launched blockchain 
infrastructure for the voluntary carbon market in an attempt to tackle criticisms of 
the existing market around a lack of transparency and traceability.

• They aim to shift the voluntary carbon market onto a blockchain through 
‘tokenisation’. Their carbon reference tokens are a digital asset, ‘minted’ by 
converting a carbon credit into a token.

• So far, Toucan Protocol’s ‘Carbon Bridge’ has been used to retire 21 million Verra 
registry credits to bring them ‘on-chain’ as tokens, most of which were older 
vintage renewables credits. Similarly, Klima retired large volumes of credits in late 
2021, although the value of its coin has since dropped markedly (in part due to 
criticisms of credit quality – e.g., 670k of credits from a ‘discredited’ HFC disposal).

• In May, Verra announced it will prohibit the creation of tokens based on retired 
VCS credits. Verra also said it will look into creating a new ‘immobilised’ credit 
status that would permit robust tokenisation going forward.

• Similarly, the American Carbon Registry also said it will prohibit tokenisation of 
ACR credits without its authorisation, in order to uphold credit integrity and 
prevent double sale / use. ACR will now work on developing its registry 
infrastructure to permit robust carbon tokenisation in future.

• Gold Standard last commented on tokenisation in a blog post March, in which it 
took a different stance to Verra and ACR. It welcomed the transformative potential 
of tokenisation, arguing that it could increase access to carbon markets and 
improve transaction records.

Trove analysis

• Advocates for carbon credit tokenisation argue it should increase transaction 
transparency and ensure that one credit cannot be used multiple times. 

• However, among others, the Natural Resources Defense Council questions 
whether crypto solutions in their current form, where they are used to buy up low 
quality credits, can improve quality in the voluntary carbon market. 

• Verra, ACR and others feared that the integrity of retiring a credit was at risk of 
being compromised if associated digital tokens continued to trade post-retirement. 

• Verra’s proposal to create an ‘immobilised’ credit status for tokenised credits could 
help increase traceability and prevent double sale or use. 

• Perhaps surprisingly, Toucan, welcomed this development, saying that its 
tokenisation of retired credits to date was an act of last resort, as no other option 
existed to remove older vintage / low quality credits from the market. 

• Given demand for these lower quality older credits was already very low, with 
most major corporate buyers avoiding them, it is hard to see there having been 
any great benefit to the climate from them being converted into crypto assets.

• Indeed, in some ways, tokenisation obscured their flaws as lower quality credits. 
Concerns have also arisen that the volatility of climate tokens could impact prices 
in the primary, registry-based market, although we have not seen much evidence 
of this to date.

• In response to recent criticisms, protocols like Toucan, Moss, and Flowcarbon are 
considering tighter restrictions for creating new tokens. It remains to be seen what 
impact this can have, and what role these tokens will play in the market in future. 

https://hbr.org/2022/05/what-is-web3
https://blog.toucan.earth/toucan-joins-the-international-emissions-trading-association-ieta/
https://carbon-pulse.com/146462/
https://www.goldstandard.org/blog-item/comment-blockchain-better-untangling-tokenisation-and-carbon-markets
https://verra.org/verra-addresses-crypto-instruments-and-tokens/
https://americancarbonregistry.org/news-events/program-announcements/acr-updates-program-rules-for-tokenization-of-carbon-credits
https://www.goldstandard.org/blog-item/comment-blockchain-better-untangling-tokenisation-and-carbon-markets
https://www.nrdc.org/sites/default/files/nrdc-comments-ostp-rfi-climate-impact-digital-assets-20220511.pdf
https://blog.toucan.earth/response-to-verras-announcement/
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• A report by ShareAction found inadequate progress among the companies that Climate 
Action 100+ is targeting, raising questions over its effectiveness. ShareAction calls for the 
network to increase transparency by disclosing its members’ engagement activities.

• ShareAction argues that Climate Action 100+, which represents 700 investors with $68 
trillion in assets, risks allowing investors to engage in greenwashing by signing up without 
also taking action themselves. Climate Action 100+ should make expectations on 
engagement clear for its members when the initiative enters its second phase in 2023.

• Both ShareAction and Climate Votes call for major banks, including Wells Fargo, Bank of 
America, Citigroup, and Barclays, to respect the support received for climate-related votes 
and respond to shareholder concerns, particularly on fossil fuel investment policies, even 
where these proposals did not receive enough votes to pass.

• Investors with significant exposure to the food sector should follow Ceres guidance on 
reviewing corporate climate transition plans. Red flags include failure to disclose scope 3 
emissions and the volume of carbon credits that contribute to net emissions figures.

• BNP Paribas announced that it will end financing for oil in the Amazon to reduce its 
exposure to fossil fuels. This is a victory for Stand.earth’s campaign to protect Amazon 
forests from deforestation related to bank-financed fossil fuel extraction.

4A. Investors
Investor pressure for climate action: analysis

Proxy voting season showed that ‘say on climate’ votes may have received enough support to attract attention from company boards, even where votes failed to 
pass. But, opposition from large investors to serious engagement limited proxy voting’s impact. Investor initiatives should ensure their actions match their ambition.

Trove analysis:Key updates this month published by:

Slight decrease in consensus again this month
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Investor pressure for climate action: updates (I/II)
4A. Investors

The Trove Priority Rating (Low, Medium, High) is based on an assessment of: potential for impact, significance of 
change, novelty, profile of organisation and urgency. Priority is assigned relative to the guidance area in question.
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1Partnership for Carbon Accounting Financials

Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

04-May-22 Comment Statement on BNP Paribas Pledge To End 
New Financing for Amazon Oil

Companies; 
Investors

Celebrates the success of a recent campaign for major banks to stop 
investing in fossil fuel extraction in the Amazon. BNP’s recently 
announced exit removes $13.3 billion from the oil and gas industry 
in the region, including loans for active deals from previous 3 years.

Low

04-May-22 Press Release Barclays’ shareholders not sold on bank’s 
new climate strategy

Companies; 
Investors

Encourages Barclays to ask its shareholders why they voted against 
the bank’s climate strategy. Argues Barclays should now commit to 
phase out coal by 2030 and set 2030 targets aligned to the IEA Net-
Zero Emissions scenario.

Low

05-May-22 Press Release Credit Suisse AGM shows clear momentum 
change – will the bank listen?

Companies; 
Investors

Notes significance of 18.5% of Credit Suisse shareholders voting for 
improved climate risk disclosures and fossil fuel policies, suggesting 
that investors have a growing interest in corporate climate impacts, 
especially in the banking sector.

Low

10-May-22 Report The Changing Climate for Credit Unions Investors

Indicates that 60% of US credit unions, representing $1.2 trillion in 
assets, face physical climate risks. Transition risks associated with 
exposure to high emitting industries is lower. Some credit unions 
are offsetting financed emissions to mitigate transitional risks.  

Low

13-May-22 Comment What can we learn from shareholder climate 
action at North American banks?

Companies; 
Investors

Reports that climate-related votes at North American banks were 
more prescriptive than previously. Many failed to pass, but their 
level of support covers billions of dollars of shares. Argues that 
future resolutions will be more difficult for companies to ignore.

Medium

Climate Votes

https://www.stand.earth/latest/forest-conservation/amazon-forest-protection/statement-bnp-paribas-pledge-end-new-financing
https://shareaction.org/news/barclays-shareholders-not-completely-sold-on-banks-new-climate-strategy
https://shareaction.org/news/credit-suisse-agm-shows-clear-momentum-for-climate-action-will-the-bank-step-up
https://www.ceres.org/resources/reports/changing-climate-credit-unions
https://www.climate-votes.org/growing-number-of-investors-american-banks-are-taking-climate-action-in-2022/


Investor pressure for climate action: updates (II/II)
4A. Investors

The Trove Priority Rating (Low, Medium, High) is based on an assessment of: potential for impact, significance of 
change, novelty, profile of organisation and urgency. Priority is assigned relative to the guidance area in question.
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1Partnership for Carbon Accounting Financials

Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

17-May-22 Comment Introduction to Setting Science-Based 
Targets for the Private Equity Sector (Part 1)

Companies; 
Investors

States private equity (PE) firms must compile scope 1 and 2 GHG 
inventories and strongly recommends science-based targets cover 
scope 3 emissions. To do this, PE firms should engage with their 
portfolio companies to improve their emissions reporting.

Low

19-May-22 Report Power in Numbers? An assessment of 
CA100+ engagement on climate change

Companies; 
Investors

Concludes that CA100+ is not fulfilling its potential to reduce 
corporate emissions. Recommendations include: strengthening 
signatory transparency requirements, setting minimum escalation 
expectations for participants, and publishing statistics on 
engagement outcomes. 

Medium

24-May-22 Report The Investor Guide to Climate Transition 
Plans in the U.S. Food Sector

Companies; 
Investors

Identifies red flags for investors in company disclosures in the food 
sector. Companies that only report ‘net’ emissions may be 
concealing the use of carbon credits to meet targets, instead of 
prioritising value chain emission reductions. 

Medium

24-May-22 Press Release Introduction to Setting Science-Based 
Targets for the Private Equity Sector (Part 2)

Companies; 
Investors

States PE firms must develop asset class targets using SBTi’s sectoral 
decarbonisation approach, portfolio coverage method, or 
temperature rating method. They should also follow SBTi guidance 
on communicating targets with transparency.

Low

25-May-22 Press Release
Chevron’s investors call for improved 
methane disclosures in a near-unanimous 
vote

Companies; 
Investors

Reports that Chevron called for its investors to vote in favour of a 
shareholder proposal requiring the company to investigate the 
reliability of its methane disclosures, but successfully blocked other 
votes to require the company to set emission reduction targets.

Low

https://sciencebasedtargets.org/blog/introduction-to-setting-science-based-targets-for-the-private-equity-sector-part-1
https://api.shareaction.org/resources/reports/ShareAction_CA100_2022.pdf
https://www.ceres.org/resources/reports/investor-guide-climate-transition-plans-us-food-sector
https://sciencebasedtargets.org/blog/introduction-to-setting-science-based-targets-for-the-private-equity-sector-part-2
https://www.ceres.org/news-center/press-releases/chevrons-investors-call-improved-methane-disclosures-near-unanimous-vote


Summary

Trove analysis:Key updates this month published by:

Trove consensus rating:
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• CDP’s study of forest commodity supply chains found that 38% of companies cannot trace 
the origins of half of their commodities by volume. Gaps in traceability are a major barrier 
to monitoring and managing forests at scale to end deforestation from commodities.

• ClientEarth took legal action against KLM airlines in what they claim to be the first lawsuit 
to challenge airline industry greenwashing. Calling its offset product ‘CO2ZERO’ – implying 
a link to zero emissions or – would not be seen by many as best practice for 
communicating a compensation or offsetting claim.

• The Net Zero Asset Managers Initiative published targets for 43 signatories but rejected 3 
for failing to meet minimum requirements. The rejections raise the credibility of the 
initiative but may not dispel previous doubts raised by ShareAction and others that it is 
not doing enough to increase climate ambition amongst its members.

• The Science Based Target Initiative’s (SBTi) 3rd annual report showed rapid growth in 
companies with SBTi-approved targets. The under-representation of high-intensity sectors 
and uneven geographical coverage must be addressed.

• Many companies, individually, continue to face criticism of their commitments. For 
example, last month Climate Votes criticised Shell’s climate plan for failing to set its Scope 
3 emission reduction target earlier than 2050 and a planned expansion of oil and gas.

4Bi. Companies – Commitments & targets
Corporate claims and commitments: analysis

There are some signs of progress in the updates from CDP, Net Zero Asset Managers Initiative, SteelZero and the SBTi. But other updates this month show that the 
scale of the challenge is still greater than the collective corporate response, especially in high impact sectors like oil and gas, aviation and commodities.

Minor decrease in consensus in the last month
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Corporate claims and commitments: updates (I/II)
4Bi. Companies – Commitments & targets

The Trove Priority Rating (Low, Medium, High) is based on an assessment of: potential for impact, significance of 
change, novelty, profile of organisation and urgency. Priority is assigned relative to the guidance area in question.
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Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

12-May-22 Report Momentum, growth, and collaboration: 
SBTi's third annual progress report All

Reports that 2021 saw rapid growth. Companies with SBTi-approved 
targets / commitments now cover over a third of global market 
capitalisation. Next phase for SBTi requires improving its own 
governance and growing SBTi’s reach in every region and sector.

Low

12-May-22 Press Release Investors face double vote choice at Shell, as 
controversies mount

Companies; 
Investors

Criticises Shell for not setting a Scope 3 reduction target earlier than 
2050 and planning an expansion of its oil and gas investments. 
Over-reliance on offsets could lead Shell to invest in low quality 
carbon projects that harm indigenous rights.

Low

19-May-22 Comment
The whole truth and nothing but: how to 
accurately communicate your science-based 
targets

Companies
Provides recommendations on how to communicate an SBTi 
Commitment and/or Target, including writing out the full science-
based target and providing transparency on what is SBTi-approved.

Low

23-May-22 Press Release Indian CEOs’ Alliance to Supercharge Race to 
Net Zero All

Announces the launch of the Alliance of CEO Climate Action Leaders 
India, which aims to speed up progress towards net-zero. It provides
a high-level forum for Indian business leaders to share experiences 
on planning and implementing climate action, and to contribute to 
India’s 2070 net-zero target.

Low

Climate Votes

https://sciencebasedtargets.org/blog/momentum-growth-and-collaboration-sbtis-third-annual-progress-report
https://www.climate-votes.org/investors-face-double-vote-choice-at-shell-as-controversies-mount/
https://sciencebasedtargets.org/blog/the-whole-truth-and-nothing-but-how-to-accurately-communicate-your-science-based-targets
https://www.weforum.org/press/2022/05/indian-ceos-alliance-to-supercharge-race-to-net-zero/


Corporate claims and commitments: updates (II/II)
4Bi. Companies – Commitments & targets

The Trove Priority Rating (Low, Medium, High) is based on an assessment of: potential for impact, significance of 
change, novelty, profile of organisation and urgency. Priority is assigned relative to the guidance area in question.
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Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

24-May-22 Press Release KLM airlines to face legal action over 
greenwashing All

Claims that first lawsuit to challenge airline industry greenwashing 
was filled against KLM. Lawyers argue that carbon offset product 
that claims to ‘reduce’ consumer impact and KLM’s claim to be on 
track for net zero while not reducing total flights are misleading.

Medium

24-May-22 Report
From Commitments to Action at Scale: 
Critical steps to achieve deforestation-free 
supply chains

All

Shares findings from a study of 865 companies in forest commodity 
supply chains: only 13% have commitments to no-deforestation 
aligned with good practice, 38% cannot trace origins of half of their 
commodity volumes. Calls for rigour and scope of systems to 
mitigate deforestation risks to be scaled up.

Medium

30-May-22 Press Release Major businesses commit to 100% net zero 
steel All

Announces that four major global businesses have joined SteelZero, 
including Volvo: its first automotive manufacturer. All have set 
interim targets of using 50% low-emission steel by 2030, with the 
ambition to reach net zero by 2050.

Low

31-May-22 Report Initial Target Disclosure Report Companies; 
Investors

Publishes targets for 43 NZAM signatories but rejects 3 for not 
meeting minimum requirements. Signatories since COP26 include T. 
Rowe Price and Credit Suisse. CDP and PRI are updating reporting 
platforms to integrate NZAM’s commitment.

Medium

https://www.clientearth.org/latest/press-office/press/klm-airlines-to-face-legal-action-over-greenwashing/
https://cdn.cdp.net/cdp-production/cms/reports/documents/000/006/368/original/CDP_AFI_Forest_Report_2022_%2814%29.pdf?1653318147
https://www.theclimategroup.org/our-work/press/major-businesses-commit-100-net-zero-steel
https://www.netzeroassetmanagers.org/media/2022/05/NZAM-Initial-Target-Disclosure-Report-May-2022-1.pdf
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Trove analysis:Key updates this month published by:

Trove consensus rating:
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• The UK Transition Plan Taskforce launched a consultation on defining the ‘gold standard’ 
for a corporate net zero transition plan. This consultation will inform future regulation of 
transition plan disclosures for UK financial institutions and listed companies.

• It could also help increase corporate accountability, increase the transparency of corporate 
climate commitments, and help investors reduce their exposure to transition risks as well 
as direct investment to companies that are prepared for a net zero transition.

• Verra’s new working group on Scope 3 emission reductions and accounting aims to reduce 
the risk of double counting. Companies are starting to reduce scope 3 emissions, to meet 
net zero pledges, but carbon credit projects (which overlap with company supply chains) 
will grow rapidly too. How to account for and incentivise both scope 3 reductions and 
crediting activities in supply chains is key to robustly scaling corporate action.

• IEA analysis finds changes to China’s ETS such as switching to cap-and-trade or increasing 
stringency of benchmarks could nearly double the current trajectory of 20% emission 
reductions by 2035. As analysed in a previous monthly report, the current intensity-based 
cap may increase industry support for the ETS but limits its potential impact on emissions.

• The Natural Resource Defense Council highlights the climate impact of high-energy ‘Proof-
of-Work’ crypto mining. ‘Proof-of-Stake’ mining, which randomly selects miners to validate 
transactions, would reduce energy use of cryptocurrencies by more than 99%. If crypto 
continues to grow, regulators may step in to stop its energy use spiralling out of control.

4Bii. Companies – Mitigation pathways & targets
Mitigation pathways & targets: analysis

There are some positive updates in certain sectors, like shipping, and with the new initiatives announced by the UK Transition Plan Taskforce, the Just Transition 
Taskforce and Verra. However, with more new initiatives launched rather questions resolved, the consensus rating has not changed.

No overall increase in consensus the last month
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Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

02-May-22 Comment Building Direct Air Capture Responsibly from 
the Ground Up All

Argues that scaling up Direct Air Capture (DAC) requires an 
assessment of the economic, social and environmental impacts of 
proposed DAC sites, leading to risk mitigation measures at DAC sites 
and throughout the supply chain.

Low

04-May-22 Report One Earth Climate Model: Sectoral Pathways 
to Net-Zero Emissions

Companies; 
Investors

Identifies remaining carbon budget for 12 industries and sectors. 
Staying under 1.5°C requires financial institutions to cease investing 
in new fossil fuel projects, increase climate investments in emerging 
economies, and disclose near-term decarbonisation targets.

Low

06-May-22 Press Release
New taskforce launched to accelerate 
progress towards an equitable Net Zero 
Future

All

Partners with Scottish government to launch the Just Transitions 
Taskforce on low carbon investments and impacts of 
decarbonisation. The taskforce will continue the engagement 
process started by Net Zero Futures, which involved over 80 state 
and regional governments. 

Low

06-May-22 Press Release Verra Launches Scope 3 Initiative All

Launches working group to understand barriers to reducing scope 3 
emissions and how Verra can help remove them. It will explore 
scope 3 accounting, preventing double counting of reductions, and 
growing climate action and/or carbon credits in supply chains.

Medium

10-May-22 Press Release New Ranking Shows Climate Impacts of 
Corporate Business Travel Companies

Launches Travel Smart ranking system for 230 businesses, 
highlighting their performance on reporting and reducing air travel 
emissions. Only eight companies were ranked within the top tier, 
most of which were UK and EU based financial institutions.

Low

https://www.wri.org/insights/direct-air-capture-impacts
https://www.unepfi.org/publications/one-earth-climate-model-sectoral-pathways-to-net-zero-emissions/
https://www.theclimategroup.org/our-work/news/new-taskforce-launched-accelerate-progress-towards-equitable-net-zero-future
https://verra.org/verra-launches-scope-3-initiative/
https://www.stand.earth/latest/markets-vs-climate/new-ranking-shows-climate-impacts-corporate-business-travel
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Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

11-May-22 Comment Understanding the Climate Impacts of 
Cryptocurrencies

Investors; 
Supply Side

Shares response to Office of Science and Technology Policy’s 
consultation on climate impact of digital assets. The high energy use 
of ‘Proof-of-Work’ mining is a major barrier to climate-friendly 
crypto. ‘Proof-of-Stake’ mining would reduce energy use by >99%.

Medium

11-May-22 Press Release 5% zero-emissions fuels target in shipping by 
2030 “could well be exceeded" All

Reports continued progress on decarbonising the shipping industry 
since COP26. Green corridors, zero-carbon fuel development and 
retrofitting vessels will all contribute to emission reductions. 
Research suggests full decarbonisation by 2050 may be possible.

Low

11-May-22 Consultation 
(Open)

Call for Evidence: Launch of consultation on 
private sector climate transition plans

Companies; 
Investors

Calls for feedback to define its criteria for a 'gold standard' net zero 
transition plan for companies. After this consultation, the Transition 
Plan Taskforce will develop a framework to inform future UK 
government regulation on disclosures of transition plans for 
financial institutions and listed companies.

Medium

16-May-22 Comment Six months from COP26 All

Outlines Race to Zero’s COP27 priorities: balancing global 
adaptation and mitigation needs, moving from commitments to 
implementing them, mobilising finance at scale, regional-level 
discussions starting ahead of COP and grassroots-level action.

Low

Natural Resources Defense Council

https://www.nrdc.org/experts/alfonso-pating/understanding-climate-impacts-cryptocurrencies
https://climatechampions.unfccc.int/5-zero-emissions-fuels-target-in-shipping-by-2030-could-well-be-exceeded/
https://transitiontaskforce.net/call-for-evidence/
https://climatechampions.unfccc.int/six-months-from-cop26/
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Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

18-May-22 Press Release
Leading multinationals embark on 
accelerating freight decarbonization in the 
Sustainable Freight Buyers Alliance

All

Announces the launch of a Sustainable Freight Buyers Alliance to 
scale freight decarbonisation projects by bringing together freight 
buyers and net zero initiatives to overcome the lack of coordination. 
Argues a shared measurement approach is also needed.

Low

18-May-22 Press Release Pacific Northwest port communities to 
consider marine “Green Corridor” All

Commends ports and cruise lines for acting to reduce shipping’s 
emissions. Green Corridor could be used to prohibit LNG engines 
and other technologies that slow down decarbonisation, and scale 
up demand for green hydrogen. 

Low

24-May-22 Comment 2 years of growth in the trillion trees 
movement All

Launched with the aim to conserve, restore or grow a trillion trees 
by 2030, the 1t.org movement now recognises the role of trees 
within ecosystems, and aims for tree planting with ‘quality at scale’, 
not just quantity.

Low

25-May-22 Report Enhancing China’s ETS for Carbon Neutrality: 
Focus on Power Sector All

Shares scenario analysis that shows current renewables portfolio 
and ETS policies could reduce emissions from China’s electricity 
sector by 20% by 2035, but changes to ETS’ design (auctioning, cap-
and-trade or tighter benchmarks) could nearly double the 
reductions, with low-to-zero system cost increases.

Medium

https://www.smartfreightcentre.org/en/news/leading-multinationals-embark-on-accelerating-freight-decarbonization-in-the-sustainable-freight-buyers-alliance/81932/
https://www.stand.earth/latest/ocean-protection-shipping/canadian-shipping/pacific-northwest-port-communities-consider
https://www.weforum.org/agenda/2022/05/two-years-of-trillion-trees/
https://www.iea.org/reports/enhancing-chinas-ets-for-carbon-neutrality-focus-on-power-sector
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• The Tropical Forest Credit Integrity Guide, an NGO-led initiative that previously issued the 
‘Consensus Statement’ on tropical forest credits, provides guidance for companies on high 
integrity use of forest credits. The Guide recommends companies should move towards 
jurisdictional-scale credits over time (either jurisdictional credits or nested projects), and 
continue to prioritise avoiding deforestation over planting forests.

• To do this, there needs to be a strong pipeline of such credits. Neither ART nor Verra’s JNR 
standard have verified projects yet. Companies are also urged to demonstrate that this 
demand exists to provide the necessary incentive to developers. There may be some 
disagreement over the Guide’s advice to ‘consider’ credits from High Forest, Low 
Deforestation jurisdictions, where these are ‘conservatively issued’.

• Carbon Market Watch drew attention to the shortcomings of many sustainability and 
climate claims made in association with the 2022 World Cup in Qatar. Notably, the 
organiser's close links to the Global Carbon Council (GCC) credit standard raise concerns.

• The GCC only has 1/10th of the credits in its registry for offsets that the hosts need, and the 
majority come from older vintage renewables credits, which are no longer eligible with 
Verra and Gold Standard. The GCC therefore could become a back-door for companies and 
other organisations (like FIFA) to make offset claims with low quality credits.

• The International Carbon Reduction and Offset Alliance has responded to the FT to offer a 
defence of market intermediaries and retailers. It argues many retailers are also involved in 
the project development process, and cater to buyers with varying risk profiles.

4Biii. Companies – use of carbon credits
Corporate use of carbon credits: analysis

This month shows some agreement on use of credits to protect standing forests while prioritising decarbonisation. But, the role of ‘High Forest Cover Low 
Deforestation’ credits remains unresolved. Evidence emerges that the GCC may be a pathway for companies to buy lower quality credits; buyers should be cautious.

Slight increase in consensus in the last month
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Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

04-May-22 Comment ICROA’s Response to FT All

Responds to article to offer a clarify the role of intermediaries and 
retailers in the carbon market. In particular, highlights that many 
retailers also invest in project development, have a broad role in the 
carbon market and have different attitudes towards project risk.

Medium

16-May-22 Comment Why Forest Carbon Offsets Aren’t a 
Substitute for Slashing Emissions Companies

Calls on companies to use high-quality carbon credits while 
primarily focusing on decarbonisation. Also highlights importance of 
directly regulating emissions from forest land and deforestation.

Low

24-May-22 Report Tropical Forest Credit Integrity Guide for 
Companies Companies

Provides guidance on corporate use of credits, including: use 
tropical forest carbon credits for ‘Beyond Value Chain’ mitigation, 
align corporate credit purchases with Paris Agreement’s 
transparency requirements and increase demand for credits from 
jurisdictional REDD+.

High

25-May-22 Press Release
Private Sector Sends Powerful Market Signal 
to Commercialize Zero-Carbon Tech, as Key 
Coalition Tops 50 Members

All

First Movers Coalition launched a CO2 removal programme at 
Davos. Alphabet, Microsoft, and Salesforce collectively committed 
to purchase $500m in carbon removals. The strong demand signal 
aims to incentivise the scaling of removal technology development.

Low

31-May-22 Report Poor tackling: Yellow card for 2022 FIFA 
World Cup’s carbon neutrality claim All

Highlights concerns about climate claims of 2022 Qatar World Cup, 
such as the hosts’ use Global Carbon Council credits; the current 
pipeline is mostly grid-connected renewables that are no longer 
eligible under Verra or Gold Standard and have low additionality.

Medium

Natural Resources Defense Council

https://www.icroa.org/post/icroa-s-response-to-ft
https://www.nrdc.org/stories/why-forest-carbon-offsets-arent-substitute-slashing-emissions
https://tfciguide.org/wp-content/uploads/2022/05/TFCI-Guide-English.pdf
https://www.weforum.org/press/2022/05/private-sector-sends-powerful-market-signal-to-commercialize-zero-carbon-tech-as-key-coalition-tops-50-members/
https://carbonmarketwatch.org/publications/poor-tackling-yellow-card-for-2022-fifa-world-cups-carbon-neutrality-claim/
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• Canada will join the growing list of countries that will mandate climate disclosures. The 
Office of the Superintendent of Financial Institutions (OSFI) launched a consultation on 
its draft guidance, that stated it will require companies to follow TCFD and ISSB guidelines.

• The U.S. Securities and Exchange Commission (SEC), which proposed mandatory TCFD-
aligned reporting requirements in March, continues to ramp up pressure on financial 
institutions to disclose environmental data in an effort to prevent greenwashing. 

• The SEC’s latest proposal would require investors claiming to have an ‘ESG focus’ to 
disclose emissions associated with Scope 3 portfolio investments as well as proxy voting 
and records and corporate engagement. BNY Mellon were recently fined under existing 
regulations for misleading investors over governance of its ESG funds.

• The International Sustainability Standards Board (ISSB) Jurisdictional Working Group held 
its first meeting where regulators in the US, UK, EU, China, and Japan agreed to assess the 
differences between current sustainability disclosure requirements. Greater alignment 
between the EFRAG, SEC and ISSB could occur before proposals are finalised. 

• Discussions at the World Economic Forum of the complex landscape of ESG reporting 
reaffirms the need for a global baseline of sustainability reporting. Even with greater 
clarity, there are measurement, data and capacity shortfalls to overcome.

• The We Mean Business Coalition reports difficulties in interpreting the EU Taxonomy of 
sustainable activities – key terms are not defined. While the taxonomy is now in force, full 
reporting requirements begin next year, so there is still time to improve the roll-out.

Financial regulators are establishing sustainability disclosure frameworks to standardise requirements between jurisdictions, using ISSB and TCFD recommendations 
as a starting point. Emerging tools for companies and investors to account for financed emissions are further building consensus on best practice.

Accounting & reporting: analysis

Slight increase in consensus in the last month

4Biv. Companies – Accounting & reporting
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Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

09-May-22 Comment EU Green Taxonomy: good idea, bad 
implementation

Companies; 
Investors

Criticises EU Taxonomy for not defining key terms such as 
‘economic activity’ and ‘substantial contribution’, preventing 
effective reporting. Proposes the EU establish a ‘Preparers Forum’ 
on sustainability reporting to better implement future legislation. 

Medium

09-May-22 Comment The evolution of scope 2 accounting, target 
setting and monitoring

Companies; 
Investors

States that the SBTi will assess whether to update its scope 2 
criteria and work with the GHG Protocol to remain aligned with its 
guidance. Its upcoming measurement, reporting, and verification 
(MRV) framework will allow public scrutiny of companies’ progress.

Low

09-May-22 Press Release
Initiative Climat International publishes new 
standard for GHG accounting and reporting 
in private equity

Investors

Provides private equity firms with a standard for reporting climate-
related data at fund level. Reporting use of emission offsets remains 
optional and calculating scope 3 emissions of portfolio companies is 
optional but recommended.

Low

10-May-22 Report

Economic Impacts of Climate Change: 
Exploring short-term climate related shocks 
for financial actors with macroeconomic 
models

Investors

Publishes short-term macroeconomic scenarios for financial 
institutions to use in climate stress testing. The scenarios presented 
(sudden rise in carbon price, spike in oil price, and trade war) show 
the value of short-term scenarios in climate-related risk assessment.

Low

11-May-22 Comment
Civil society statement on the proposed EU 
Corporate Sustainability Due Diligence 
Directive

All

Announces support from 186 organisations, including ShareAction, 
WWF, and Climate Action Network, for the EU Corporate 
Sustainability and Due Diligence Directive, but recommend 
widening its scope to include SMEs and full value chains.

Low

https://www.wemeanbusinesscoalition.org/blog/eu-green-taxonomy-implementation/
https://sciencebasedtargets.org/blog/the-evolution-of-scope-2-accounting-target-setting-and-monitoring
https://www.unpri.org/news-and-press/initiative-climat-international-publishes-new-standard-for-ghg-accounting-and-reporting-in-private-equity/9982.article
https://www.unepfi.org/wordpress/wp-content/uploads/2022/05/Economic-Impacts-of-Climate-Change.pdf
https://api.shareaction.org/resources/reports/CSO_statement_CSDDD_EN.pdf
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16-May-22 Press Release
Public summary of the International 
Sustainability Standards Board Jurisdictional 
Working Group Meeting

All

Reports that the UK’s FCA will transition to the ISSB’s standards and 
the SEC, EFRAG, and ISSB reported on expected interoperability 
between current proposals. Working group members commit to 
implement ISSB’s global baseline of sustainability disclosures.

High

18-May-22 Press Release
Path to global baseline: ISSB outlines actions 
required to deliver global baseline of 
sustainability disclosures

Companies; 
Investors

Reports that the G7, G20, IOSCO, and FSB all support ISSB’s efforts 
to establish global baseline for sustainability disclosures by end of 
2022. Success will depend on support from jurisdictional authorities 
and engagement with market participants. 

Low

19-May-22 Consultation 
(Open)

Public Comment Period For Smart Freight 
Centre Framework to incentivize freight 
transportation greenhouse gas emission 
reduction activities

All

Requests feedback on draft framework for accounting for freight 
emission reductions and a chain of custody system to apportion and 
share the costs of emissions. Sharing emission reduction costs 
across all shipping actors can overcome hurdles to freight 
decarbonisation and reduce overall costs.

Low

24-May-22 Press Release TNFD expands engagement activities to 
support nature-risk framework development

Companies; 
Investors

Highlights new initiatives launched at Davos, including six regional 
consultations to facilitate jurisdictional adoption of the TNFD 
framework and pilot testing programmes with a range of companies 
and investors.

Low

24-May-22 Press Release Business Leaders Call for a Common 
Standard on ‘Onerous ESG Frameworks’

Companies; 
Investors

Explains that even large, well-resourced companies find ESG 
reporting difficult. A global sustainability standard from the ISSB will 
provide clarity on good reporting and the required data, but 
capacity building is needed, especially in emerging markets.

Medium

Task Force on Nature-related 
Financial Disclosures

https://www.ifrs.org/content/dam/ifrs/meetings/2022/may/jwg/jwg-meeting-summary-may-2022.pdf
https://www.ifrs.org/news-and-events/news/2022/05/issb-outlines-actions-required-to-deliver-global-baseline-of-sustainability-disclosures/
https://www.smartfreightcentre.org/en/news/public-comment-period-for-smart-freight-centre-framework-to-incentivize-freight-transportation-greenhouse-gas-emission-reduction-activities/82213/
https://tnfd.global/news/consultation-announcement/
https://www.weforum.org/press/2022/05/business-leaders-call-for-a-common-standard-on-onerous-esg-frameworks/
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25-May-22 Consultation 
(Open)

Public Consultation on Technical Guidance 
for the Accounting and Reporting of 
Financed Emissions from Real Estate 
Operations is now open!

Companies; 
Investors

Requests input on technical guidance for investors on how to 
account and report financed emissions from real estate assets and 
companies. Seeks feedback on the guidance's ability to mitigate 
greenwashing and inform effective implementation.

Low

25-May-22 Comment

Ceres welcomes SEC rule proposals to 
protect investors with stronger ESG 
disclosures from investment funds and 
advisors

Investors
Supports SEC proposals on ESG disclosure as positive steps to 
prevent greenwashing and align US practices with other regulators, 
including the EU Sustainable Funds Disclosure Regulation. 

Low

25-May-22 Press Release
SEC Proposes to Enhance Disclosures by 
Certain Investment Advisers and Investment 
Companies About ESG Investment Practices

Companies; 
Investors

Proposes enhanced disclosure requirements for investors marketed 
as having an 'ESG focus’, covering disclosure of investment portfolio 
emissions, proxy voting records and corporate engagement.

Medium

26-May-22 Consultation 
(Open)

Draft Guideline B-15: Climate Risk 
Management

Companies; 
Investors

Plans to roll out emission disclosure requirements for Scopes 1, 2, 
and 3. The draft guidance sets out what could be OSFI's 
expectations for federally-regulated financial institutions, and will 
also align with Task Force on Climate-Related Financial Disclosures 
recommendations. Final guidance is expected in early 2023.

High

Office of the Superintendent of 
Financial Institutions (Canada)

US Securities and 
Exchange Commission

https://carbonaccountingfinancials.com/public-consultation-real-estate
https://www.ceres.org/news-center/press-releases/ceres-welcomes-sec-rule-proposals-protect-investors-stronger-esg
https://www.sec.gov/news/press-release/2022-92
https://www.osfi-bsif.gc.ca/Eng/fi-if/rg-ro/gdn-ort/gl-ld/Pages/b15-dft.aspx
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• Verra and American Carbon Registry (ACR) both announced they were banning the 
creation of crypto carbon tokens based on retired credits. 

• However, both also signalled an interest in finding ways to transparently accommodate 
tokenisation. Given their (arguable) potential to expand the size of the voluntary market, it 
seems likely that solutions to develop robust, transparent climate tokens will be found.

• Verra also held a second consultation on its ‘Projected Carbon Units’, a development 
which has the potential to help new projects gain better access to finance.

• The Carbon Credit Quality Initiative published small improvements to its methodology, 
alongside an interactive carbon quality tool. The changes will make it easier to 
differentiate between scores for crediting programmes. While the tool is currently limited 
to three credit types, it signals the initiative’s commitment to open access to its outputs.

• Plan Vivo announced plans for two paths to deliver greater funding for biodiversity. While 
one would function similarly to the additional attributes and standards possible with other 
registries, the plan for a standalone biodiversity credit would be a significant departure.

• The demand for biodiversity credits is unknown, as is whether biodiversity ‘offset’ claims 
would be possible. Verra has branched out in plastic waste reduction credits, so this may 
be a signal that non-carbon environmental market mechanisms are growing in popularity.

4Ci. Supply side - Carbon credit quality
Carbon credit quality: analysis

While Verra’s announcement to prohibit crypto tokens based on retired credits caused quite a stir, with various registries still expressing an interest in finding a 
solution to taking carbon credits ‘on-chain’, this short-term disruption could lead to better outcomes long-term, so we recorded a slight increase in consensus.

No change in consensus in the last month
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Audience Summary Trove 
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02-May-22 Comment Technical support for early Article 6 
activities Supply Side

Announces new pilot initiative to support selected project 
developers in navigating Article 6 compliance. Engagement with 
host countries will also improve government readiness for Article 6. 
Pilot will lead to recommendations for developers around Article 6. 

Low

03-May-22 Consultation 
(Closed) Public Consultation: Projected Carbon Units Companies; 

Investors

Calls for input on design of Project Carbon Units (PCU), which could 
facilitate development of VCS projects prior to issuances of Verified 
Carbon Units (VCUs). Verra hopes that PCUs can provide funding for 
projects with high upfront costs (especially af/reforestation and 
technology-based removals), and reduce buyers’ non-delivery risk.

Medium

04-May-22 Press Release Plan Vivo Foundation – statement on 
Biodiversity All

Presents progress on Biodiversity+ (an add-on to Plan Vivo’s carbon 
standard) and PV Nature (a biodiversity credit standard). Approach
aims to both increase funding for carbon projects with biodiversity 
co-benefits and create separate ‘biodiversity credits’ to incentivise
landowners and local communities to conserve biodiversity.

Medium

23-May-22 Comment

Carbon Capture, Utilization and Storage 
(CCUS) Tax Credit Amendments Act of 2021 
and Negate Emissions to Zero (NET Zero) Act 
of 2021

All

Explains that two laws, one proposed in the US Senate and the 
other in the House, aim to increase the quality of 45Q, a tax credit 
for carbon sequestration. Argues that extending the credit would 
more effectively incentivise carbon capture deployment.

Low

https://www.goldstandard.org/blog-item/technical-support-early-article-6-activities
https://verra.org/public-consultation-projected-carbon-units/
https://www.planvivo.org/news/plan-vivo-foundation-statement-on-biodiversity
https://www.wri.org/update/45q-enhancements
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25-May-22 Press Release Verra Addresses Crypto Instruments and 
Tokens

Companies; 
Supply Side

Announces the prohibition of the creation of crypto instruments or 
tokens based on retired VCS credits. Verra will now explore (via 
public consultation) the creation of an ‘immobilised’ status for 
credits to allow robust, transparent tokenisation.

High

25-May-22 Report
Sustainable development impacts of 
selected project types in the voluntary 
carbon market

All

Assesses non-carbon impacts of afforestation, cookstoves, off-grid 
solar PV and water filters. Concludes that while these project types 
can have positive SDG impacts, it is context-specific and some may 
have negative impact. Buyers should assess each project in context.

Low

30-May-22 Press Release ACR Updates Program Rules for 
Tokenization of Carbon Credits

Companies; 
Supply Side

Announces the prohibition of tokenisation of ACR credits, unless 
authorised by ACR, to uphold credit integrity by preventing double 
sale or double use. ACR will now work to develop the registry 
infrastructure required for robust, transparent carbon tokens.

Medium

31-May-22 Report Methodology for assessing the quality of 
carbon credits - Version 3.0 All

Updates its methodology to better differentiate between credit 
programmes. Minimum threshold for points scores lowered from 
50% to 20%. Validation and verification indicator was split to better 
assess non-compliance reporting mechanisms. Also launches an 
online tool to help buyers identify high quality credits.

Medium

31-May-22 Press Release Quality of carbon credits: new interactive 
scoring tool online All

Argues CCQI’s new tool could improve decision-making on credit 
purchases by making it easier to visualise many key criteria of credit 
quality. Currently covers landfill gas utilisation, nature restoration 
and efficient cookstove projects.

Medium

https://verra.org/verra-addresses-crypto-instruments-and-tokens/
https://www.oeko.de/en/publications/p-details/sustainable-development-impacts-of-selected-project-types-in-the-voluntary-carbon-market
https://americancarbonregistry.org/news-events/program-announcements/acr-updates-program-rules-for-tokenization-of-carbon-credits
https://carboncreditquality.org/download/Methodology/CCQI%20Methodology%20-%20Version%203.0.pdf
https://www.oeko.de/en/press/archive-press-releases/press-detail/2022/quality-of-carbon-credits-new-interactive-scoring-tool-online


Summary

Trove analysis:Key updates this month published by:

Trove consensus rating:

Stronger

Trove
Consensus

Rating

Weaker

Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun

• The Integrity Council for the Voluntary Carbon Market (ICVCM) delayed its consultation 
on its Core Carbon Principles (CCPs) until July. The consultation period will also be 
extended to 60 days, meaning the CCPs will only be launched in 4Q22.

• The ICVCM highlighted the importance of input from all value chain stakeholders, in 
particular indigenous peoples and local communities (IPLCs). This suggests that the ICVCM 
will hold further discussions with its advisory groups and through the recently-appointed 
IPLC representatives, before releasing its consultation to the public.

• The World Bank offered analysis of how technology could aid development of carbon 
market infrastructure in the context of 2/3rds of countries potentially using markets to 
meet their NDCs.

• Jordan has built a fully digital infrastructure to track emission reductions and facilitate 
transactions. As the first developing country to have such a system, it will be the template 
for a World Bank partnership to roll out similar infrastructure in other countries.

• This could potentially reduce many of the logistical barriers to participation in Article 6 
mechanisms and carbon markets in developing countries. However, those countries must 
have the right legislation and regulatory frameworks in place first. This remains a priority 
for capacity building in the context of Article 6.

4Cii. Supply side - Governance & infrastructure
Governance & infrastructure: analysis

With the ICVCM’s consultation delayed and the VCMI’s launched at the start of June, there is again only a minor upwards change this month. If effective as reported, 
being able to replicate Jordan’s digital infrastructure could be highly influential for the role of markets in the Paris Agreement.

Minor increase in consensus in the last month
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Governance & infrastructure: updates
4Cii. Supply side - Governance & infrastructure

The Trove Priority Rating (Low, Medium, High) is based on an assessment of: potential for impact, significance of 
change, novelty, profile of organisation and urgency. Priority is assigned relative to the guidance area in question.
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Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

20-May-22 Press Release Revised timeline for public consultation All

Delays the public consultation on Core Carbon Principles (CCPs) and 
Assessment Framework (AF) to July 2022, with final versions to be 
published in 4Q22. Delay is a result of the volume of feedback it 
received from initial discussions.

Medium

24-May-22 Comment Countries on the Cusp of Carbon Markets All

Reports that, with two thirds of countries planning to use carbon 
markets to achieve NDCs, digital infrastructure (i.e. monitoring, 
reporting, and verification systems and blockchain technology) 
could help ensure transparency and prevent double counting.

Low

31-May-22 Press Release Regional Forest Stewardship Standard for 
Smallholders in Indonesia approved All

Announces new standard approved for Indonesian smallholders, 
adapted from Asia Pacific regional standard for local certification 
needs, including mechanisms to improve smallholder certification 
access and cost. Standard will be effective from 1 July. 

Low

Forestry Stewardship Council 

https://icvcm.org/revised-timeline-for-public-consultation/
https://www.worldbank.org/en/news/feature/2022/05/24/countries-on-the-cusp-of-carbon-markets
https://fsc.org/en/newsfeed/regional-forest-stewardship-standard-for-smallholders-in-indonesia-approved


Summary

Trove analysis:Key updates this month published by:

Trove consensus rating:

Stronger

Trove
Consensus

Rating

Weaker

Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun

• The US Securities and Exchange Commission (SEC) proposed rule changes to tighten up 
the naming of ESG-related funds, to avoid misleading investors. The SEC also handed down 
a fine to BNY Mellon for misleading ESG claims.

• With another proposal out for consultation, following its disclosure proposal, the SEC is 
looking to take an active role in shaping corporate and investor environmental action.

• Brazil’s Security and Exchange Commission is also taking a greater interest in carbon 
markets, ESG and climate risk disclosures, with several updates out this last month.

• May saw early discussions ahead of COP27 later this year. Early discussions between 
ministers suggest what the key topics in Sharm el-Sheik may be. 

• Elsewhere, the Stockholm Environment Institute summarised current climate funding 
negotiations, a new climate finance goal must be finalised by 2025. This is vital for 
developing countries given the shortfall in financing against the prior $100bn/year pledge.

• The Bank of England conducted the first climate stress test by a central bank. While the 
findings themselves are useful, the test will be valuable for understanding the gaps in data 
and measurement required to develop useful scenarios and carry out effective stress tests.

• The World Bank reported rising ETS prices in California and Europe resulted in ETS 
revenues exceeding carbon tax revenues last year. The growth in pricing mechanisms is 
promising, but greater cross-border collaboration/pricing approaches would be beneficial 
to reduce leakage risk and increase ambition for mitigation in other counties.

4D. Public policy
Government action: analysis

With promising developments from regulators and central banks, there is growing global alignment on managing climate risk and disclosures. However, as the first 
lines in the sand are drawn ahead of COP27, we are cautious in increasing our consensus rating this month.

No change in consensus in the last month

1 Intergovernmental Panel on Climate Change
23 June 2022 Trove Research Limited 30



Government action: updates (I/V)
4D. Public policy

The Trove Priority Rating (Low, Medium, High) is based on an assessment of: potential for impact, significance of 
change, novelty, profile of organisation and urgency. Priority is assigned relative to the guidance area in question.
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Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

02-May-22 Comment
Carbon Market Watch reply to European 
Commission public consultation on the 
certification of carbon removals – EU rules

All

Argues proposed EU Carbon Removal Certification Mechanism 
should only incentivise removals with a timeline of several 
centuries, remain separate from the EU ETS and the VCM, and 
require corresponding adjustments for all international transfers.  

Low

03-May-22 Comment
CDP comments on the public consultation of 
the European sustainability reporting 
standards Exposure Drafts

All

Praises EU for draft disclosure rules that cover ‘double materiality’. 
With only half of reported emissions covered by 1.5°C science-
based targets, CDP backs stronger disclosure requirements to 
speed up corporate climate action.

Low

03-May-22 Press Release “COP27 must commit to a finance facility on 
Loss and Damage” All

Reaffirms network’s support for agreement on loss and damage 
funding at COP27. Negotiations at COP26 fell short, but recent IPCC 
reports may strengthen consensus to make this a focus at COP27.

Low

03-May-22 Comment Response to the consultation on Carbon 
Removal Certification Mechanism (CRC-M) All

Argues for EU removals certification to have both a minimum 
standard and rules for each removal type. Urges EU to act quickly 
to create a path forward for investment and supportive policies. To 
improve integrity, CRC-M should restrict fungibility of removal 
credits to those with similar carbon storage durations.

Low

04-May-22 Press Release First climate finance dialogue kicks off 
negotiations towards new goal in 2025 All

Reports on first dialogue on new climate finance target to replace 
Green Climate Fund in 2025. Lack of country-level responsibility 
and unclear definition of “mobilising climate finance” contributed 
to developed countries not yet reaching $100billion/year target. 

Medium

05-May-22 Comment 5 Things COP27 Must Achieve for Vulnerable 
Countries All

Calls for key actions for vulnerable countries at COP27: more 
ambitious NDCs; more funding (adaptation and mitigation), and 
delivering a loss and damage facility.

Low

https://carbonmarketwatch.org/publications/reply-to-european-commission-public-consultation-on-the-certification-of-carbon-removals-eu-rules/
https://www.cdp.net/en/articles/media/cdp-comments-on-the-public-consultation-of-the-esrs-exposure-drafts
https://climatenetwork.org/2022/05/03/cop27-must-commit-to-a-finance-facility-on-loss-and-damage/
https://www.negative-emissions.org/response-crcm
https://www.sei.org/featured/first-climate-finance-dialogue/
https://www.wri.org/insights/vulnerable-countries-un-climate-summit


Government action: updates (II/V)
4D. Public policy

The Trove Priority Rating (Low, Medium, High) is based on an assessment of: potential for impact, significance of 
change, novelty, profile of organisation and urgency. Priority is assigned relative to the guidance area in question.
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Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

12-May-22 Comment NGO letter: Three key recommendations for 
CBAM ahead of ENVI committee vote All

Releases letter submitted by 4 NGOs to ENVI committee ahead of 
the vote on the EU’s Carbon Border Adjustment Mechanism 
proposal, requesting: inclusion of all high-emitting sectors and 
indirect emissions, phase-out of free allowances before 2030 and 
designating CBAM revenues for climate action in LDCs.

Low

12-May-22 Report G7 climate policy: what good looks like All

Outlines climate policy recommendations for the G7 ahead of June 
summit, including ratcheting up 2030 targets, phasing out coal by 
2030 and mobilising international finance to surpass (previously 
unmet) $100 billion pledge.

Low

13-May-22 Comment

CAN views on approaches and initiatives for 
increasing the efficiency of the UNFCCC 
process towards enhancing ambition and 
strengthening implementation

All

Makes three recommendations for improving equitable 
participation in the UNFCCC process: a formal complaint 
mechanism on barriers to public participation, a risk assessment 
protocol for hosting COPs and a conflicts-of-interest framework for 
engagement with high-emissions industries.

Low

13-May-22 White Paper May Ministerial Meeting on Implementation All

Reports that minister’s discussions covered key themes for COP27: 
scaling up adaptation finance, delivering a loss and damage funding 
facility, substantial progress on mitigation through enhanced NDCs 
and long-term strategies, and dedicated spaces at COP27 to 
accelerate financial flows and meet the $100bn/year target.

Medium

16-May-22 Press Release
New Dashboard Provides First 
Comprehensive Overview of Policy Impact 
on Low-Carbon Emitting Technologies

All

Reviews net zero policy support for the chemical industry in 7 
countries, focused on key low-carbon technologies. Alternative 
hydrogen production currently receives the most support. Better
policies for biomass utilisation and waste processing are required.

Low

UN Framework Convention 
on Climate Change

https://carbonmarketwatch.org/publications/ngo-letter-three-key-recommendations-for-cbam-ahead-of-envi-committee-vote/
https://climateanalytics.org/publications/2022/g7-climate-policy-what-good-looks-like/
https://climatenetwork.org/resource/can-submission-can-views-on-approaches-and-initiatives-for-increasing-the-efficiency-of-the-unfccc-process-towards-enhancing-ambition-and-strengthening-implementation/
https://unfccc.int/sites/default/files/resource/May%20Ministerial%20on%20Implementation%20Co-Chairs%27%20Summary.docx.pdf
https://www.weforum.org/press/2022/05/new-dashboard-provides-first-comprehensive-overview-of-policy-impact-on-low-carbon-emitting-technologies/


Government action: updates (III/V)
4D. Public policy

The Trove Priority Rating (Low, Medium, High) is based on an assessment of: potential for impact, significance of 
change, novelty, profile of organisation and urgency. Priority is assigned relative to the guidance area in question.
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Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

17-May-22 Press Release

EV100 members & industry coalition appeals 
to EU to ensure all new cars & vans are zero 
emissions from 2035 & establish mandatory 
charging infrastructure targets

All

Calls on EU lawmakers to ban production of petrol-powered cars 
and vans from 2035 to get them are off-the-road by 2050, enabling 
a net zero transition for transport, reducing local air pollution and 
improving energy security.

Low

17-May-22 Comment
European Parliament’s compromise vote on 
EU carbon market compromises our ability 
to prevent climate breakdown

All

Criticises environment committee vote on EU ETS reform; current 
proposals will not lead to enough emission reductions to meet Paris 
Agreement goals. Major criticism is that reform would maintain 
free allowances, including 4 billion tonnes for heavy industry.

Low

18-May-22 Press Release
African Green Hydrogen Alliance launches 
with eyes on becoming a clean energy 
leader

All

Launches alliance of six African countries to ramp up green 
hydrogen development, focused on policy, regulation, capacity 
building, financing and certification to create enabling environment 
to utilise renewables potential and non-arable land in Africa.

Low

19-May-22 Report Achieving Net Zero Heavy Industry Sectors in 
G7 Members All

Provides recommendations for G7 economies to become first 
movers towards net zero steel and cement, including: long-term 
transition plans, targeted finance for low-emission technologies, 
and definitions of near-zero-emission cement and steel production.

Low

23-May-22 Report Global EV Outlook 2022 All

Recommends governments accelerate uptake of electric vehicles 
(EVs) by switching vehicle subsidies to EVs and expanding EV and 
smart grid infrastructure. Mineral supply constraints mean 
governments must support resilient and sustainable supply chains.

Low

23-May-22 Comment The Climate Stewardship Act of 2021 All
Reports proposed US legislation would invest billions of dollars into 
voluntary USDA conservation programmes to support the US’ NDC. 
Priorities would include reforestation and wetland restoration. 

Medium

https://www.theclimategroup.org/our-work/news/ev100-members-and-broad-industry-coalition-appeals-eu-ensure-all-new-cars-and-vans
https://carbonmarketwatch.org/2022/05/17/ep-compromise-vote-on-eu-carbon-market-compromises-our-ability-to-prevent-climate-breakdown/
https://climatechampions.unfccc.int/african-green-hydrogen-alliance-launches-with-eyes-on-becoming-a-clean-energy-leader/
https://iea.blob.core.windows.net/assets/c4d96342-f626-4aea-8dac-df1d1e567135/AchievingNetZeroHeavyIndustrySectorsinG7Members.pdf
https://www.iea.org/reports/global-ev-outlook-2022
https://www.wri.org/update/climate-stewardship-act


Government action: updates (IV/V)
4D. Public policy

The Trove Priority Rating (Low, Medium, High) is based on an assessment of: potential for impact, significance of 
change, novelty, profile of organisation and urgency. Priority is assigned relative to the guidance area in question.
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Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

23-May-22 Comment Federal Carbon Dioxide Removal Leadership 
Act of 2022 All

Reports proposed US legislation would direct the Department of 
Energy to develop technology-based carbon removals to reach a 
target of 10Mt net by 2035. Proposal covers monitoring, reporting, 
and verification (MRV) and would set a declining price ceiling.

Medium

23-May-22 White Paper Taking Stock of Global Efforts to Implement 
the Paris Agreement All

Releases four reports ahead of the Bonn Climate Change 
Conference in June, which will be the first global stocktake to 
assess progress towards 1.5°C goal. Highlights that there are still 
shortfalls in global ambition and implementation.

Low

23-May-22 White Paper Policy principles to speed up the global 
transition to net zero steel All

Outlines policy recommendations for global decarbonisation of 
steel: global standards for low-emission and net zero steel, 
promote public procurement of net zero steel, steel emissions 
disclosure requirements, and improved recycling. 

Low

23-May-22 Press Release
SEC Charges BNY Mellon Investment Adviser 
for Misstatements and Omissions 
Concerning ESG Considerations

Investors
Announces SEC Climate and ESG Task Force has ruled BNY Mellon 
misled investors by implying all investments in its ESG funds had 
undergone quality review. BNY Mellon agreed to a $1.5m penalty.

Medium

24-May-22 Report Visibility of carbon market approaches in 
greenhouse gas inventories All

Argues accounting visibility of carbon markets is key if more 
countries use them for their NDCs. Under Article 6, credits may 
include project types with higher ‘non-visibility’ risk. Recommends 
improving national inventories and aligning with VCM1 accounting.

Low

24-May-22 Report State and Trends of Carbon Pricing 2022 All

Reports global revenue of carbon pricing reached high of $84 billion 
as ETS revenue surpassed carbon tax revenue for first time, owing 
to record ETS prices in California and the EU. The IMF and WTO are 
advocating for an international carbon pricing floor. 

Medium

US Securities and 
Exchange Commission

UN Framework Convention 
on Climate Change

1 Voluntary Carbon Market

https://www.wri.org/update/federal-carbon-dioxide-removal-leadership-act
https://unfccc.int/news/taking-stock-of-global-efforts-to-implement-the-paris-agreement
https://www.theclimategroup.org/our-work/resources/steelzero-policy-principles-speed-global-transition-net-zero-steel
https://www.sec.gov/news/press-release/2022-86
https://www.oeko.de/en/publications/p-details/visibility-of-carbon-market-approaches-in-greenhouse-gas-inventories
https://openknowledge.worldbank.org/handle/10986/37455


Government action: updates (V/V)
4D. Public policy

The Trove Priority Rating (Low, Medium, High) is based on an assessment of: potential for impact, significance of 
change, novelty, profile of organisation and urgency. Priority is assigned relative to the guidance area in question.
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Organisation Date Update Type Title Target 
Audience Summary Trove 

Priority

24-May-22 Report Results of the 2021 Climate Biennial 
Exploratory Scenario (CBES) Investors

Finds banks and insurers need to do more to understand and 
manage climate risk exposure. Both transition and physical climate 
risk will impact profitability. Development of scenario analysis will 
improve accuracy of projected climate losses. These are the first 
public results of a central bank’s climate stress tests. 

Medium

25-May-22 Comment Carbon Pricing: A Global Opportunity All

Prime Minister Trudeau discusses success of Canada’s carbon price 
(reaching $170/tonne by 2030). Clear policy gives certainty to
business and investors. Calls on governments & businesses to make 
carbon pricing commitments, raise carbon prices, expand coverage.

Low

25-May-22 Consultation 
(Open)

SEC Proposes Rule Changes to Prevent 
Misleading or Deceptive Fund Names Investors

Proposes enhancing current rule to extend ‘80% investment policy’ 
to funds whose names indicate that its investment decisions 
incorporate one or more ESG factor. Companies would have to 
invest at least 80% of assets for an extended period.

High

25-May-22 Press Release CVM e IBGC promovem evento sobre 
mercado de carbono All

Holds in-person debate on using carbon markets to achieve national 
and corporate GHG reduction targets. Brazil could play a significant 
role in hosting carbon projects to help companies and countries 
meet climate commitments.

Low

26-May-22 Report CVM divulga estudo sobre ESG e o mercado 
de capitais Investors

Shares exploratory study on ESG disclosure practices with financial 
regulators in Australia, Canada, the US and the UK reports growing 
demand for climate risk disclosures from investors and move to 
broader mandatory reporting requirements in other jurisdictions.

Medium

US Securities and 
Exchange Commission

Bank of England

Brazil Securities and 
Exchange Commission

Brazil Securities and 
Exchange Commission

https://www.bankofengland.co.uk/stress-testing/2022/results-of-the-2021-climate-biennial-exploratory-scenario
https://www.carbonpricingleadership.org/blogs/cplcleadership-2022
https://www.sec.gov/rules/proposed/2022/ic-34593.pdf
https://www.gov.br/cvm/pt-br/assuntos/noticias/cvm-e-ibgc-promovem-evento-sobre-mercado-de-carbono
https://www.gov.br/cvm/pt-br/assuntos/noticias/cvm-divulga-estudo-sobre-esg-e-o-mercado-de-capitais
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THANK YOU

Contact:

info@trove-research.com

+44 (0)207 135 2890 
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