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Corporate climate commitments 
& carbon credit demand

• Database of over 5,000 corporate climate 
commitments: SBTs, Net Zero, Carbon Neutral

• Historic & forecast emissions: Scope 1, 2, and 3

• Voluntary carbon credit demand forecasts

Carbon credit prices 

• Weekly / monthly prices by transaction type

• Price tracking across indices, project types, 
vintage year, standard, and additional attributes 

• Compliance markets price tracking

Policy landscape

• Guidance for corporates on setting carbon 
emission, Net Zero and Carbon Neutral targets

• Mapping of 160+ organisations influencing 
corporate climate commitments 

Carbon credit projects 
& transactions

• Historic issuances by type, vintage, standard

• Performance metrics

• Compliance eligibility

• Issuance forecasts 

Forecasting

• Short-, medium- and long-term voluntary 
carbon credit price scenarios

• Issuance forecasts

• Carbon credit demand forecasts

• Forecasts for reduction and removal credits
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Introduction & methodology
1. Introduction & methodology

The claims that companies make about their climate commitments have come under 
increasing scrutiny in recent years, linked to the proliferation in initiatives seeking to 
increase the transparency and robustness of corporate climate goals.

Questions remain around how to define what carbon/climate neutral or net zero 
really mean, when carbon credits should be used and how companies should report 
their intentions and actions. Meanwhile, the answers to questions such as ‘what is a 
high quality credit?’ are often unclear or subject to conflicting views.

In this monthly report we monitor the latest developments from initiatives around 
the world and summarise the latest guidance on how companies should set and 
achieve their climate targets. 

In total, we monitor the activities of over 160 initiatives and organisations. The most 
high profile of these include the Taskforce on Scaling Voluntary Carbon Markets 
(TSVCM), Voluntary Carbon Market Integrity Initiative (VCMII) and the Science Based 
Targets initiative (SBTi).

These initiatives focus on four main areas:

A. Investors / financial institutions – a wide range of investor groups are calling for 
a more robust and quicker corporate response to climate change.

B. Companies – split into initiatives focusing on corporate claims, targets and 
reduction pathways, use of carbon credits, and accounting / reporting issues.

C. Supply Side – frequently focus on ensuring or increasing the quality of carbon 
credits, and ensuring strong market governance and infrastructure.

D. Public Policy – governments and regulators are increasingly concerned about 
claims companies are making on climate change.
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Key developments and actions from October

October was a quieter month for new announcements, falling between New York Climate Week (in Sept) and COP27 (in Nov). Most notable was the 
continuing reaction to the suggestion that the Glasgow Financial Alliance for Net Zero (GFANZ) has distanced itself from the UN Race to Zero 
campaign, which has led to a second consecutive decrease in consensus in the ‘Commitments by financial institutions’ guidance area.

2. Guidance summary

Key action points for readers:

1. UK-based companies should review the Climate Change Committee’s recommendations on voluntary carbon markets and 
offsetting, which could influence future UK policy and regulation in the area. For more, see Trove’s spotlight analysis on slide 8.

2. UK-based investors should respond to the Financial Conduct Authority’s consultation on proposed rules for naming funds and 
products that aim to reduce greenwashing in the financial services sector and clearly label sustainable investment products.

3. Given the continued analysis suggesting a gap between corporate commitments and transition plans/implementation, 
companies should benchmark themselves against the new guidance from CDP, Ceres, EDF and We Mean Business, especially 
in anticipation of the future standard to be proposed by the Transition Plan Taskforce.

A. Investors B. Companies C. Supply side D. Public policy

The monthly consensus rating is based on our assessment of the 
strength of consensus among all stakeholders on key issues and the 
clarity of published guidance that exists within each area. 

Ratings are referenced on a relative scale, where the highest 
quartile indicates all major stakeholders broadly align on the key 
issues, and the published guidance is clear and varies little. 

The medium to high quartile indicates agreement is emerging on the 
kye issues, but they remain under discussion. The medium to low 
quartile indicates differing views are still being put forward – but 
updates are now starting to show the potential for convergence on 
key issues.

The lowest quartile indicates starkly differing views exist between 
key stakeholder groups, with little agreement on the way forward.
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Pathways & targets

Accounting 
& reporting

Use of carbon credits

Stronger
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Rating

Weaker

Commitments by 
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Investor pressure 
for climate action
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Governance & 
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Carbon credit quality

https://www.theccc.org.uk/publication/voluntary-carbon-markets-and-offsetting/
https://www.fca.org.uk/news/press-releases/fca-proposes-new-rules-tackle-greenwashing
https://www.wemeanbusinesscoalition.org/wp-content/uploads/2022/10/WMBC-Climate-Transition-Action-Plans.pdf
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Summary of who published new guidance updates in October
2. Guidance summary

A. Investors & financial institutions B. Companies C. Supply-Side D. Public Policy

Commitments
by FIs 

Pressure for 
climate action

Claims & 
commitments

Pathways 
& targets

Use of carbon 
credits

Accounting 
& reporting

Carbon credit 
quality

Governance & 
infrastructure

Government action

x2 x2

October’s updates 
in numbers:

# of updates: 61

By Trove priority:

• High: 12

• Medium: 20

• Low: 29

# of organisations: 46

Most active:

• CMW: 4

• CDP: 3

• UNFCCC: 3

• WRI: 3

x3x2

x3



Key consultations and upcoming reports
2. Guidance summary
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Geography Organisation Consultation title Opening date Closing date Description

Global
Net Zero Insurance Alliance Launches Public Consultation 
on Version 1.0 of the Alliance’s Target Setting Protocol

31 October 21 November

Opportunity to comment on draft guidance on how insurers should set net zero targets under the Science 
Based Targets Initiative's Financial Institution Net Zero Standard. Members cannot use carbon credits to meet 
reduction targets but it notes that in the future the protocol may address activities financed via credits. 
Existing NZIA members must publish net zero targets by Jul-2023. Expected release date: Jan-2023

North 
America

ACR Announces Stakeholder Consultation for CCS 
Methodology v2.0

29 September 30 November
Opportunity to comment on v2.0 of ACR’s CCS methodology which broadens eligibility to projects that use 
Carbon Dioxide Removal (CDR) technologies and expands eligibility for geologic storage to increase 
geographic range of projects endorsed. Estimated release date: 1H23

United 
Kingdom

FCA proposes new rules to tackle greenwashing 25 October 25 January 2023

Opportunity to provide feedback on FCA's proposed investment product labelling system and marketing rules 
to prevent misleading sustainability-related claims and fund names. Their proposal would require 90% of a 
product's funds to meet the criteria for one of three categories, and firms would need to disclose what 
investments are eligible. Expected release date: 1H23

Global
TNFD opens rolling consultation on Nature-related Risk 
Management Framework with beta version

15 March September 2023
Chance for market participants to feed back on the TNFD framework for incorporating nature-related risks 
into financial disclosure over an 18-month consultation process. Feedback will be assessed on a rolling basis.

Open consultations: Verra and ACR launch consultations on crypto-carbon, deforestation methodologies, and carbon capture and storage.

Geography Organisation Report title Release date Description

Global Country Climate and Development Reports
Ongoing until 

Nov 2027
The World Bank has already launched its first climate and development assessment for Turkey, and will release around 20 
more, plus a summary report ahead of COP27. The reports identify key actions to support each country’s low carbon transition.

Global
Summary for Policymakers and Sixth Assessment 
Synthesis Report

March 2023
The final part of the IPCC’s assessment cycle will be the launch of its summary for policymakers report. While only 10 pages,
this is likely to be one of the most debated documents that the IPCC releases. The release schedule was revised in September 
from 4Q22 to March 2023.

Key upcoming reports: The IPCC’s Summary for Policymakers and Synthesis Report will now be published in March 2023 after revisions to the schedule.

Further coverage and live updates of open consultations can be found here on the Trove Intelligence platform under Policy & Guidance > Consultation Tracker

https://www.unepfi.org/wordpress/wp-content/uploads/2022/11/Version-1.0-of-NZIA-Target-Setting-Protocol-For-Public-Consultation.pdf
https://americancarbonregistry.org/news-events/program-announcements/acr-announces-stakeholder-consultation-for-ccs-methodology-v2.0
https://www.fca.org.uk/news/press-releases/fca-proposes-new-rules-tackle-greenwashing
https://tnfd.global/news/tnfd-releases-first-beta-framework/
https://www.worldbank.org/en/news/press-release/2022/06/16/world-bank-group-launches-first-country-climate-development-report
https://www.ipcc.ch/ar6-syr/
https://trove-research.com/trove-intelligence-platform/policy-and-guidance/consultation-tracker/


Thematic spotlight: The UK Climate Change Committee’s 
recommendations on offsetting and voluntary carbon markets

Thematic spotlight

8

State of play

• Following a consultation process in Feb-2022, the UK’s Climate Change 
Committee (CCC) released a report titled ‘Voluntary Carbon Markets and 
Offsetting’ that highlights the risks and opportunities voluntary carbon 
markets (VCMs) present for achieving net zero.

• The CCC concluded that the VCM could support the UK’s net zero targets if 
offsetting does not detract from direct emission reductions and prices 
increase considerably.

• The CCC advises the UK government that risks could be overcome by 
establishing a regulatory framework to address carbon credit quality and how 
credits are used. The CCC encourages the UK government to: 

• Support more robust global standards for carbon credit quality, such as the 
ICVCM’s Core Carbon Principles (CCPs), which could be integrated into a 
mandatory BSI standard.

• Set clear definitions for 'net zero' businesses and consider other terms 
such as 'offset zero' or 'on the pathway to net zero' for companies that are 
beginning to reduce emissions and using credits to cover the rest, possibly 
by drawing on the VCMI Claims Code of Practice. 

• Require disclosure of the use of carbon credits through the Transition Plan 
Taskforce framework by the end of 2022. By Jun-2023, publish guidance on 
what activities are appropriate to offset and what emissions should be 
abated before offsetting.

• Several respondents cited Trove’s research, and the CCC’s report used Trove’s 
credit demand forecasts in its analysis.

Trove analysis

• The CCC approaches the VCM cautiously, raising concerns that i) without 
standards, low-integrity credits will weaken claims, and ii) over-reliance on 
credits will delay the economy-wide net zero transition.

• The VCM will only scale-up with stronger demand signals, but potential buyers 
are wary of the risks that are associated with offsetting claims. Regulation on 
credit quality and claim integrity could give UK-based companies greater 
clarity on how to purchase credits and avoid greenwashing accusations.

• The CCC referenced the CCPs as a standard for quality but did not endorse 
them. This was met with trepidation from Verra, Gold Standard, the American 
Carbon Registry, and other market participants.

• If the government were to establish CCP-aligned credit purchasing 
requirements, without broader support for the standard, it may not provide 
the certainty that the market is looking for on defining credit quality.

• As an authoritative, independent voice on climate policy, the CCC report lends 
credibility to arguments that the VCM can positively contribute to net zero 
pathways if the governance of credit integrity and corporate claims improves. 

• The CCC’s recommendations may carry more influence than in the past given 
the UK government recently lost a high court case because its net zero 
strategy did not uphold its responsibilities under the Climate Change Act. The 
judgement said the CCC’s advice must be given ‘considerable weight’.
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https://www.theccc.org.uk/publication/voluntary-carbon-markets-and-offsetting/
https://icvcm.org/wp-content/uploads/2022/07/ICVCM-Public-Consultation-FINAL-Compendium.pdf
https://vcmintegrity.org/wp-content/uploads/2022/06/VCMI-Provisional-Claims-Code-of-Practice.pdf
https://transitiontaskforce.net/wp-content/uploads/2022/11/TPT-Disclosure-Framework.pdf
https://www.clientearth.org/latest/press-office/press/historic-high-court-ruling-finds-uk-government-s-climate-strategy-unlawful/
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Trove analysis:Key updates this month published by:

Trove consensus rating:
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Commitments by financial institutions: analysis

Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov

• It was reported that the Glasgow Financial Alliance for Net Zero (GFANZ) has distanced 
itself from the Race to Zero campaign by allowing members to continue financing oil & gas 
expansion and deforestation. Organisations such as ShareAction expressed their concerns.

• GFANZ members can now follow less-prescriptive pathways to meet 1.5°C targets. This 
makes it more likely they will remain in the alliance. However, this guidance will be 
questioned for not following International Energy Agency models / scientific consensus. 
GFANZ members following these ‘weaker’ pathways could face shareholder proposals to 
limit fossil fuel investments, reputational risks, or perhaps even litigation claims.

• In their response, ShareAction argued that the world will overshoot the 1.5°C target if 
investors delay the transition away from fossil fuels, and that governments should 
establish regulatory measures to fill the gaps in voluntary initiatives.

• However, the UK’s large bank (Lloyds Banking Group) announced an end to investment in 
new oil & gas projects, indicating some GFANZ members still value Race to Zero’s 
guidance. Other financial institutions may make similar pledges to demonstrate their 
strong commitment to 1.5°C.

• The Net Zero Insurance Alliance new target-setting protocol integrates Science Based 
Target initiative (SBTi) financial institution net zero guidance. The UN Principles for 
Responsible Banking (PRI) also released an update to its target-setting guidance that will 
make it easier to use, through a more modular approach that better targets the needs of 
different banks.

Although consensus is growing that regulations should support financial institutions’ voluntary commitments, stakeholders continue to disagree on whether 
regulators should fill the policy gap or build upon existing voluntary standards – a lack of near-term clarity on this topic increases litigation risk around investor 
commitments – and, as a result, we show a slight downtick in consensus this month.

Trove analysis:Key updates this month published by:

A slight decrease in consensus this month*
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4Ai. Investors - financial institution commitments

* This guidance area was introduced in September’s report. For the months prior to August, we have 
estimated the consensus rating based on the updates from ‘Investor pressure for climate action’ that 
could have been included in this guidance area if it had been part of the taxonomy at that point.



Commitments by financial institutions: updates (I/II)
4Ai. Investors - financial institution commitments

The Trove Priority Rating (Low, Medium, High) is based on an assessment of: potential for impact, significance of 
change, novelty, profile of organisation and urgency. Priority is assigned relative to the guidance area in question.
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Organisation Date Update Type Title
Target 
Audience

Summary
Trove 

Priority

10-Oct-22 Report
UNEP FI launches Impact Protocol for 
Banks

Investors

Updates its guidance on managing a portfolio and setting targets that align 
with the Principles for Responsible Banking. Its new modular approach to 
impact analysis will make the tool both more accessible and increase use 
within the banking sector.

Medium

11-Oct-22 Press Release
Canada’s Competition Bureau opens 
investigation into RBC’s alleged 
misleading advertising on climate action

All

Reports that regulators are investigating the Royal Bank of Canada over 
advertisements that potentially misrepresent the banks’ climate impact 
and mitigation efforts. Complainants argue that RBC should not claim it 
aims to achieve net zero by 2050 while continuing to invest in fossil fuels.

Low

13-Oct-22 Report
Public finance institutions falling behind 
on climate commitments

All

Publishes analysis on the climate actions of a broad range of public finance 
institutions, like export-credit agencies. Only 20 of the 70 institutions
analysed have net zero or Paris-aligned targets. National and sub-national 
development banks, in particular, lack targets and many institutions 
covered have not set portfolio emissions targets.

Low

24-Oct-22 Comment
ShareAction welcomes parliamentary 
scrutiny of financial institutions' net zero 
commitments

All

Welcomes the questioning by UK Members of Parliament on the 
accountability of the Glasgow Financial Alliance for Net Zero (GFANZ) and 
the call for more scrutiny of GFANZ members who have financed fossil fuel 
expansion and projects leading to deforestation. Highlights that the Net
Zero Banking Alliance members loaned USD 144B to companies expanding 
oil and gas production in 2021.

Low

https://www.unepfi.org/industries/banking/unep-fi-launches-impact-protocol-for-banks/
https://www.stand.earth/rbc-under-investigation-climate-claims
https://www.climatepolicyinitiative.org/publication/public-financial-institutions-climate-commitments/
https://shareaction.org/news/shareaction-welcomes-parliamentary-scrutiny-of-financial-institutions-net-zero-commitments


Commitments by financial institutions: updates (II/II)
4Ai. Investors - financial institution commitments

The Trove Priority Rating (Low, Medium, High) is based on an assessment of: potential for impact, significance of 
change, novelty, profile of organisation and urgency. Priority is assigned relative to the guidance area in question.
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Organisation Date Update Type Title
Target 
Audience

Summary
Trove 

Priority

25-Oct-22 Press Release
‘Radical reinvention’: Lloyds Banking 
Group vows to stop financing new oil and 
gas projects

Companies; 
Investors

Commends Lloyds for aligning its financing with climate goals by restricting 
financing in new oil and gas projects, urging other banks to follow suit. 
Argues that this raises industry standards at a moment when several banks 
are distancing themselves from commitments to phase out fossil fuels.

Medium

27-Oct-22 Press Release

GFANZ Reveals Year of Membership 
Growth and Implementedation in Annual 
Progress Report, Expands Leadership with 
New Principal Group Members

All

Announces that the Glasgow Finance Alliance for Net Zero (GFANZ) has 
increased its membership to 550 members. GFANZ has also sought to 
expand its regional presence in Africa and Asia and increase its technical 
capacity as its work starts to focus more on implementation.

Low

28-Oct-22 Comment
ShareAction responds to GFANZ dropping 
partnership with UN's Race to Zero

Companies; 
Investors

Offers stern criticism of the Glasgow Financial Alliance for Net Zero for 
removing the requirement to align with the Race to Zero initiative from its 
membership criteria. Calls for tighter regulations on fossil fuel financing in 
response to a perceived lack of action by voluntary initiatives.

High

31-Oct-22
Consultation 
(Open)

Net-Zero Insurance Alliance Launches 
Public Consultation on Version 1.0 of the 
Alliance’s Target Setting Protocol

Companies; 
Investors

Opportunity to comment on draft guidance on how insurers should set net 
zero targets under the Science Based Targets Initiative's Financial 
Institution Net Zero Standard. Members cannot use carbon credits to meet 
reduction targets but it notes that in the future the protocol may address 
activities financed via credits. Existing NZIA members must publish net 
zero targets by Jul-2023. Expected release date: Jan-2023

High

Glasgow Financial 
Alliance for Net Zero

https://climatechampions.unfccc.int/radical-reinvention-lloyds-banking-group-vows-to-stop-financing-new-oil-and-gas-projects/
https://www.gfanzero.com/press/gfanz-reveals-year-of-membership-growth-and-implementation-in-annual-progress-report-expands-leadership-with-new-principal-group-members/
https://shareaction.org/news/shareaction-responds-to-gfanz-dropping-partnership-with-uns-race-to-zero
https://www.unepfi.org/wordpress/wp-content/uploads/2022/11/Version-1.0-of-NZIA-Target-Setting-Protocol-For-Public-Consultation.pdf


Summary

Trove analysis:Key updates this month published by:

Trove consensus rating:

Stronger

Trove
Consensus

Rating

Weaker

Investor pressure for climate action: analysis

Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov

• The launch of the Glasgow Financial Alliance for Net Zero (GFANZ) a year ago created 
optimism that the financial sector would better align their financing with net zero. 
However, this relies upon banks and investors engaging in effective engagement strategies. 

• It is concerning that GFANZ members engaged with companies through CDP’s science-
based targets campaign at a lower rate than non-members. In spite of this, support among 
financial institutions has increased by 60% from the previous year, indicating that investors 
recognise the credibility of targets validated through the Science Based Targets Initiative.

• The UN Principles for Responsible Investment (PRI) and Institutional Investor Group on 
Climate Change indicated their support for company benchmarking as a basis for effective 
engagement, lending credibility to investors engaging through Climate Action 100+.

• The study shared by PRI showed that investor engagement, like that facilitated by Climate 
Action 100+, is a better predictor of robust commitments than other actions like 
supporting TCFD-aligned disclosure. This shows the benefit of investor efforts in this area.

• Climate Action 100+ is adding metrics to benchmark the disclosed use of credits towards 
emission targets and how offsetting may have improved emissions intensity.

• Investors can leverage these to improve their own corporate engagement. Companies 
should be aware that investor scrutiny of their use of carbon credits could increase, and 
that credits should be a supplement, not substitute, for effective emissions reductions.

Several updates indicated the positive impact of investor engagement on the ambition of corporate climate commitments, showing a growing consensus around 
this. However, the lack of engagement from GFANZ members raises doubts about whether the initiative can effectively influence corporate commitments. 

Trove analysis:Key updates this month published by:

Minor increase in consensus this month
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4Aii. Investors – pressure for climate action



Investor pressure for climate action: updates (I/II)
4Aii. Investors – pressure for climate action

The Trove Priority Rating (Low, Medium, High) is based on an assessment of: potential for impact, significance of 
change, novelty, profile of organisation and urgency. Priority is assigned relative to the guidance area in question.
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Organisation Date Update Type Title
Target 
Audience

Summary
Trove 

Priority

13-Oct-22
Consultation 
(Open)

Climate Action 100+ opens public 
consultation on the next phase of its Net 
Zero Company Benchmark

Companies; 
Investors

Opportunity to comment on proposed improvements to its Net Zero 
Company Benchmark tool ahead of its second phase in 2023. Proposes 
changes to disclosure indicators (including removals, governance and 
climate solutions) to better support investor engagement. Expected 
release date: 1Q23.

Medium

13-Oct-22 Press Release

Climate Action 100+ Net Zero Company 
Benchmark shows continued progress on 
net zero commitments is not matched by 
development and implementation of 
credible decarbonisation strategies

Companies; 
Investors

Reports that interim benchmark assessments show that disclosure of 
detailed implementation plans (19% of focus companies) is not keeping up 
with the growth in net-zero targets (75%). Investors can use the findings 
ahead of AGMs to pressure companies to align corporate climate action 
with the Paris Agreement.

Medium

19-Oct-22 Press Release
Investors turn to courts after VW 
withholds climate lobbying details

Companies; 
Investors

Supports lawsuit against Volkswagen for vetoing a shareholder proposal 
requesting disclosure of its climate lobbying activities. If the investor-led 
lawsuit is successful, the proposal could be on the 2023 AGM agenda and 
would increase transparency for minority shareholders in Germany, 
France, and elsewhere.

Low

https://www.climateaction100.org/news/climate-action-100-opens-public-consultation-on-net-zero-company-benchmark-for-its-next-phase/
https://www.iigcc.org/news/climate-action-100-net-zero-company-benchmark-shows-continued-progress-on-net-zero-commitments-is-not-matched-by-development-and-implementation-of-credible-decarbonisation-strategies/
https://www.clientearth.org/latest/press-office/press/investors-turn-to-courts-after-vw-withholds-climate-lobbying-details/


Investor pressure for climate action: updates (II/II)
4Aii. Investors – pressure for climate action

The Trove Priority Rating (Low, Medium, High) is based on an assessment of: potential for impact, significance of 
change, novelty, profile of organisation and urgency. Priority is assigned relative to the guidance area in question.
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Organisation Date Update Type Title
Target 
Audience

Summary
Trove 

Priority

21-Oct-22 Press Release
Europe’s largest investor prepares 
escalations on climate risk

Companies; 
Investors

Analyses the Norwegian Sovereign Wealth Fund’s approach to achieving 
net zero by 2050 through engagement with its 10,000 portfolio 
companies. It will prioritise 174 that represent 70% of its financed scope 1 
and 2 emissions. Argues that the fund must be willing to vote for climate 
resolutions at AGMs.

Low

25-Oct-22 Report
CDP Science-Based Targets Campaign 
Final Progress Report: 2021-22

Companies; 
Investors

Reports a 13% success rate of investor requests for companies to set 
science-based targets, but low response rates among companies in the US 
and China. 220 financial institutions and several multinationals 
participated, but the campaign received little support from members of 
the Glasgow Financial Alliance for Net Zero.

High

26-Oct-22 Comment
Do climate initiatives reduce companies’ 
cheap talk?

Companies; 
Investors

Shares research findings that investors’ corporate engagement is a 
stronger driver of ambitious climate commitments than company support 
for TCFD-aligned disclosures, which can often lead to more vague climate 
commitments. Argues that greater regulation of disclosure frameworks 
would provide investors with more decision-useful information.

Medium
UN Principles for 

Responsible Investment

Climate Votes

https://www.climate-votes.org/europes-largest-investor-prepare-escalations-on-climate-risk/
https://cdn.cdp.net/cdp-production/cms/reports/documents/000/006/586/original/CDP_Science-Based_Targets_campaign_-_progress_report_2021-22.pdf
https://www.unpri.org/pri-blog/do-climate-initiatives-reduce-companies-cheap-talk/10696.article


Summary

Trove analysis:Key updates this month published by:

Trove consensus rating:

Stronger

Trove
Consensus

Rating

Weaker

Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov

• Guidance on ‘Climate Transition Action Plans’ from We Mean Business, CDP, Ceres and 
EDF provide a blueprint on the key elements of transition plans. It focuses on near-term 
actions that can put companies on credible paths towards long-term or net zero targets.

• By using their checklist and templates for disclosing transition plans and measuring 
progress, companies can demonstrate to investors and other stakeholders that their short-
term strategies are aligned with their long-term targets. Authoritative, yet actionable, 
guidance on transition plans has been lacking. Thus, these organisations have sought to 
offer companies structure and simplicity. 

• The UK Transition Plan Taskforce will open a consultation on its proposed standard for 
transition plans in Nov-22, that could help provide firms with more guidance on this topic.

• Carbon Market Watch published a study into voluntary climate action in the EU aviation 
sector. It recommends that ‘carbon neutral flights’ be considered misleading advertising 
and banned under the Unfair Commercial Practices directive, and that EU regulators 
should provide guidance on credible climate claims. Similarly, the Stockholm Environment 
Institute’s recent commentary argued that climate claims should now be regulated.

• The RE100’s updated technical criteria moves the initiative in line with best practice on 
procurement and supporting new renewables capacity. The initiative’s criteria are being 
updated every 2 years given how rapidly electricity markets are changing. The new 15-year 
commissioning date limit encourages member companies to invest in, source or lobby 
governments for more new renewable energy projects. 

4Bi. Companies – Commitments & targets
Corporate claims and commitments: analysis

Credible, actionable guidance on transition plans could bring some clarity to this vital aspect of corporate climate commitments. However, there are increasing calls 
for corporate claims to be regulated, raising the possibility of greater discussion and increased government oversight in future.

Minor increase in consensus in the last month
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Organisation Date Update Type Title
Target 
Audience

Summary
Trove 

Priority

10-Oct-22 Press Release
Flights of Fancy: Preventing European 
airlines from making far-fetched climate 
claims

All

Argues that voluntary action is insufficient to address aviation emissions. 
Recommends that the EU and member states expand the EU ETS to cover 
all flights in the EEA, introduce mandatory disclosures for voluntary action, 
and ban false and misleading climate claims.

Medium

10-Oct-22 Comment
“It’s time to regulate standards and 
criteria for net zero pledges”

Companies

Proposes that governments employ several approaches to regulate 
corporate net zero claims. Initially, regulators should implement 
advertising regulations, disclosure requirements, and GHG auditing. Over 
time, they should establish taxonomy-style certifications that align with 
national and international policy goals.

Low

24-Oct-22 Press Release
RE100 updates its technical criteria to 
accelerate corporate impact

Companies

Updates technical criteria to stimulate demand for new, credible 
renewable energy projects by capping commissioning date limits at 15 
years and tightening operational boundaries for the European single 
market. This aligns the standard with science-based guidance on reducing 
emissions. Existing RE100 members must update their strategies.

Medium

31-Oct-22 Report Climate Transition Action Plans
Companies; 
Investors

Provides a template for transition plans, noting the lack of guidance on 
best practice. Argues that plans should cover value chains, demonstrate 
climate-positive lobbying, and account for credits used, without using 
offsetting as the primary mechanism for reducing emissions.

Medium

31-Oct-22 Report
Poor tackling: Yellow card for 2022 FIFA 
World Cup’s carbon neutrality claim –
Updated

All

Updates its report from May 2022, finding that the climate claims of the 
World Cup in Qatar are not credible. The report criticises the carbon 
accounting of the 'use-share' of each stadium (when the stadia are likely to 
be under-utilised after the tournament) and makes recommendations for 
FIFA and governments on greenwashing and transparency.

Low

https://carbonmarketwatch.org/publications/flights-of-fancy-preventing-european-airlines-from-making-far-fetched-climate-claims/
https://www.sei.org/perspectives/regulating-net-zero-pledges/
https://www.there100.org/our-work/news/re100-updates-its-technical-criteria-accelerate-corporate-impact
https://www.wemeanbusinesscoalition.org/wp-content/uploads/2022/10/WMBC-Climate-Transition-Action-Plans.pdf
https://carbonmarketwatch.org/publications/poor-tackling-yellow-card-for-2022-fifa-world-cups-carbon-neutrality-claim/


Summary

Trove analysis:Key updates this month published by:

Trove consensus rating:
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Trove
Consensus

Rating

Weaker

Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov

• The NewClimate Institute contributed to UNEP’s annual Emissions Gap Report, which 
indicates that current national commitments will result in 2.6°C of global warming, or 
1.8°C if countries follow through on net zero pledges. Updated Nationally Determined 
Contributions (NDCs) submitted after COP26 has had little impact on the emissions gap.

• Too few countries have submitted strengthened NDCs, leaving the NewClimate Institute to 
conclude that no realistic path to 1.5°C exists without unprecedented country pledges that 
could lead to a major transformation of the global economy by 2030.

• Ahead of COP27, the Forest Declaration Platform released a report on progress to slow 
down and halt deforestation. It found a 6.3% decrease in the rate of deforestation, which 
is positive. However, there are significant regional variations, and this is less than the 10% 
decrease in deforestation rates needed every year for the 2030 zero-deforestation goal.

• The World Benchmarking Alliance’s transport sector benchmark demonstrated that, while 
50% of companies in the benchmark have set net zero targets, the lack of credible 
transition plans and interim targets suggests that much work remains to make the targets 
a reality. Only 8/90 have more than one interim target, and only 30/90 have included 
financial details in their plans. Supply chain engagement was also assessed to be low.

• While the transport sector is not alone in any of these issues, it is further proof of the 
‘implementation gap’ between progress against pledges versus setting reduction pathways 
and credible transition plans. Companies will face continued scrutiny on this.

4Bii. Companies – Mitigation pathways & targets
Mitigation pathways & targets: analysis

Although some useful guidance was published, major progress reviews released ahead of COP27 on climate targets, deforestation and transport show that global 
ambition remains insufficient to deliver the mitigation pathways required for 1.5°C, with few signs of how a transformative change of direction can be achieved.

Slight decrease in consensus the last month
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Organisation Date Update Type Title
Target 
Audience

Summary
Trove 
Priority

18-Oct-22 Comment
How urgent action to protect nature now 
will shield us from growing climate tipping 
points

All

Calls for measures to advance nature-based solutions (NBS). Companies 
should set net zero targets with fossil fuel and NBS sub-targets and 
strategies, and source sustainable commodities that deliver co-benefits. 
Developers must design projects to deliver high-quality credits to facilitate 
investment into NBS.

Low

18-Oct-22 Report 2022 Transport Benchmark
Companies; 
Investors

Launches a benchmark for the transport sector that measures 90 global 
companies on their progress towards net zero, including an assessment of 
social impacts. 51% have net zero targets but finds the absence of interim 
targets and lack of financial information in transition plans concerning.

Medium

19-Oct-22 Press Release
Incentivising supply chain decarbonization 
through beneficial financial terms

Companies; 
Investors

Encourages companies to reduce Scope 3 emissions by offering 
preferential payment terms or financing to suppliers that meet emission 
reduction targets. Beneficial terms are complex and infrequently used to 
incentivise decarbonisation, but can increase transparency and reduce 
suppliers' transition risks.

Low
World Business Council for 
Sustainable Development

https://www.wemeanbusinesscoalition.org/blog/how-urgent-action-to-protect-nature-now-will-shield-us-from-growing-climate-tipping-points/
https://www.worldbenchmarkingalliance.org/research/2022-transport-benchmark/
https://www.wbcsd.org/Programs/Climate-and-Energy/Climate/SOS-1.5/Resources/Incentivizing-supply-chain-decarbonization-through-beneficial-financial-terms


Mitigation pathways & targets: updates (II/II)
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24-Oct-22 Report
Forest Declaration Assessment: Are we on 
track for 2030?

All

Reports that a 6.3% decrease in deforestation in 2021 is insufficient to 
meet 2030 forest commitments. While substantial progress in some 
countries proves that solutions do exist, there must be a 200-fold increase 
in mitigation finance to support the 10% per year decreases in 
deforestation required until 2030.

Medium

27-Oct-22 Report The Emissions Gap Report 2022 All

Estimates that current Nationally Determined Contributions (NDCs) would 
result in a 2.4°C global temperature increase, falling to 1.8°C if national net 
zero targets are met. Not enough countries have strengthened their NDCs 
since COP26. Notes that investment into the agriculture, forestry, and 
land-use sector must increase by 10 to 30 times.

High

31-Oct-22 Press Release
Online Public Consultation for the Steel 
Science Based Target Setting Guidance 
and Tool

Companies

Announces that a two-month-long public consultation for the steel sector 
science-based target-setting guidance and tools will launch on 23-Nov-22. 
The SBTi seeks feedback on whether its draft guidance is clear and its tool 
is easy to use. SBTi intends to launch its finalised guidance in Apr-2023.

Low

https://forestdeclaration.org/resources/forest-declaration-assessment-2022/
https://newclimate.org/resources/publications/the-emissions-gap-report-2022
https://sciencebasedtargets.org/events/public-consultation-for-the-steel-science-based-target-setting-guidance-and-tool


Summary
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• The UK Climate Change Committee’s (CCC) new report concluded that the voluntary 
carbon market (VCM) has a role to play in supporting the UK’s net zero target, but robust 
measures, including regulation, must be implemented to ensure claims are credible.

• Gold Standard said it was supportive of the CCC’s recommendation to the UK government 
to regulate offsetting claims to ensure the VCM does not delay the UK achieving net zero 
by reducing the focus on emission reductions.

• According to the CCC, companies would benefit from guidance or regulations from the UK 
government on: i) which emissions to abate before the use of credits, ii) a clear definition 
of ‘net zero’ to delineate a clear but limited role for carbon credits, iii) decarbonising their 
operations and supply chains, and iv) prioritising credits with wider social and 
environmental co-benefits.

• The Natural Resources Defense Council and Race to Zero have both previously argued for 
a minimum standard for credible offsetting claims, and the Voluntary Carbon Market 
Integrity Initiative (VCMI) has proposed its claims guidance to support the use of credits 
on the path to net zero. 

• More controversially, the CCC argues that the low cost of credits risks disincentivising 
emissions reductions. It argues that regulation and policy should focus on encouraging and 
enabling internal and supply chain decarbonisation.

• The UK government is yet to adopt a regulatory approach to promote high-integrity 
corporate use of carbon credits in alignment with its NDC and the Paris Agreement.

4Biii. Companies – use of carbon credits
Corporate use of carbon credits: analysis

The UK Climate Change Committee’s new report is consistent with the views of other stakeholders that have argued that voluntary standards to govern corporate 
use of carbon credits will not be sufficient, but whether governments have the appetite to regulate this area or if voluntary standards can reduce stakeholders’ 
concerns remains to be seen. Thus, we have rated this area as no change in consensus this month.

No change consensus in the last month
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10-Oct-22 Report
Scoping voluntary corporate climate 
action in the European aviation sector

All

Assesses beyond value chain mitigation of eight European airlines that 
represent half of EU aviation emissions. Finds that: i) prices of purchased 
carbon credits are below the cost of abatement (i.e. sustainable aviation 
fuels), ii) many invest in REDD+ projects with non-permanence risks, and 
iii) the use of credits is not transparently reported.

Low

13-Oct-22 Report Voluntary Carbon Markets and Offsetting All

Determines that voluntary carbon markets can support the UK's net zero 
target if: i) offsetting claims are regulated, ii) disclosure of company credit 
use is mandatory, and iii) greater guidance is given on offsetting activities 
and the prioritising of emission reduction activities. Controversially argues
that without these, corporate offsetting could delay the UK’s transition to 
net zero. For more, see our spotlight on slide 8.

High

13-Oct-22 Comment
Gold Standard respond to the UK Climate 
Change Committee’s report on the 
Voluntary Carbon Markets and Offsetting

All

Supports the CCC’s recommendations for increased government 
regulation of offsetting claims to ensure the voluntary carbon market is 
not a substitute for emission reductions. Advocates that the voluntary 
carbon market must be aligned with Paris Agreement and credits should 
not be double-counted in the UK's national inventory.

Medium

31-Oct-22 White Paper
Understanding Corporate Climate and 
Nature Strategies and the Role of Tropical 
Forest Protection

All

Provides guidance on corporate best practice for setting science-based net 
zero targets whilst incorporating nature into climate strategies. As the 
coordinator of the LEAF Coalition, it advocates for using jurisdictional 
REDD+ credits in ‘beyond value chain mitigation’ to contribute to large-
scale forest protection.

Low

https://carbonmarketwatch.org/publications/scoping-voluntary-corporate-climate-action-in-the-european-aviation-sector/
https://www.theccc.org.uk/publication/voluntary-carbon-markets-and-offsetting/
https://www.goldstandard.org/blog-item/gold-standard-respond-uk-climate-change-committee%E2%80%99s-report-voluntary-carbon-markets-and
https://emergentclimate.com/wp-content/uploads/2022/10/Emergent-white-paper-corporate-claims_.pdf
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• The Financial Conduct Authority (FCA) proposed product labels for investment marketing 
that would permit the use of sustainability-related terms (including net zero) only to funds 
that meet its requirements on proposed product labels, which would include:

Products with a focus on sustainable assets through investing in assets 
that meet credible standards or align with sustainability themes.

Products that invest in assets that may not be sustainable now but can 
deliver measurable improvements in sustainability over time. 

Products that have the stated objective to achieve measurable 
sustainability impacts (potentially applicable to carbon credit funds).

• The proposal requires disclosure of a product’s sustainability objectives and investment 
strategies, and entity-level disclosures that follow the Task Force on Climate-related 
Financial Disclosures (TCFD) and International Sustainability Standards Board rules.

• TCFD-aligned reporting is being adopted more widely, and, this month, the TCFD shared 
evidence of the effectiveness of risk-related disclosures in improving decision-making. 
However, there are concerns that disclosure alone will not facilitate net zero transitions.

• Guidance on transition planning is limited within the TCFD recommendations, but 
conversations at COP27 suggest emerging consensus that enhanced transition plan 
disclosures increase the probability of successful implementation of commitments.

There is consensus between UK and US regulators that restrictions are required on fund names and associated disclosures to prevent confusion and ‘greenwashing’. 
Fund managers have not yet expressed their position on the FCA proposal. Voluntary reporting standards are becoming more robust but there is disagreement over 
their impact, meaning that there is only a slight increase in consensus.

Accounting & reporting: analysis

Slight increase in consensus in the last month

4Biv. Companies – Accounting & reporting
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Organisation Date Update Type Title
Target 
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Summary
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11-Oct-22 Press Release
Analysis shows that investors strongly 
support the SEC’s proposed climate 
disclosure rule

Companies; 
Investors

Indicates that institutional investors widely believe the SEC’s disclosure
proposal will improve the consistency of data used for investment decision-
making. However, 20% of respondents did not support the proposal's 
requirement for Scope 1 and 2 emissions to be independently validated.

Low

12-Oct-22 Press Release
Canadian securities regulators consider 
impact of international developments on 
proposed climate-related disclosure rule

Companies; 
Investors

Provides an update on harmonising Canada Securities Administrators' (CSA) 
draft climate-related disclosure rules with the US SEC1 and ISSB2 proposals. 
Substantial differences were identified, even though the CSA also followed the 
Task Force on Climate-Related Financial Disclosures recommendations.

Low

13-Oct-22 Press Release
TCFD Report Finds Steady Increase in 
Climate-Related Financial Disclosures 
Since 2017

Companies; 
Investors

Notes continued growth in the frequency and completeness of voluntary 
TCFD-aligned disclosures and the jurisdictional implementation of TCFD 
recommendations. Indicates that increased alignment has led companies to 
make better decisions about climate-related risks and opportunities.

Medium

17-Oct-22 Press Release
Updates on Taskforce, feedback & Data 
Catalyst

Companies; 
Investors

Recognises input from 423 online responses and 52 substantive feedback 
submissions on v0.2 of the beta framework for nature-related risk and 
opportunity disclosures, to shape the development of v0.3, which will be 
released in November. 125 companies are now testing the TNFD framework.

Low

19-Oct-22 Comment
Nearly 20,000 organizations disclose 
environmental data in record year as 
world prepares for mandatory disclosure

Companies; 
Investors

Celebrates a significant increase in disclosure rates, but notes that most 
companies have not followed investors’ requests to disclose through CDP. This 
is a missed opportunity for companies to prepare for mandatory disclosures 
that will be rolled out in several jurisdictions over the next few years.

Low

25-Oct-22
Consultation 
(Open)

FCA proposes new rules to tackle 
greenwashing

Companies; 
Investors

Opportunity to provide feedback on FCA's proposed investment product 
labelling system and marketing rules to prevent misleading sustainability-
related claims and fund names. Their proposal would require 90% of a 
product's funds to meet the criteria for one of three categories, and firms 
would need to disclose what investments are eligible. Expected release: 1H23

High

1 Securities and Exchange Commission
2 International Sustainability Standards Board

Task Force on Nature-
related Financial Disclosures

https://www.ceres.org/news-center/blog/analysis-shows-investors-strongly-support-secs-proposed-climate-disclosure-rule
https://www.securities-administrators.ca/news/canadian-securities-regulators-consider-impact-of-international-developments-on-proposed-climate-related-disclosure-rule/
https://www.fsb-tcfd.org/press/tcfd-report-finds-steady-increase-in-climate-related-financial-disclosures-since-2017/
https://tnfd.global/news/september-october-newsletter-updates-on-taskforce-feedback-data-catalyst/
https://www.cdp.net/en/articles/media/nearly-20-000-organizations-disclose-environmental-data-in-record-year-as-world-prepares-for-mandatory-disclosure
https://www.fca.org.uk/news/press-releases/fca-proposes-new-rules-tackle-greenwashing
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• Verra and the American Carbon Registry (ACR) have opened new, significant,
consultations for avoided emissions from forestry. Verra’s is the first step towards it having 
a consolidated REDD+ methodology that would closely align with jurisdictional baselines.

• ACR’s proposed methodology for avoided conversion of US forest may provide an option 
for developers to assess whether land use change can be avoided through credit revenues. 
Independent land valuations will be needed, and long-term permanence is sought through 
a requirement to establish a conservation area on the project site.

• Verra also published an updated methodology for Improved Forest Management (IFM) 
that allows the use of ‘dynamic baselines’ and the issuance of removal credits. The Nature 
Conservancy co-developed this methodology, and has highlighted that comparing the 
project to a control area can better isolate its impact. Verra currently makes up less than 
1% of annual IFM credit issuances, but this new methodology may increase its share.

• Plan Vivo published findings that the projects on its registry contribute to many SDG 
impacts. The data in its report often focuses on outputs, such as the number of 
households involved in projects, which are not strictly the development ‘impact’. Hence, 
assumptions then have to be made about the outputs' effects on livelihoods, income, etc.

• The Coalition for Rainforest Nations (with Deutsche Bank) released a white paper on 
‘sovereign carbon’ in an attempt to increase the legitimacy of ‘REDD.plus credits’. Trove 
published a recent article highlighting a number of risks with these ‘credits’ – see here. 
Last month, Xpansiv’s CBL exchange decided to withdraw REDD.plus from its platform.

4Ci. Supply side - Carbon credit quality
Carbon credit quality: analysis

New consultations and methodologies should offer greater options to developers and offer more robust quantification. ACR’s approach for avoided conversion of US 
forests is the first such methodology in the region, so stakeholder feedback is important. The registries’ efforts registries are generally aligned, leading to a slight 
increase in consensus, although this increase is held back by the promotion of controversial REDD.plus credits, which are not aligned with other standards.

Slight increase in consensus in the last month
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Carbon credit quality: updates (I/II)
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05-Oct-22
Consultation 
(Closed)

Public Consultation: Revisions to VCS 
Avoiding Unplanned Deforestation and/or 
Degradation Methodologies

All

Opportunity to comment on updates to unplanned deforestation 
methodologies: i) revisions to defining reference regions, ii) standardising
projections of the location of future deforestation and deforestation rates 
from historical averages, and iii) estimating data collection uncertainty and 
ensuring conservative calculations. The revisions are consistent with the 
future consolidated REDD+ methodology. Estimated release date: 2Q23.

High

06-Oct-22
Consultation 
(Closed)

ACR Announces Public Comment Period 
for New Methodology for Avoided 
Conversion of U.S. Forests

Supply Side

Opportunity to provide feedback on a new methodology for projects that 
prevent the conversion of non-federal US forests to alternative land uses, 
covering criteria on baselines, additionality, valuation of alternative land 
uses, and carbon quantification requirements. Finalised methodology to 
be launched 1Q23.

High

11-Oct-22 White Paper
Deutsche Bank and Coalition for 
Rainforest Nations Release White Paper 
on Nature-Based Sovereign Carbon

All

Promotes investment in deforestation prevention through the sale of 
emission reductions issued directly by countries, branded as 'sovereign' 
carbon credits. However, we would warn that the emission reductions are 
not verified and do not follow standardised methodologies for quantifying 
reductions, creating significant risks. Read Trove’s blog on this topic here.

Medium

19-Oct-22 Press Release
A New Path for Reducing Emissions from 
Cement Production

Supply Side

Announces the development of a new protocol for low-carbon cement 
production. The methodology would generate carbon credits from the use 
of lower-carbon materials with properties similar to cement, to encourage 
the transition to alternatives that were previously too costly or inefficient.

Low

Coalition for 
Rainforest Nations

https://verra.org/public-consultation-revisions-to-vcs-avoiding-unplanned-deforestation-and-or-degradation-methodologies/
https://americancarbonregistry.org/news-events/program-announcements/acr-announces-public-comment-period-for-new-methodology-for-avoided-conversion-of-u-s-forests
https://www.rainforestcoalition.org/news/deutsche-bank-and-coalition-for-rainforest-nations-release-white-paper-on-nature-based-sovereign-carbon/
https://trove-research.com/commentary/redd-plus/
https://www.climateactionreserve.org/blog/2022/10/19/a-new-path-for-reducing-emissions-from-cement-production/


Carbon credit quality: updates (II/II)
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21-Oct-22 Report
Report finds Plan Vivo projects contribute 
to a high number of SDGs

All

Analyses 21 of the 27 Plan Vivo-certified projects and finds that, on 
average, each contributes to 11 of 17 of the SDGs. While not externally 
audited, the report suggests that, with its focus on communities and 
smallholders, the Plan Vivo Standard can have wide-ranging sustainable 
development co-benefits.

Medium

27-Oct-22 Press Release
New Approach to Forest Carbon 
Accounting Aims to Enhance Accuracy 
and Transparency

All

Provides details of the new carbon accounting methodology for Improved 
Forest Management recently approved by Verra. It uses ‘dynamic 
baselines’ (measuring the project against a control group or composite of 
forest plots) with the aim of providing better proof of additionality.

Medium

28-Oct-22 Press Release
Verra Releases Methodology for 
Improved Forest Management Projects

Supply Side

Launches methodology for reduction and removal credits from IFM 
practices including reserves, reducing/deferring harvests and enrichment 
planting. It enables the deployment of ‘dynamic baselines’ (measured 
against a control group or composite) with the aim of better estimating 
the impact of the project at hand.

High

https://www.planvivo.org/news/plan-vivo-projects-contribute-to-a-high-number-of-sdgs
https://www.nature.org/en-us/newsroom/verra-voluntary-carbon-market-accounting-methodology-dynamic-baseline/
https://verra.org/verra-releases-methodology-for-improved-forest-management-projects/
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• The Hong Kong Monetary Authority launched ‘Core Climate’, a carbon marketplace to be 
run by Hong Kong Exchanges and Clearing. This continues the development of market 
infrastructure in Asia-Pacific, where Singapore has grasped an early leadership position.

• Architecture for REDD+ Transactions (ART) announced that Costa Rica’s Registration 
Document and Monitoring Report were approved for its proposed TREES programme. This 
makes Costa Rica the second country to have reached this stage after Guyana. Its 
documentation must now pass through independent third-party evaluation.

• Costa Rica’s ART-TREES proposal covers 3m hectares of forest (circa 60% of Costa Rica’s 
territory). For the 2017, 2018 and 2019 vintages, it is claiming 7m TREES credits after all 
deductions are taken into account. This gives an idea of the potential supply of TREES 
credits in the near- to mid-term and from which countries the early supply may come.

• Plan Vivo announced a Memorandum of Understanding with Mexico to share knowledge 
on local community participation. Mexico has expressed some concern with projects that 
may not have agreed fair contracts with indigenous communities.

• The same Mexican directorate oversees both compliance and voluntary markets. Given 
Mexico’s Emission Trading Scheme rules are currently in development and that scheme 
may permit the use of offsets, the potential impact of Plan Vivo’s knowledge sharing on 
projects in Mexico could exceed the scale of the standard’s existing projects.

• Carbon Market Watch published proposals for Articles 6.2 and 6.4 ahead of COP27 that 
would go too far for some countries, and not far enough for others. This hints that talks on 
Article 6 may rumble on past COP27.

4Cii. Supply side - Governance & infrastructure
Governance & infrastructure: analysis

A relatively quiet month but several updates may improve the infrastructure of international carbon markets and the governance of carbon credit projects. The 
ICVCM, however, has thousands of comments to work through on its draft Core Carbon Principles, and Carbon Market Watch’s comments on the Article 6.2 and 6.4 
infrastructure suggest that the debates on how voluntary markets will interface with the Paris Agreement may rumble on past COP27.

Minor increase in consensus in the last month

13 December 2022 Trove Research Limited 27



Governance & infrastructure: updates
4Cii. Supply side - Governance & infrastructure

The Trove Priority Rating (Low, Medium, High) is based on an assessment of: potential for impact, significance of 
change, novelty, profile of organisation and urgency. Priority is assigned relative to the guidance area in question.

13 December 2022 Trove Research Limited 28

Organisation Date Update Type Title
Target 
Audience

Summary
Trove 

Priority

06-Oct-22 Comment

Integrity Council’s public consultation on 
Core Carbon Principles demonstrates 
clear commitment to high integrity across 
all stakeholder groups

All

Argues that the high volume of responses (5,000 comments) shows the 
commitment of stakeholders to improve integrity of the voluntary carbon 
market, and that this is the result of significant engagement by the ICVCM. 
The Council will now revise the CCPs to reflect the responses it received.

Low

10-Oct-22 Press Release
Plan Vivo Signs MoU with the Mexican 
Government

All

Announces partnership with Mexico to share Plan Vivo’s experience with 
community-focused credit projects, and social and environmental 
safeguards. The government aims to improve the treatment of indigenous 
and local communities by project developers. This could benefit Mexico's 
ETS (in development), which will allow some use of offsets.

Medium

26-Oct-22 Press Release
Climate Action Data Trust to unify carbon 
credit registry data

All

Announces that the CAD Trust (an initiative of IETA, the World Bank and 
the Singapore government) will launch a platform to connect major carbon 
registry data, using distributed ledger technology to reduce double 
counting risk, increase transparency and harmonise carbon market data.

Low

26-Oct-22 Press Release
ART Approves TREES Documents 
Submitted by Costa Rica

All

Announces approval of Costa Rica's Registration Document and 
Monitoring Report, enabling the programme to undergo third-party 
validation and verification. It is the second country to reach this stage. If 
successful, ART can approve the issuance of TREES credits in Costa Rica.

Medium

28-Oct-22 Press Release

Cross-Agency Steering Group welcomes 
launch of HKEX’s Core Climate to mobilise
finance for the transition to a low carbon 
economy

All

Launches Core Climate, an international carbon trading platform, as part of 
a bid to establish Hong Kong as a hub for carbon markets. The exchange 
aims to address major pain points for buyers, including transparency, 
counterparty risk, and a lack of standards and guidelines.

High

28-Oct-22 Comment
CMW’s COP27 recommendations on key 
Article 6 topics

All

Provides its recommendations on Article 6.2 and 6.4 rules for countries to 
discuss at COP27. For 6.2, these include corrective measures to prevent 
double counting against single-year targets through cancelling ITMOs. For 
6.4, it recommends excluding tonne-year accounting, no emissions 
avoidance credits and high standards of transparency.

Low

https://icvcm.org/integrity-councils-public-consultation-on-core-carbon-principles-demonstrates-clear-commitment-to-high-integrity-across-all-stakeholder-groups/
https://www.planvivo.org/news/plan-vivo-signs-mou-with-the-mexican-government
https://www.ieta.org/page-18192/12966795
https://www.artredd.org/wp-content/uploads/2022/10/ART-Approves-Listing-of-TREES-Documents-from-Costa-Rica.pdf
https://www.hkma.gov.hk/eng/news-and-media/press-releases/2022/10/20221028-3/
https://carbonmarketwatch.org/publications/cmws-cop27-recommendations-on-key-article-6-topics/


Summary

Trove analysis:Key updates this month published by:

Trove consensus rating:
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• Ahead of COP27, the UNFCCC Secretariat released two synthesis reports on updated 
Nationally Determined Contributions (NDCs) and Long Term Low Carbon Development 
Strategies (LT-LEDS). The former suggests progress towards greater standardisation of 
national commitments, with 90% providing quantified targets, 80% setting economy-wide 
targets, and an increase in countries setting absolute reduction targets.

• There are signs that long-term planning for climate change is improving at the national 
level, as countries with LT-LEDS are now responsible for 68% of global emissions. 42% of 
LT-LEDS indicate an intention to voluntary cooperation under Article 6, and 45% have set 
clean power generation targets. Notably, 50% of LT-LEDS indicated that low-carbon 
objectives are closely linked to overall national development priorities.

• The World Resources Institute’s (WRI) analysis of NDC updates suggests that the Paris 
Agreement is ‘ratcheting up’ climate ambition over time, as intended, but not quickly 
enough. WRI estimate that current NDCs would lead to a 7% reduction in emissions by 
2030 when a 43% reduction is needed to stay on track for the 1.5°C temperature rise goal.

• The System Change Lab report, from Climate Analytics, NewClimate Institute, the WRI, 
and partners, analyses progress on sectoral transformations for net zero. All key indicators 
are either off-track or lack sufficient data, but only five are going in the wrong direction.

• Developing supportive policies and financing to speed up net zero transitions will be 
difficult, but reversing trends that are heading in the wrong direction is a more significant 
challenge. Examples in the report include mangrove loss, agricultural emissions, and steel.

4D. Public policy
Government action: analysis

Many updates last month focused on reviewing progress since COP26 and attempted to influence priorities for COP27. Progress reviews generally found some signs 
of progress but also had concerns on the rate of change. There was no material change in the expected key themes for COP27 in Egypt.

No change in consensus in the last month

13 December 2022 Trove Research Limited 29



Government action: updates (I/III)
4Cii. Supply side - Governance & infrastructure

The Trove Priority Rating (Low, Medium, High) is based on an assessment of: potential for impact, significance of 
change, novelty, profile of organisation and urgency. Priority is assigned relative to the guidance area in question.

13 December 2022 Trove Research Limited 30

Organisation Date Update Type Title
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Summary
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03-Oct-22 Press Release 6 Key Tasks at COP27 All

Calls for governments to: i) begin to formalise loss and damage funding, ii) 
continue to increase adaptation funding, iii) increase ambition of 2030 
targets, iv) show how USD 100bn finance target will be met, v) make 
technical progress for the Global Stocktake, and vi) demonstrate progress 
towards all pledges made in Glasgow.

Low

13-Oct-22 Report
Where Do We Stand on COP26 Climate 
Promises? A Progress Report

All

Highlights the gap between nine international climate commitments 
(including those on forests, methane, and finance) made in Glasgow and 
the trajectories since then. Hopes that announcements from countries and 
non-state actors at COP27 can show evidence that these commitments 
have led to increased action.

Low

18-Oct-22 Press Release
Finance for Nature-Based Solutions Must 
Triple by 2030

All

Calls for greater mobilisation of climate finance (USD 400bn by 2030) for 
nature-based solutions (NBS), in particular to support developing countries 
to scale up implementation. Governments should incorporate NBS into 
national planning to accelerate climate mitigation and nature restoration.

Low

18-Oct-22 Comment CAN Briefing: Expectations for Pre-COP27 All

Outlines Pre-COP27 expectations, arguing for an equitable Mitigation 
Work Programme (MWP) to urgently enhance Parties’ reduction efforts, 
that the work of the Global Stocktake must be complementary to this aim, 
and that funding for loss and damage stays on the agenda.

Low

18-Oct-22 Press Release
Why the EU’s new deforestation law 
matters to all of us

All

Highlights that the EU’s new deforestation bill will require companies to 
check whether products imported into the EU have been produced on 
deforested land. Argues that this must be implemented with precise geo-
location data and sufficient enforcement, and the bill must also include 
provisions for human rights.

Low

https://www.wri.org/insights/cop27-priorities
https://www.wri.org/insights/cop26-climate-pledges-tracking-progress
https://unfccc.int/news/finance-for-nature-based-solutions-must-triple-by-2030
https://climatenetwork.org/resource/can-briefing-expectations-for-pre-cop27/
https://www.clientearth.org/latest/latest-updates/news/why-the-eu-s-new-deforestation-law-matters-to-all-of-us/
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19-Oct-22 Report
The State of Nationally Determined 
Contributions: 2022

All

Reports that 53% of the 139 new or updated NDCs increased mitigation 
ambition, cumulatively reducing 2030 emissions by approximately 5.5 Gt 
CO2e compared to initial NDCs. To achieve the long-term goal of the Paris 
Agreement, the ‘ratchet mechanism’ must further increase ambition to 
achieve a 43% reduction by 2030.

Medium

26-Oct-22 Report State of Climate Action 2022 All

Provides an update on the sector-wide transformations needed to combat 
climate change, such as in forestry and transport. Argues that the rate of 
progress is insufficient, with all 40 indicators off track for achieving 2030 
climate pledges.

Medium

26-Oct-22 Report
Nationally determined contributions 
under the Paris Agreement. Synthesis 
report by the secretariat

All

Evaluates the 166 most recent NDC submissions, including 142 new or 
updated NDCs. 90% have quantified mitigation targets and 80% have 
economy-wide targets. New/updated NDCS show a shift towards absolute 
reduction targets. 76% state interest in using voluntary cooperation under 
Article 6 and new/updated NDCs showed a 30 percentage point increase in 
this interest in voluntary mechanisms.

High

26-Oct-22 Report
Long-term low-emission development 
strategies: Synthesis report

All

Reviews 53 long-term low-emissions development strategies (LT-LEDS), 
including 4 new submissions, which cover 68% of global emissions. 71% 
have links to the SDGs and 57% outline a commitment to balancing the 
positive and negative social impacts of a net zero transition. 87% of LT-
LEDS have a quantifiable 2050 emissions target.

High

https://www.wri.org/research/state-nationally-determined-contributions-2022
https://climateanalytics.org/publications/2022/state-of-climate-action-2022/
https://unfccc.int/documents/619180
https://unfccc.int/sites/default/files/resource/cma_2022_08.pdf
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26-Oct-22 Press Release
Launch of the US-EU Task Force on the 
Inflation Reduction Act

Companies; 
Investors

Launches task force to coordinate efforts on sustainable energy policy as 
the US implements new energy policies as part of the Inflation Reduction 
Act. Aims to help establish resilient clean energy supply chains globally to 
respond to the energy crisis created by Russia’s invasion of Ukraine.

Low

28-Oct-22 Press Release
Climate plans remain insufficient: More 
ambitious action needed now

All

Reports that current country commitments are not sufficient to limit 
warming to 1.5°C and would result in 2.5°C of temperature rise. Only 24 
NDCs have been updated since COP26, despite the pledge from Glasgow 
for all countries to increase the ambition of their commitments by COP27.

Low

31-Oct-22 Comment
At COP27, we must look beyond 
commitments to action and accountability

All

Calls for decisions made at COP27 to increase accountability for 
governments and non-state actors on progress towards the commitments 
made at COP26, including through the Global Stocktake. Non-state data 
should contribute to the stocktake to identify existing solutions to increase 
the ambition of future country pledges.

Low

31-Oct-22 Comment
COP27: World Leaders Must Raise Climate 
Ambition

All

Emphasises the need for the international community to act with urgency 
on climate change. States that the world’s largest emitters must 
strengthen their reduction targets to align with the Paris Agreement's 
goals and avoid the current trajectory of 2.8°C of warming.

Low

https://ec.europa.eu/commission/presscorner/detail/en/statement_22_6402
https://climatechampions.unfccc.int/climate-plans-remain-insufficient-more-ambitious-action-needed-now/
https://www.cdp.net/en/articles/governments/at-cop27-we-must-look-beyond-commitments-to-action-and-accountability
https://www.nrdc.org/experts/manish-bapna/cop27-world-leaders-must-raise-climate-ambition
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General disclaimer

The information contained in this publication is derived from carefully selected public sources we believe are reasonable. We do not guarantee its 
accuracy or completeness and nothing in this document shall be construed to be a representation of such a guarantee. Any opinions expressed reflect 
the current judgment of the author of the relevant article or features, and do not necessarily reflect the opinions of Trove Research. The opinions 
presented are subject to change without notice.

This document contains forward-looking statements and information which reflect Trove Research’s current view with respect to future events. When 
used in this document, the words “believes”, “expects”, “plans”, “may”, “will”, “would”, “could”, “should”, “anticipates”, “estimates”, “project”, “intend” 
or “outlook” or other variants of these words or other similar expressions are intended to identify forward-looking statements and information. Actual 
results may differ materially from the expectations expressed or implied in the forward-looking statements. 

Trove Research accepts no responsibility for any liability arising from use of this document or its contents. Trove Research does not undertake Regulated 
Activities as defined in Section 22 of the Financial Services and Markets Act 2000 and is not registered with the Financial Services Authority of the UK.
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